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FEDERAL  POWER  COMMISSION 
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REVISION  OF  UNIFORM  SYSTEM  OF 
ACCOUNTS  FOR  CLASS  C  PUBLIC 

UTILITIES  AND  LICENSEES  SUBJECT 
TO  PROVISIONS  OF  FEDERAL 

POWER  ACT 

Notice  of  Proposed  Rulemaking 

1.  Notice  is  hereby  given  of  proposed 
rulemaking  in  the  above-entitled  matter. 

2.  It  is  proposed  to  amend,  efFective 
January  1,  1961,  Part  104 — ^Application 
of  Uniform  Syst^  of  Accounts  to  Class 
C  and  Class  D  Public  Utilities  and  Li¬ 
censees  of  Subchapter  C — ^Accounts, 
Federal  Power  Act,  of  Chapter  I — ^Fed¬ 
eral  Power  Commission,  Title  18 — Con¬ 
servation  of  Power,  of  the  Code  of 
Federal  Regulations  (CFR) ,  to  prescribe 
a  revised  Uniform  System  of  Accounts 
Prescribed  for  Public  Utilities  and  Li¬ 
censees  Subject  to  the  Provisions  of  the 
Federal  Power  Act  (Class  C) ,  as  set  forth 
below. 

3.  Part  104,  §§  104.1-104.11,  of  said 
Title  and  Code  correspond  to,  and  appear 
at,  pages  195-219  of  the  Commission’s 
pamphlet  publication  of  its  Uniform 
System  of  Accoimts  Prescribed  for  Public 
Utilities  and  Licensees  Subject  to  the 
Provisions  of  the  Federal  Power  Act,  ef¬ 
fective  January  1,  1937,  (effective  Jan¬ 
uary  1,  1938  as  to  Class  C  and  Class  D 
Public  Utilities  and  Licensees),  Revised 
to  September  1,  1957,  as  amended  by 
Orders  Nos.  204  and  216  issued  respec¬ 
tively  May  29,  1958  (23  F.R.  4160,  June 
12,  1958)  and  October  22,  1959  (24  F.R. 
8790,  October  29.  1959).^  The  aforesaid 
Uniform  System  of  Accounts  was  pre¬ 
scribed  by  Order  No.  43  of  December  31, 
1936,  effective  January  1,  1938,  and  was 
contained  in  the  codification  and  reissu¬ 
ance  of  the  Commission’s  general  rules 
promulgated  by  Commission  Order  No. 
141,  December  11, 1947,  effective  January 
1,  1948  (12  F.R.  8461).  The  proposed 
revised  System  of  Accounts  does  not  fol¬ 
low  the  numbering  system  required  fm: 
the  Code  of  Federal  Regulations  but  fol¬ 
lows  the  numbering  system  (accoimts. 
Instructions,  definitions,  etc.)  used  in  the 
Commission’s  pamphlet  edition  referred 
to  above. 

4.  Important  developments  in  the  elec¬ 
tric  power  industry  since  the  adoption  in 
1936  of  the  Uniform  System  of  Accounts 
effective  January  1, 1938,  and  the  experi¬ 
ence  of  the  Commission  over  the  past  24 
years  indicate  the  need  for  the  System 
of  Accounts  herein  proposed. 

5.  Heretofore,  the  Commission  has  not 
had  a  separately  issued  Uniform  Sys¬ 
tem  of  Accounts  for  Class  C  Public 
Utilities  and  Licensees,  as  such.  The  ac¬ 
counting  requirements  presently  effec¬ 
tive  for  small  utilities  (Class  C  and 
Clstss  D),  consist  of  an  abridgment  of 
the  accounts  for  large  public  utilities  and 


1  Insofar  as  the  above  sections  are  by  their 
terms  applicable  to  State  and  municipal  li¬ 
censees,  that  requirement  was  dispensed 
with  by  the  Act  of  August  15,  1953,  67  Stat. 
587. 


licensees  by  means  of  account  charts 
appearing  as  Appendix  m  of  the  pam¬ 
phlet  version  of  the  Uniform  System  of 
Accounts.  In  these  account  charts,  the 
condensed  accounts  applicable  to  the 
small  utilities  are  indicated  by  bracket¬ 
ing  related  account  titles  applicable  to 
Class  A  and  Class  B  utilities.  The  result 
is  that  small  utilities  have  had  to  work 
with  an  inordinate  amount  of  textual 
materials  designed  for  larger  utilities. 
The  objective  of  the  proposed  System  of 
Accounts  is  to  provide  these  smaller  util¬ 
ities  with  a  simplified  System  of  Ac¬ 
counts  appropriate  for  the  magnitude 
of  their  operations. 

6.  The  proposed  System  of  Accounts 
set  forth  below  refiects  the  basic  prin¬ 
ciples  found  in  this  Commission’s  re¬ 
cently  issued  revised  Uniform  System  of 
Accounts  for  Class  A  and  Class  B  Public 
Utilities  and  Licensees  Subject  to  the 
Provisions  of  the  Federal  Power  Act, 
Docket  No.  R-173.  The  proposed  System 
of  Accounts  introduces  the  following 
important  improvements  in  this  Com- 
mi^on’s  small  utility  accounting  re¬ 
quirements: 

a.  New  size  classifications  for  electric 
utilities; 

b.  Certain  necessary  new  accounts; 

c.  New  arrangement  of  balance  sheet 
and  certain  other  accounts  to  make  them 
more  informative; 

d.  A  reduced  number  of  expense  ac¬ 
count  classifications,  mainly  but  not  en¬ 
tirely  by  the  discontinuance  of  segre¬ 
gations  of  numerous  functional  accounts 
as  to  labor  and  other  expenses; 

e.  Expanded  items  lists  of  account 
texts  and  clearer  description  of  such 
items  according  to  their  functional  na¬ 
ture,  to  facilitatt  use  and  consistency  of 
respective  account  classifications;  and 

f.  Restatements  of  the  accounting 
aspects  of  certain  accounting  interpre¬ 
tations  issued  in  the  past. 

7.  The  System  of  Accounts  herein 
proposed  conforms  basically  to  that  for 
which  a  resolution  was  adopted  at  the 
convention  of  the  National  Association 
of  Railroad  and  Utility  Commissioners 
(NARUC)  held  in  Phoenix,  Arizona,  on 
November  17,  1958,  with  a  few  modifica¬ 
tions. 

8.  The  System  of  Accounts  proposed 
for  adoption  herein  deviates  from  the 
NARUC  system  of  accounts  only  to  the 
extent  necessary  to  make  it  more  suit¬ 
able  to  this  Commission’s  accounting 
responsibilities  but  such  deviations  do 
not  confiict  with  the  basic  principles  of 
the  NARUC  system.  The  NARUC  system 
of  accounts  gives  consideration  to  the 
fact  that  the  State  commissions,  in  ad¬ 
dition  to  jurisdiction  over  electric  utility 
operations,  ordinarily  have  jurisdiction 
over  gas  and  water  utility  operations  of 
joint  utilities.  Consequent^,  the  bal¬ 
ance  sheet  classifications  for  plant  and 
accumulated  provisions  for  depreciation 
and  amortization  (reserves)  are  identi¬ 
fied  in  the  NARUC  system  as  “utility” 
accounts.  In  the  FPC  System  of  Ac¬ 
counts  these  balance  sheet  accounts  and 
related  instructions  are  directed  to 
“electric”  operations  and  summary  ac¬ 
counts  provided  for  the  plant  and  “re¬ 
serves”  of  other  utility  departments. 
Likewise,  in  the  FPC  version  utility  op¬ 


erating  income  accounts  are  identified 
with  the  electric  department  and  a  spe¬ 
cial  summary  account  provided  for  the 
operating  income  of  other,  non-electric, 
utility  departments.  Similar  differences 
exist  between  present  FPC  and  NARUC 
Systems  of  Accounts.  The  Commission’s 
present  report  form,  however,  is  coordi¬ 
nated  for  joint  use  by  this  and  State 
commissions  and  necessary  summary 
information  of  other  utility  department 
operations  is  therein  disclosed.  It  is 
expected  that  this  reporting  arrange¬ 
ment  will  continue. 

The  proposed  FPC  System  of  Accounts 
adheres  to  the  NARUC  system  of  ac¬ 
counts.  except  as  explained  above  and 
except  for  a  few  instances  of  notations 
in  account  texts  and  instructions  which 
are  of  special  significance  to  the  FPC. 
These  exceptions  which  do  not  disturb 
the  basic  conformity  with  the  NARUC 
system  of  accounts,  are  as  follows: 

a.  Definition  8.  which  defines  cost  for 
the  purpose  of  the  Uniform  System  of 
Accounts,  includes  a  clarifying  phrase  to 
assure  caution  in  the  manner  of  applica¬ 
tion  of  Definition  8  to  merger  and  pool¬ 
ing  of  interest  transactions. 

b.  General  Instruction  3C  is  modified 
for  FPC  purposes  to  require  account 
numbers  to  be  parts  of  account  titles, 
and  to  require  ledger  accounts  to  be 
identified  with  prescribed  account  num¬ 
bers  where  the  utility  adopts  a  special 
numbering  system  for  machine  account¬ 
ing  purposes.  The  staff  believes  these 
identifications  are  necessary  in  order  to 
preserve  the  integrity  of  the  prescribed 
System  of  Accounts  for  reporting,  audit¬ 
ing,  and  citation  purposes. 

c.  General  Instruction  12  is  an  instruc¬ 
tion  relating  to  separate  records  required 
for  licensed  project  plant,  depreciation 
and  maintenance  expenses  for  licensed 
projects.  This  instruction  is  solely  appli¬ 
cable  to  the  FPC  System  of  Accounts. 

d.  Electric  Plant  Account  Instruction 
4B(2) ,  which  relates  to  accumulated  pro¬ 
visions  for  depreciation  and  amortiza¬ 
tion  to  be  considered  in  accoimting  for 
electric  plant  purchased,  is  simplified  in 
the  FPC  System  of  Accounts  by  the  dele¬ 
tion  of  certain  qualifying  phrases  which 
appear  in  the  NARUC  system.  These 
deletions  will,  in  the  opinion  of  the  staff, 
avoid  administrative  ambiguities. 

e.  Electric  Plant  Instruction  11  relat¬ 
ing  to  common  utility  plant  incorporates 
provisions  of  the  present  FPC  System  of 
Accounts,  which  were  adopted  by  special 
order  of  the  Commission,  specifying  ac¬ 
count  designations  and  accounting  for 
plant  acquisition  adjustments  and  plant 
adjustments  relating  to  common  utility 
plant  where  such  amounts  are  jointly 
applicable  to  the  electric  utility  and  other 
departments. 

f.  Account  264,  Amortization  Reserve — 
Federal,  is  not  shown  in  the  NARUC 
system.  This  account  specifies  that 
entries  to  the  account  may  be  made  only 
as  authorized  or  required  by  the  Com¬ 
mission.  Since  this  account  relates  only 
to  amortization  reserves  of  licensed  proj¬ 
ects,  this  account  was  properly  not  in¬ 
cluded  in  the  NARUC  system  of  accounts. 

g.  Account  271,  Contributions  in  Aid  of 
Construction,  of  the  FPC  System  of  Ac¬ 
counts  provides  for  segregation  of  con- 
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tributlons  related  to  licensed  projects,  a 
requirement  not  necessary  for  the  pur¬ 
poses  of  the  NARUC  system  of  accounts. 

h.  Accounts  281,  282,  283,  Accumulated 
Deferred  Income  Taxes,  are  included  tn 
the  PPC's  proposed  System  of  Accounts 
whereas  no  comparable  accounts  are 
provided  by  the  NARUC  system  of  ac¬ 
counts.  Complementing  these  accounts 
are  Accounts  410  and  411,  added  to  the 
income  accounts  as  authorized  by  this 
Commission’s  Order  No.  204  amending 
the  present  System  of  Accounts. 

i.  Account  403,  Depreciation  Expense 
of  the  FPC  System  of  Accounts,  para¬ 
graph  C,  has  been  revised  because  the 
FPC  instruction  is  addressed  to  electric 
utilities,  whereas  the  NARUC  system 
specified  that  the  account  be  subdivided 
by  utility  departments. 

9.  The  Commission  recognizes  that 
some  burden  and  expense  will  have  to  be 
borne  by  the  companies  affected  in  con¬ 
nection  with  the  transition  from  the 
present  accounting  requirements  to  the 
revised  System  of  Accounts. 

This  problem  was,  however,  kept  in 
mind  by  the  NARUC  Committee  on  Sta¬ 
tistics  and  Accounts  which  worked  on 
the  revision  as  well  as  by  the  staff  of  this 
Commission  which  participated  in  the 
work  of  that  Committee.  The  Commis¬ 
sion  is  of  the  opinion  that  the  physical 
biirden  and  monetary  cost  of  the  change¬ 
over  is  of  minor  importance  when  viewed 
in  relation  to  the  future  benefits  of  the 
revised  System  of  Accoimts. 

10.  The  appended  proposed  Uniform 
System  of  Accounts  Prescribed  for  Pub¬ 
lic  Utilities  and  Licensees  Subject  to  the 
Provisions  of  the  Federal  Power  Act 
(Class  C)  is  proposed  to  be  issued  under 
the  authority  granted  to  the  Federal 
Power  Commission  by  the  Federal  Power 
Act,  as  amended,  particularly  sections 
301,  304  and  309  thereof  (49  Stat.  854, 
855,  and  858;  16  U.S.C.  825,  825c.  and 
825h). 

11.  Any  interested  person  may  submit 
to  the  Federal  Power  Commission  not 
later  than  September  12, 1960.data.  views, 
and  comments  in  writing  concerning  the 
proposed  revised  System  of  Accounts. 
An  original  and  nine  copies  should  be 
filed  of  any  such  submittals.  The  Com¬ 
mission  will  consider  these  written  sub¬ 
mittals  before  acting  upon  the  proposed 
System  of  Accounts. 

Michael  J.  Farrell, 
Acting  Secretary. 

August  3,  1960. 

UNIFORM  SYSTEM  OF  ACCOUNTS 
FOR  CLASS  C  PUBLIC  UTILITIES  AND 
LICENSEES  SUBJECT  TO  THE  PRO¬ 
VISIONS  OF  THE  FEDERAL  POWER 

ACT 

Definitions 

When  used  in  this  system  of  accounts: 

1.  “Accounts”  means  the  accounts 
prescribed  in  this  system  of  accounts. 

2.  “Actually  issued,”  as  applied  to  se¬ 
curities  issued  or  assumed  by  the  utility, 
means  those  which  have  been  sold  to 
bona  fide  purchasers  for  a  valuable  con¬ 
sideration,  those  issued  as  dividends  on 
stock,  and  those  which  have  been  issued 
in  accordance  with  contractual  require¬ 


ments  direct  to  trustees  of  sinking 
funds. 

3.  “Actually  outstanding,”  as  applied 
to  securities  issued  or  assumed  by  the 
utility,  means  those  which  have  been 
actually  issued  and  are  neither  retired 
nor  held  by  or  for  the  utility;  provided, 
however,  that  securities  held  by  trustees 
shall  be  considered  as  actually  out¬ 
standing. 

4.  “Amortization”  means  the  gradual 
extinguishment  of  an  amount  in  an 
account  by  distributing  such  amount 
over  a  fixed  period,  over  the  life  of  the 
asset  or  liability  to  which  it  applies,  or 
over  the  period  during  which  it  is  an¬ 
ticipated  the  benefit  will  be  realized. 

5.  A.  “Associated  companies”  means 
companies  or  persons  that  directly,  or  in¬ 
directly  through  one  or  more  interme¬ 
diaries,  control,  or  are  controlled  by,  or 
are  under  common  control  with,  the 
accounting  company. 

B.  “Control”  (including  the  terms 
“controlling,”  “controlled  by,”  and  “un¬ 
der  common  control  with”)  means  the 
possession,  directly  or  indirectly,  of  the 
power  to  direct  or  cause  the  direction  of 
the  management  and  policies  of  a  com¬ 
pany,  whether  such  power  is  exercised 
through  one  or  more  intermediary  com¬ 
panies.  or  alone,  or  in  conjunction  with, 
or  pursuant  to  an  agreement,  and 
whether  such  power  is  established 
through  a  majority  or  minority  owner¬ 
ship  or  voting  of  securities,  common 
directors,  oflBcers,  or  stockholders,  voting 
trusto,  holding  trusts,  associated  com¬ 
panies,  contract  or  any  other  direct  or 
Indirect  means. 

6.  “Book  cost”  means  the  amount  at 
which  property  is  recorded  in  these 
accounts  without  deduction  of  related 
provisions  for  accrued  depreciation, 
amortization,  or  for  other  purposes. 

7.  “Commission”  means  the  Federal 
Power  Commission. 

8.  “Cost”  means  the  amount  of  money 
actually  paid  for  property  or  services. 
When  the  consideration  ^ven  is  other 
than  cash  in  a  purchase  and  sale  trans¬ 
action,  as  distinguished  from  a  trans¬ 
action  involving  the  Issuance  of  common 
stock  in  a  merger  or  a  pooling  of  interest, 
the  value  of  such  consideration  shall  be 
determined  on  a  cash  basis. 

9.  “Cost  of  removal”  means  the  cost 
of  demolishing,  dismantling,  tearing 
down  or  otherwise  removing  electric 
plant,  including  the  cost  of  transporta¬ 
tion  and  handling  incidental  thereto. 

10.  “Debt  expense”  means  all  expenses 
in  connection  with  the  issuance  and  ini¬ 
tial  sale  of  evidences  of  debt,  such  as  fees 
for  drafting  mortgages  and  trust  deeds; 
fees  and  taxes  for  issuing  or  recording 
evidences  of  debt ;  cost  of  engraving  and 
printing  bonds  and  certificates  of  indebt¬ 
edness;  fees  paid  trustees;  specific  costs 
of  obtaining  governmental  authority: 
fees  for  legal  services;  fees  and  commis¬ 
sions  paid  underwriters,  brokers,  and 
salesmen  for  marketing  such  evidences 
of  debt;  fees  and  expenses  of  listing  on 
exchanges;  and  other  like  costs. 

11.  “Depreciation.”  as  applied  to  de¬ 
preciable  electric  plant,  means  the  loss 
in  service  value  not  restored  by  current 
maintenance  incurred  in  connection  with 
the  consumption  or  prospective  retire¬ 


ment  of  electric  plant  in  the  course  of 
service  from  causes  which  are  known  to 
be  in  current  operation  and  against 
which  the  utility  is  not  protected  by  in¬ 
surance.  Among  the  causes  to  be  given 
consideration  are  wear  and  tear,  decay, 
action  of  the  elements,  inadequacy,  ob¬ 
solescence,  changes  in  the  art,  changes 
in  demand  and  requirements  of  public 
authorities. 

12.  “Discount”  as  applied  to  the  se¬ 
curities  issued  or  assumed  by  the  utility, 
means  the  excess  of  the  par  (stated  value 
of  no-par  stocks)  or  face  value  of  the 
securities  plus  interest  or  dividends  ac¬ 
crued  at  the  date  of  the  sale  over  the 
cash  value  of  the  consideration  received 
from  their  sale. 

13.  “Investment  advances”  means  ad¬ 
vances,  represented  by  notes  or  book  sic- 
counts  only,  with  respect  to  which  it  is 
mutually  agreed  or  intended  between  the 
creditor  and  debtor  that  they  shall  be 
settled  by  the  issuance  of  securities  or 
shall  not  be  subject  to  current  settle¬ 
ment. 

14.  “Licensee”  means  any  person,  or 
State,  licensed  imder  the  provisions  of 
the  Federal  Power  Act  and  subject  to  the 
Commission’s  accounting  requirements 
under  the  terms  of  the  license. 

15.  “Minor  items  of  property”  means 
the  associated  parts  or  items  of  which 
retirement  units  are  composed. 

16.  “Net  salvage  value”  means  the 
salvage  value  of  property  retired  less 
the  cost  of  removaL 

17.  “NcHninally  Issued,”  as  aiH>lied  to 
securities  issued  or  assumed  by  the  util¬ 
ity,  means  those  which  have  been  signed, 
certified,  or  otherwise  executed,  and 
placed  with  the  proper  officer  for  sale 
and  delivery,  or  pledged,  or  otherwise 
placed  in  some  special  fund  of  the  utility, 
but  which  have  not  been  sold,  or  issued 
direct  to  trustees  of  sinking  firnds  in 
accordance  with  contractual  require¬ 
ments. 

18.  “Nominally  outstanding,”  as  ap¬ 
plied  to  securities  issued  or  assumed  by 
the  utility,  means  those  which,  after 
being  actually  issued,  have  been  reac¬ 
quired  by  or  for  the  utility  under  cir¬ 
cumstances  which  require  them  to  be 
considered  as  held  alive  and  not  re¬ 
tired,  provided,  however,  that  securities 
held  by  trustees  shall  be  considered  as 
actually  outstanding. 

19.  “Nonproject  property”  means  the 
electric  plant  of  a  licensee  which  is  not 
a  part  of  the  project  property  subject 
to  a  license  issued  by  the  Commission. 

20.  “Original  cost,”  as  applied  to 
electric  plant,  means  the  cost  of  such 
property  to  the  person  first  devoting  it 
to  public  service. 

21.  “Person”  means  an  individual,  a 
corporation,  a  partnership,  an  associa¬ 
tion,  a  joint  stock  company,  a  business 
trust,  or  any  organized  group  of  persons, 
whether  incorporated  or  not,  or  any  re¬ 
ceiver  or  trustee. 

22.  “Premium,”  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  utility, 
means  the  excess  of  the  cash  value  of 
the  consideration  received  from  their 
sale  over  the  sum  of  their  par  (stated 
value  of  no-par  stocks)  or  face  value 
and  interest  or  dividends  accrued  at  the 
date  of  sale. 
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23.  “Project”  means  complete  unit  of 
improvement  or  development,  consisting 
of  a  power  house,  all  water  conduits,  all 
da.mi{  and  appurtenant  works  and  struc¬ 
tures  (including  navigation  structures) 
which  are  a  part  of  said  unit,  and  all 
storage,  diverting,  or  forebay  reservoirs 
directly  connected  therewith,  the  pri¬ 
mary  line  or  lines  transmitting  power 
therefrom  to  the  point  of  jimction  with 
the  distribution  system  or  with  the  inter¬ 
connected  primary  transmission  system, 
all  miscellaneous  structures  used  and 
useful  in  connection  with  said  unit  or 
any  part  thereof,  and  all  water  rights, 
lights  of  way,  ditches,  dams,  reservoirs, 
lands,  or  interest  in  lands  the  use  and 
occup&ncy  of  which  are  necessary  or  ap¬ 
propriate  in  the  maintenance  and  oper¬ 
ation  of  such  unit. 

24.  “Project  property”  means  the 
property  described  in  and  subject  to  a 
license  issued  by  the  Commission. 

25.  “Property  retired,”  as  applied  to 
electric  plant,  means  property  which  has 
been  remov^,  sold,  abandoned,  de¬ 
stroyed,  or  which  for  any  cause  has  been 
withdrawn  from  service. 

26.  “Public  utility”  means  any  person 
who  owns  or  operates  facilities  subject  to 
the  jurisdiction  (tf  the  CcMnmission  under 
the  Federal  Power  Act.  (See  section 
201(e)  of  said  act.) 

27.  “Replacing”  or  “replacement,” 
when  not  otherwise  indicated  in  the  con¬ 
text.  means  the  construction  or  installa¬ 
tion  of  electric  plant  in  place  of  prc^rty 
retired,  together  with  the  removal  of  the 
property  retired. 

28.  “Retirement  units”  means  those 
items  of  electric  plant  which,  when  re¬ 
tired,  with  or  without  replacement,  are 
accounted  for  by  crediting  the  book  cost 
thereof  to  the  electric  plant  account  in 
which  included. 

29.  “Salvage  value”  means  the  amount 
received  for  pi*operty  retired,  less  any 
expenses  incurred  in  connection  with  the 
sale  or  in  preparing  the  property  for 
sale;  or,  if  ret^ned,  the  amoimt  at  which 
the  material  recoverable  is  chargeable 
to  materials  and  supplies,  or  other  ap¬ 
propriate  account. 

30.  “Service  life”  means  the  time  be¬ 
tween  the  date  electric  plant  is  includible 
in  electric  plant  in  service,  or  electric 
plant  leased  to  others,  and  the  date  of 
its  retirement.  If  depreciation  is  ac¬ 
counted  for  on  a  production  basis  rather 
than  on  a  time  basis,  then  service  life 
should  be  measured  in  terms  of  the  ap¬ 
propriate  unit  of  proauction. 

31.  “Service  value”  means  the  differ¬ 
ence  between  original  cost  and  net  sal¬ 
vage  value  of  electric  plant. 

32.  “State”  means  a  State  admitted 
to  the  Union,  the  District  of  Columbia, 
and  any  organized  Territory  of  the 

'  United  States. 

33.  “Utility,”  as  used  herein  and  when 
not  otherwise  indicated  in  the  context, 
means  any  public  utility  or  licensee  to 
which  this  system  of  accounts  is 
applicable. 

General  Instructions 

1.  Classification  of  Utilities. 

A.  For  the  purpose  of  applying  sys¬ 
tems  of  accoun  ts  prescribed  by  the  Com¬ 


mission,  electric  utilities  and  licensees 
are  divided  into  four  classes,  as  follows: 

Class  A.  Utilities  having  annual  elec¬ 
tric  operating  revenues  of  $2,500,000  or 
more. 

Class  B.  Utilities  having  annual  elec¬ 
tric  operating  revenues  of  $1,000,000  or 
more  but  less  than  $2,500,000. 

Class  C.  Utilities  having  annual  elec-^ 
trie  operating  revenues  of  $150,000  or 
more  but  less  than  $1,000,000. 

Class  D.  Utilities  having  annual  elec¬ 
tric  operating  revenues  of  $25,000  or 
more  but  less  than  $150,000. 

B.  This  system  of  accounts  applies  to 
Class  C  utilities.  Those  applicable  to 
Classes  A  and  B  and  to  Class  D  utilities 
are  issued  separately. 

C.  The  class  to  which  any  utility  be¬ 
longs  shall  originally  be  determined  by 
the  average  of  its  annual  electric  operat¬ 
ing  revenues  for  the  last  three  consecu¬ 
tive  years.  Subsequent  changes  in 
classification  shall  be  made  when  the 
annual  electric  operating  revenues  for 
each  of  the  three  immediately  preceding 
years  shall  exceed  the  upper  limit,  or  be 
less  than  the  lower  limit,  of  the  annual 
electric  operating  revenues  of  the 
classification  previously  applicable  to  the 
utility. 

D.  Any  utility  may,  at  its  option,  adopt 
the  system  of  accounts  prescribed  by  the 
Commission  for  any  larger  class  of 
utilities. 

2.  Records. 

A.  Each  utility  shall  keep  its  books 
of  accoimt,  and  all  other  books,  records, 
and  memoranda  which  support  the  en¬ 
tries  in  such  books  of  accoimt  so  as  to  be 
able  to  furnish  readily  full  information 
as  to  any  item  included  in  any  account. 
Each  entry  shall  be  supported  by  such 
detailed  information  as  will  permit  ready 
identification,  analysis,  and  verification 
of  all  facts  relevant  thereto. 

B.  The  books  and  records  referred  to 
herein  include  not  only  accounting  rec¬ 
ords  in  a  limited  technical  sense,  but 
all  other  records,  such  as  minute  books, 
stock  books,  reports,  correspondence, 
memoranda,  etc.,  which  may  be  useful  in 
developing  the  history  of  or  facts  re¬ 
garding  any  transaction. 

C.  No  utility  shall  destroy  any  such 
books  or  records  unless  the  destruction 
thereof  is  permitted  by  rules  and  regu¬ 
lations  of  the  Commission. 

D.  In  addition  to  prescribed  accounts, 
clearing  accounts,  temporary  or  experi¬ 
mental  accounts,  and  subdivisions  of  any 
account,  may  be  kept,  provided  the  in¬ 
tegrity  of  the  prescribed  accounts  is  not 
impaired. 

E.  All  amounts  included  in  the  ac¬ 
counts  prescribed  herein  for  electric 
plant  and  operating  expenses  shall  be 
just  and  reasonable  and  any  payments 
or  accruals  by  the  utility  in  excess  of 
just  and  reasonable  charges  shall  be  in¬ 
cluded  in  account  426,  Other  Income 
Deductions. 

F.  The  arrangement  or  sequence  of 
the  accounts  prescribed  herein  shall  not 
be  controlling  as  to  the  arrangement  or 
sequence  in  report  forms  which  may  be 
prescribed  by  the  Commission. 

3.  Numbering  System. 

A.  The  account  numbering  plan  used 
herein  consists  of  a  system  of  three-digit 
whole  numbers^  as  follows: 


100-199  Assets  and  other  debits. 

200-299  Liabilities  and  other  credits. 

300-S99  Plsuit  accounts. 

400-439  Income  accounts. 

440-459  Revenue  accounts. 

500-599  Production,  transmission  and  dis¬ 
tribution  expenses. 

900-949  Customer  accounts,  sales  and  gen¬ 
eral  administrative  expenses. 

B.  In  certain  instances,  numbers  have 
been  skipped  in  order  to  allow  for  pos¬ 
sible  later  expansion  or  to  permit  better 
coordination  with  the  number  system  for 
other  utility  departments. 

C.  The  numbers  prefixed  to  account 
titles  are  to  be  considered  as  parts  of 
the  titles.  Each  utility,  however,  may 
adopt  for  its  own  purposes  a  different 
system  of  account  numbers  (see  also  gen¬ 
eral  instruction  2D)  provided  that  the 
numbers  herein  prescribed  shall  appear 
in  the  descriptive  headings  of  the  ledger 
accounts  and  in  the  various  sources  of 
original  entry;  however,  if  a  utility  uses 
a  different  group  of  account  numbers 
and  it  is  not  practicable  to  show  the 
prescribed  account  numbers  in  the  vari¬ 
ous  sources  of  original  entry,  such  refer¬ 
ence  to  the  prescribed  account  numbers 
may  be  omitted  from  the  various  sources 
of  original  entry.  Moreover,  each  utility 
using  different  account  numbers  for  its 
owm  purposes  shall  keep  readily  avail¬ 
able  a  list  of  such  account  numbers 
which  it  uses  and  a  reconciliation  of  such 
account  numbers  writh  the  account  num¬ 
bers  provided  herein.  It  is  intended  that 
the  utility’s  records  shcdl  be  so  kept  as 
to  permit  ready  analysis  by  prescribed 
accounts  (by  direct  reference  to  sources 
of  original  entry  to  the  extent  practi¬ 
cable)  and  to  permit  preparation  of  fi¬ 
nancial  and  operating  statements  di¬ 
rectly  from  such  records  at  the  end  of 
each  accounting  period  according  to  the 
prescribed  accounts. 

4.  Accounting  Period. 

Each  utility  in  Class  C  shall  keep  its 
books  on  a  monthly  basis  so  that  for 
each  accounting  period  all  transactions 
applicable  thereto,  as  nearly  as  may  be 
ascertained,  shall  be  entered  in  the  books 
of  the  utility.  Each  utility  shall  close 
its  books  at  the  end  of  each  calendar  yeex 
unless  otherwise  authorized  by  the  Cmn- 
mission. 

5.  Submittal  of  Questions. 

To  maintain  uniformity  of  accounting, 
utilities  shall  submt  questions  of  doubt¬ 
ful  interpretation  to  the  Commission  for 
consideration  and  decision. 

6.  Item  Lists. 

Lists  of  “items”  appearing  in  the  texts 
of  the  accounts  or  elsewhere  herein  are 
for  the  purpose  of  more  clearly  indi¬ 
cating  the  application  of  the  prescribed 
accounting.  The  lists  are  intended  to  be 
representative,  but  not  exhaustive.  The 
appearance  of  an  item  in  a  list  warrants 
the  inclusion  of  the  item  in  the  account 
mentioned  only  when  the  text  of  the  ac¬ 
count  also  indicates  inclusion  inasmuch 
as  the  same  item  frequently  appears  in 
more  than  one  list.  The  proper  entry 
in  each  instance  must  be  determined  by 
the  texts  of  the  accounts. 

7.  Accounting  to  be  on  Accrual  Basis. 

A.  The  utility  is  required  to  keep  its 

accounts  on  the  accrual  basis.  This  re¬ 
quires  the  inclusion  in  its  accounts  of 
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all  known  transactions  of  appreciable 
amount  which  affect  the  accounts.  If 
bills  covering  such  transactions  have  not 
been  received  or  rendered,  the  amounts 
shall  be  estimated  and  appropriate  ad¬ 
justments  made  when  the  bills  are  re¬ 
ceived. 

B.  When  pasmients  are  made  in  ad¬ 
vance  for  items  such  as  insurance,  rents, 
takes,  or  interest,  the  amount  applicable 
to  future  periods  shall  be  charged  to  ac¬ 
count  165,  Prepayments,  and  spread  over 
the  periods  to  which  applicable  by  cred¬ 
its  to  account  165,  and  charges  to 
the  accounts  appropriate  for  the  ex¬ 
penditure. 

8.  Distribution  of  Pay  and  Expenses 
of  Employees. 

The  charges  to  electric  plant,  oper¬ 
ating  expense,  and  other  accounts  for 
services  and  expenses  of  employees  en¬ 
gaged  in  activities  chargeable  to  various 
accounts,  such  as  construction,  mainte¬ 
nance,  and  operations,  shall  be  based 
upon  the  actual  time  engaged  in  the  re¬ 
spective  classes  of  work,  or  in  case  that 
method  is  impracticable,  upon  the  basis 
of  a  study  of  the  time  actually  engaged 
during  a  representative  period. 

9.  Payroll  Distribution. 

Underlying  accounting  data  shall  be 

maintained  so  that  the  distribution  of 
the  cost  of  labor  charged  direct  to  the 
various  accoimts  will  be  readily  avail¬ 
able.  Such  underlying  data  shall  per¬ 
mit  a  reasonably  accurate  distribution 
to  be  made  of  the  cost  of  labor  charged 
initially  to  clearing  accounts  so  that  the 
total  labor  cost  may  be  classified  among 
construction,  cost  of  removal,  electric 
operating  functions  (steam  generation, 
hydraulic  generation,  transmission,  dis¬ 
tribution,  etc.)  and  nonutility  operations. 

10.  Operating  Reserves. 

Accretions  to  operating  reserve  ac¬ 
counts  made  by  charges  to  operating  ex¬ 
penses  shall  not  exceed  a  reasonable 
provision  for  the  expense.  Material  bal¬ 
ances  in  such  reserve  accounts  shall  not 
be  diverted  from  the  purpose  for  which 
provided  unless  the  permission  of  the 
Commission  is  first  obtained. 

11.  Accounting  for  Other  Departments. 

If  the  utility  also  operates  other  utility 

departments,  such  as  gas,  water,  etc.,  it 
shall  keep  such  accounts  for  the  other 
departments  as  may  be  prescribed  by 
proper  authority  and  in  the  absence  of 
prescribed  accounts,  it  shall  keep  such 
accounts  as  are  proper  or  necessary  to 
reflect  the  results  of  operating  each  such 
department.  It  is  not  intended  that  pro¬ 
prietary  and  similar  accounts  which 
apply  to  the  utility  as  a  whole  shall  be 
departmentalized. 

12.  Separate  Accounts  or  Records  for 
Each  Licensed  Project. 

The  accounts  or  records  of  each  li¬ 
censee  shall  be  so  kept  as  to  show  for 
each  project  under  license: 

(a)  The  actual  legitimate  original  cost 
of  the  project,  including  the  original 
cost  (or  fair  value  as  determined  imder 
section  23  of  the  Federal  Power  Act)  of 
the  original  project,  the  original  cost 
of  additions  thereto  and  betterments 
thereof,  credits  for  property  retired  from 
service,  and  credits  for  related  contri¬ 
butions  in  aid  of  construction,  as  deter¬ 


mined  under  the  Commission’s  regula¬ 
tions. 

(b)  The  charges  for  operation  and 
maintenance  of  the  project  property  di¬ 
rectly  assignable  to  the  project; 

(c)  The  credits  and  debits  to  the  de¬ 
preciation  reserve  accoimt,  and  the  bal¬ 
ance  in  such  account; 

(d)  The  credits  and  debits  to  operating 
revenue,  income,  and  surplus  accounts 
that  can  be  identified  with  and  directly 
assigned  to  the  project. 

Note:  The  purpose  of  this  instruction  is 
to  insure  that  accounts  or  records  are  cur¬ 
rently  maintained  by  each  licensee  from 
which  reports  may  be  made  to  the  Commis¬ 
sion  for  use  in  determining  the  net  invest¬ 
ment  in  each  licensed  project.  The  instruc¬ 
tion  covers  only  the  debit  and  credit  items 
appearing  in  the  licensee’s  accounts  which 
may  be  identified  with  and  assigned  directly 
to  any  licensed  project.  In  the  determina¬ 
tion  of  the  net  investment  as  defined  in 
section  3  of  the  Federal  Power  Act,  alloca¬ 
tions  of  items  affecting  the  net  investment 
may  be  required  where  direct  assignment  is 
not  practicable. 

Electric  Plant  Instructions 

1.  Electric  Plant  to  be  Recorded  at 
Cost. 

A.  All  amounts  included  in  the  ac¬ 
counts  for  electric  plant  acquired  as  an 
operating  unit  or  system,  except  as 
otherwise  provided  in  the  texts  of  the 
intangible  plant  accounts,  shall  be  stated 
at  the  cost  incurred  by  the  person  who 
first  devoted  the  property  to  utility 
service.  All  other  electric  plant  shall  be 
included  in  the  accounts  at  the  cost  in¬ 
curred  by  the  utility.  Where  the  term 
“cost”  is  used  in  the  detailed  plant  ac¬ 
counts,  it  shall  have  the  meaning  stated 
in  this  paragraph. 

B.  When  the  consideration  given  for 
property  is  other  than  cash,  the  value  of 
such  consideration  shall  be  determined 
on  a  cash  basis.  (See,  however,  defi¬ 
nition  8).  In  the  entry  recording  such 
transaction,  the  actual  consideration 
shall  be  described  with  sufficient  particu¬ 
larity  to  identify  it.  The  utility  shall  be 
prepared  to  furnish  the  Ccxnmlssion  the 
particulars  of  its  determination  of  the 
cash  value  of  the  consideration  if  other 
than  cash. 

C.  When  property  is  purchased  under 
a  plan  involving  deferred  payments,  no 
charge  shall  be  made  to  the  electric 
plant  accounts  for  interest.  Insurance, 
or  other  expenditures  occasioned  solely 
by  such  form  of  pasment. 

D.  Electric  plant  contributed  to  the 
utility  or  constructed  by  it  from  contri¬ 
butions  to  it  of  cash  or  Its  equivalent 
shall  be  charged  to  the  electric  plant  ac¬ 
counts  at  cost  of  construction,  estimated 
if  not  known.  There  shall  be  credited  to 
the  accounts  for  accumulated  deprecia¬ 
tion  and  amortization  the  estimated 
amount  of  d^reciation  and  amortization 
applicable  to  the  property  at  the  time  of 
its  contribution  to  the  utility.  The  dif¬ 
ference  between  the  amounts  included  in 
Uie  electric  plant  accounts  and  the  ac¬ 
cumulated  depreciation  and  amortization 
shall  be  credited  to  account  271,  Con¬ 
tributions  in  Aid  of  (Construction. 

3.  Components  of  Construction  Cost. 

The  cost  of  construction  of  property 
chargeable  to  the  electric  plant  accounts 


shall  include,  where  applicable,  the  cost 
of  labor,  materials  and  supplies,  trans¬ 
portation,  work  done  by  others  for  the 
utility,  injuries  and  damages  incmred 
in  construction  work,  privileges  and  per¬ 
mits,  special  machine  service,  interest 
during  construction  and  such  portion  of 
general  engineering,  administrative  sal¬ 
aries  and  expenses,  insurance,  taxes  and 
other  analogous  items  as  may  be  prop¬ 
erly  includible  in  construction  costs. 

3.  Overhead  Construction  Costs. 

A.  All  overhead  construction  costs, 
such  as  engineering,  supervision,  gen¬ 
eral  office  salaries  and  expenses,  con¬ 
struction  engineering  and  supervision  by 
others  than  the  accounting  utility,  law 
expense,  insurance,  injuries  and  dam¬ 
ages.  relief  and  pensions,  taxes  and  in¬ 
terest,  shall  be  charged  to  particular  jobs 
or  units  on  the  basis  of  the  amounts  of 
such  overheads  reasonably  applicable 
thereto,  to  the  end  that  each  job  or  unit 
shall  bear  its  equitable  proportion  of 
such  costs  and  that  the  entire  cost  of 
the  unit,  both  direct  and  overhead,  shall 
be  deducted  from  the  plant  accounts  at 
the  time  the  property  is  retired. 

B.  As  far  as  practicable,  the  determi¬ 
nation  of  payroll  charges  includible  in 
consti-uction  overheads  shall  be  based 
on  time  card  distributions  thereof. 
Where  this  procedure  is  impractical, 
special  studies  shall  be  made  periodically 
of  the  time  of  supervisory  employees  de¬ 
voted  to  construction  activities  to  the 
end  that  only  such  overhead  costs  as 
have  a  definite  relation  to  construction 
shall  be  capitalized.  The  addition  to 
direct  construction  costs  of '  arbitrary 
percentages  or  amounts  to  cover  as¬ 
sumed  overhead  costs  is  not  permitted. 

4.  Electric  Plant  Purchased  or  Sold. 

A.  When  utility  plant  constituting  an 
operating  unit  or  system  Is  acquired  by 
purchase,  merger,  consolidation,  liquida¬ 
tion,  or  otherwise,  after  the  effective 
date  of  this  system  of  accounts,  the  costs 
of  acquisition,  including  expenses  inci¬ 
dental  thereto  properly  includible  in 
utility  plant,  shall  be  charged  to  account 
102,  Electric  Plant  Purchased  or  Sold. 

B.  The  accounting  for  the  acquisition 
shall  then  be  completed  as  follows: 

(1)  The  original  cost  of  plant,  esti¬ 
mated  if  not  known,  shall  be  credited  to 
account  102,  Electric  Plant  Purchased 
or  Sold,  and  concurrently  charged  to  the 
appropriate  utility  plant  in  service  ac¬ 
counts  and  to  accoimt  104,  Electric  Plant 
Leased  to  Others,  account  105,  Electric 
Plant  Held  for  F^iture  Use,  and  account 
107,  Construction  Work  in  Progress — 
Electric,  as  appropriate. 

(2)  The  depreciation  and  amortiza¬ 
tion  applicable  to  the  original  cost  of 
the  properties  purchased,  shall  be 
charged  to  account  102,  Electric  Plant 
Purchased  or  Sold,  and  concurrently 
credited  to  the  appropriate  account  for 
accumulated  provision  for  depreciation 
or  amortization. 

(3)  The  cost  to  the  utility  of  any  prop¬ 
erty  includible  in  account  121,  Nonutil¬ 
ity  Property,  shall  be  transferred  thereto. 

(4)  The  amount  of  ccmtrlbutions  in 
aid  of  construction  applicable  to  the 
property  acquired,  shall  be  charged  to 
account  102,  Electric  Plant  Purchased  or 
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Sold,  and  concurrently  credited  to  ac¬ 
count  271,  Contributions  in  Aid  of  Con¬ 
struction,  unless  otherwise  authorized  by 
the  Commission. 

(5)  The  amount  remaining  in  account 
102,  EHectric  Plant  Purchased  or  Sold, 
shall  then  be  closed  to  account  114,  Elec¬ 
tric  Plant  Acquisition  Adjustments. 

C.  If  property  acquired  in  the  pur¬ 
chase  of  an  operating  unit  or  system  is 
in  such  physical  condition  when  acquired 
that  it  is  necessary  substantially  to  re¬ 
habilitate  it  in  order  to  bring  the  prop¬ 
erty  up  to  the  standards  of  the  utility, 
the  cost  of  such  work,  except  replace¬ 
ments,  shall  be  accounted  for  as  a  part 
of  the  purchase  price  of  the  property. 

D.  When  any  property  acquired  as  an 
operating  iinit  or  system  includes  dupli¬ 
cate  or  other  plant  which  will  be  retired 
by  the  accounting  utility  in  the  recon¬ 
struction  of  the  acquired  property  or  its 
consolidation  with  previously  owned 
property,  the  proposed  accounting  for 
such  property  sliall  be  presented  to  the 
Commission. 

E.  In  connection  with  the  acquisition 
of  electric  plant  constituting  an  operat¬ 
ing  unit  or  system,  the  utility  shall  pro¬ 
cure,  if  possible,  all  existing  records 
relating  to  the  property  acquired,  or  cer¬ 
tified  copies  thereof,  and  shall  preserve 
such  records  in  conformity  with  regula¬ 
tions  or  practices  governing  the  preser¬ 
vation  of  records  of  its  own  construction. 

F.  When  electric  plant  constituting  an 
operating  unit  or  system  is  sold,  con¬ 
veyed,  or  transferred  to  another  by  sale, 
merger,  consolidation,  or  otherwise,  the 
book  cost  of  the  property  sold  or  trans¬ 
ferred  to  another  shall  be  credited  to  the 
appropriate  electric  plant  accounts,  in¬ 
cluding  amoimts  carried  in  account  114, 
Electric  Plant  Acquisition  Adjustments, 
and  the  amounts  (estimated  if  not 
known)  carried  with  respect  thereto  in 
the  accounts  for  accumulated  provision 
for  depreciation  and  amortization  and 
in  account  252,  Chistomer  Advances  for 
Construction,  and  account  271,  Contri¬ 
butions  in  Aid  of  Construction,  shall  be 
charged  to  such  accounts  and  the  contra 
entries  made  to  account  102,  Electric 
Plant  Purchased  or  Sold.  Unless  other¬ 
wise  ordered  by  the  Commission,  the  dif¬ 
ference,  if  any,  between  (a)  the  net 
amount  of  debits  and  credits  and  (b)  the 
consideration  received  for  the  property 
(less  commissions  and  other  expenses  of 
making  the  sale),  shall  be  included  in 
account  434,  Miscellaneous  Credits  to 
Surplus,  or  account  435,  idiscellaneous 
Debits  to  Surplus.  (See  account  102, 
Electric  Plant  Purchased  or  Sold.) 

'Notk:  In  cases  where  existing  utilities 
merge  or  consolidate  because  of  financial  or 
operating  reasons  or  statutory  requirements 
rather  than  as  a  means  of  transferring  title 
of  pxirchased  properties  to  a  new  owner,  the 
accounts  of  the  constituent  utilities,  with 
the  approval  of  the  Ckjmmisslon,  may  be 
combined.  In  the  event  OTiginal  cost  has 
not  been  determined,  the  resulting  utility 
shall  proceed  to  determine  such  cost  as  out¬ 
lined  herein. 

5.  Expenditures  on  Leased  Property. 

A.  The  cost  of  substantial  initial  im- 
prov^ents  (Including  repairs,  rear¬ 
rangements,  additions  and  betterments) 
made  in  the  course  of  preparing  for 
utility  service  property  leased  for  a 


period  of  more  than  one  year,  and  the 
cost  of  subsequent  substantial  additions, 
replacements,  or  betterments  to  such 
property,  shall  be  charged  to  the  electric 
plant  accoimt  appropriate  for  the  class 
of  property  leased.  If  the  service  life  of 
the  improvements  is  terminable  by  ac¬ 
tion  of  the  lease,  the  cost,  less  net  sal¬ 
vage,  of  the  improvements  shall  be 
spread  over  the  life  of  the  lease  by 
charges  to  account  404,  Amortization  of 
Limited-Term  Electric  Plant.  However, 
if  the  service  life  is  not  terminated  by 
action  of  the  lease  but  by  depreciation 
proper,  the  cost  of  the  improvements, 
less  net  salvage,  shall  be  accounted  for 
as  depreciable  plant. 

B.  If  improvements  made  to  property 
leased  for  a  period  of  more  than  one 
year  are  of  relatively  minor  cost,  or  if  the 
lease  is  for  a  period  of  not  more  than 
one  year,  the  cost  of  the  improvements 
shall  be  charged  to  the  account  in  which 
the  rent  is  included,  either  directly  or  by 
amortization  thereof. 

6.  Land  and  Land  Rights. 

A.  The  accounts  for  land  and  land 
rights  shall  include  the  cost  of  land 
owned  in  fee  by  the  utility  and  rights, 
interests,  and  privileges  held  by  the 
utility  in  land  owned  by  others,  such  as 
leaseholds,  easements,  water  and  water 
power  rights,  diversion  rights,  submer¬ 
sion  rights,  rights  of  way,  and  other  like 
interests  in  land. 

B.  Where  special  assessments  for  pub¬ 
lic  improvements  provide  for  deferred 
payments,  the  full  amount  of  the  assess¬ 
ments  shall  be  charged  to  the  appropriate 
land  accoimt  and  the  unpaid  balance 
shall  be  carried  in  an  appropriate  lia¬ 
bility  account.  Interest  on  unpaid  bal¬ 
ances  shall  be  charged  to  the  appropriate 
interest  account.  If  any  part  of  the  cost 
of  public  improvements  is  included  in 
the  general  tax  levy,  the  amount  thereof 
shall  be  charged  to  the  appropriate  tax 
account. 

C.  The  net  profit  from  the  sale  of  tim¬ 
ber,  cord  wood,  or  other  property  ac¬ 
quired  with  rights  of  way  or  other  lands 
shall  be  credited  to  the  appropriate  land 
and  land  rights  or  clearing  land  account. 
Where  land  is  held  for  a  considerable 
period  of  time  and  timber  on  the  land 
at  the  time  of  purchase  increases  in 
value,  the  net  profit  (after  giving  effect  to 
the  cost  of  the  timber)  from  the  sales  of 
timber  or  its  products  shall  be  credited 
to  account  421,  Miscellaneous  Nonoper¬ 
ating  Income. 

D.  Separate  entries  shall  be  made  for 
the  acquisition,  transfer  or  retirement 
of  each  parcel  of  land,  and  each  land 
right  (except  rights  of  way  for  distribu¬ 
tion  lines) ,  or  water  right  having  a  life  of 
more  than  one  year.  A  record  shall  be 
maintained  showing  the  nature  of  own¬ 
ership,  full  legal  description,  area,  map 
reference,  purpose  for  whicdi  used,  city, 
county,  and  tax  district  in  which  situ¬ 
ated,  from  whom  purchased  or  to  whom 
sold,  pasrment  given  or  received,  other 
costs,  contract  date  and  number,  date 
of  recording  of  deed,  and  book  and  page 
of  record.  Entries  transferring  or  re¬ 
tiring  land  or  land  rights  shall  refer  to 
the  original  entry  recording  its  acquisi¬ 
tion. 

E.  Any  difference  between  the  amount 
received  from  the  sale  of  land  or  land 


rights,  less  agents'  commissions  and 
other  costs  incident  to  the  sale,  and  the 
book  cost  of  such  land  or  rights,  shall  be 
included  in  account  434,  Miscellaneous 
Credits  to  Surplus,  or  account  435,  Mis¬ 
cellaneous  Debits  to  Surplus,  as  appro* 
priate,  unless  a  reserve  therefore  has 
been  authorized  and  provided.  Appro¬ 
priate  adjustments  of  the  accounts  shall 
be  made  with  respect  to  any  structures 
or  improvements  located  on  land  sold. 

F.  The  cost  of  buildings  and  other  im¬ 
provements  (other  than  public  improve¬ 
ments)  shall  not  be  included  in  the  land 
accounts.  If  at  the  time  of  acquisition 
of  an  interest  in  land  such  interest 
extends  to  buildings  or  other  improve¬ 
ments  (other  than  public  improve¬ 
ments)  ,  which  are  then  devoted  to  utility 
operations,  the  land  and  improvements 
shall  be  separately  appraised  and  the 
cost  allocated  to  land  and  buildings  or 
improvements  on  the  basis  of  the  ap¬ 
praisals.  If  the  improvements  are  re¬ 
moved  or  wrecked  without  being  used  in 
operations,  the  cost  of  removing  or 
wrecking  shall  be  charged  and  the  sal¬ 
vage  credited  to  the  account  in  which 
the  cost  of  the  land  is  recorded. 

G.  When  the  purchase  of  land  for  elec¬ 
tric  operations  requires  the  purchase  of 
more  land  than  needed  for  such  pur¬ 
poses,  the  charge  to  the  specific  land 
account  shall  be  based  upon  the  cost  of 
the  land  purchased,  less  the  fair  market 
value  of  that  portion  of  the  land  which 
is  not  to  be  used  in  utility  operations. 
The  portion  of  the  cost  measured  by  the 
fair  market  value  of  the  land  not  to  be 
used  shall  be  included  in  account  105, 
Electric  Plant  Held  for  Future  Use,  or 
accoimt  121,  Nonutility  Property,  as  ap¬ 
propriate. 

H.  Provision  shall  be  made  for  amor¬ 
tizing  amounts  carried  in  the  accounts 
for  limited-term  interests  in  land  so  as 
to  apportion  equitably  the  cost  of  each 
interest  over  the  life  thereof.  (See  ac¬ 
count  404,  Amortization  of  Limited-Term 
Electric  Plant.) 

I.  The  items  of  cost  to  be  included  in 
the  accounts  for  land  and  land  rights  are 
as  follows: 

1.  Bulkheads,  burled,  not  requiring  main» 
tenance  or  replacement. 

2.  Coet,  first,  of  acquisition  Including 
mortgage  and  other  liens  assvuned  (but  not 
subsequent  interest  thereon). 

3.  Clearing  (first  cost)  the  land  of  brush, 
trees,  and  debris,  except  in  the  csise  of 
account  332,  Reservoirs,  Dams  and  Water¬ 
ways,  and  account  351  (Transmission  Plant) , 
Clearing  Land  and  Rights  of  Way. 

4.  Condemnation  proceedings,  including 
court  and  coimsel  costs. 

5.  Consents  and  abutting  damages,  pay¬ 
ment  for. 

6.  Conveyancers’  and  notaries’  fees. 

7.  Fees,  commissions,  and  salaries  to 
brokers,  agents  and  others  in  connection 
with  the  acquisition  of  the  land  or  land 
rights. 

8.  Grading  the  land,  except  when  directly 
occasioned  by  the  building  of  a  structure. 

9.  Leases,  cost  of  voiding  upon  purchase 
to  secure  possession  of  land. 

10.  Removing,  relocating,  or  reconstructing 
property  of  others,  such  as  buildings,  high¬ 
ways.  railroads,  bridges,  cemeteries,  churches, 
telephone  and  power  lines,  etc..  In  order  to 
acquire  quiet  possession. 

11.  Retaining  walls  unless  identified  with 
structures. 
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12.  Special  assessments  levied  by  public 
authorities  for  public  Improvements  on  the 
basis  of  benefits  for  new  roads,  new  bridges, 
new  sewers,  new  curbing,  new  pavements, 
and  other  public  Improvements,  but  not 
taxes  levied  to  provide  for  the  maintenance 
of  such  improvements. 

13.  Surveys  In  connection  with  the  ac¬ 
quisition.  but  not  amoimts  paid  for  topo¬ 
graphical  siuve3rs  and  maps  where  such  costs 
ere  attributable  to  structures  or  plant 
equipment  erected  or  to  be  erected  or  In¬ 
stalled  on  such  land. 

14.  Taxes  assumed,  accrued  to  date  of 
transfer  of  title. 

15.  Title,  examining,  clearing,  insmlng 
and  registering  In  connection  with  the  ac¬ 
quisition  and  defending  against  claims  re¬ 
lating  to  the  period  prior  to  the  acquisition. 

16.  Appraisals  prior  to  closing  title. 

17.  Cost  of  dealing  with  distributees  or 
legatees  residing  outside  of  the  state  or 
ooimty.  such  as  reccurdlng  power  of  attorney, 
recording  will  or  exemplification  of  will,  re¬ 
cording  satisfaction  of  state  tax. 

18.  Filing  satisfaction  of  mortgage. 

19.  Documentary  stamps. 

20.  Photographs  of  property  at  acquisition. 

21.  Fees  and  expenses  Incurred  In  the  ac¬ 
quisition  of  water  rights  and  grants. 

22.  Cost  of  fill  to  extend  bulkhead  line 
over  land  under  water,  where  riparian  rights 
are  held,  which  Is  not  occasioned  by  the 
erection  of  a  structure. 

23.  Sidewalks  and  curbs  constructed  by 
the  utility  on  public  property. 

24.  Labor  and  expenses  In  connection  with 
securing  right  of  way,  where  performed  by 
company  employees  and  company  agents. 

7.  Structures  and  Improvements. 

A.  The  accounts  for  structures  and 
Improvements  shall  include  the  cost  of 
all  buildings  and  facilities  to  house,  sup¬ 
port,  or  safeguard  property  or  persons, 
including  all  fixtures  permanently  at¬ 
tached  to  and  made  a  part  of  buildings 
and  which  cannot  be  removed  therefrom 
without  cutting  into  the  walls,  ceilings, 
or  fioors,  or  without  in  some  way  impair¬ 
ing  the  buildings,  and  improvements  of 
a  permanent  character  on  or  to  land. 

B.  The  cost  of  specially  provided  foim- 
dations  not  intended  to  outlast  the  ma- 
ehinery  or  apparatus  for  which  provided, 
and  the  cost  of  angle  irons,  castings,  etc., 
installed  at  the  base  of  any  item  of  equip¬ 
ment,  shall  be  charged  to  the  same  ac¬ 
count  as  the  cost  of  the  machinery, 
apparatus,  or  equipment. 

C.  Minor  buildings  and  structures, 
such  as  valve  towers,  patrolmen’s  towers, 
telephone  stations,  etc.,  which  are  used 
directly  in  connection  with  or  form  a 
part  of  9.  reservoir  dam,  waterway,  etc., 
shall  be  considered  a  part  of  the  facility 
in  connection  with  which  constructed  or 
operated  and  the  cost  thereof  accounted 
for  accordingly. 

D.  Where  furnaces  and  boilers  are 
used  primarily  for  furnishing  steam  for 
some  particular  department  and  only 
incidentally  for  furnishing  steam  for 
heating  a  building  and  operating  the 
equipment  therein,  the  entire  cost  (rf 
such  furnaces  and  boilers  shall  be 
charged  to  the  appropriate  plant  ac¬ 
count,  and  no  part  to  the  building 
account. 

E.  Where  the  structure  of  a  dam  forms 
also  the  foundation  of  the  power  plant 
building,  such  foundation  shall  be  con¬ 
sidered  a  part  of  the  dam. 

P.  The  cost  of  disposing  of  materials 
excavated  in  connection  with  construc¬ 
tion  of  structures  shall  be  considered 


as  a  part  of  the  cost  of  such  work,  except 
as  follows:  (a)  When  such  material  is 
used  for  filling,  the  cost  of  loading,  haul¬ 
ing,  and  dumping  shall  be  equitably  ap¬ 
portioned  between  the  work  in  connec¬ 
tion  with  which  the  removal  occurs  and 
the  work  in  connection  with  which  the 
material  is  used;  (b)  When  such  mate¬ 
rial  is  sold,  the  net  amount  realized  from 
such  sales  shall  be  credited  to  the  work 
in  connection  with  which  the  removal 
occurs.  If  the  amoimt  realized  from  the 
sale  of  excavated  materials  exceeds  the 
removal  costs  and  the  costs  in  connec¬ 
tion  with  the  sale,  the  excess  shall  be 
credited  to  the  land  account  in  which 
the  site  is  carried. 

G.  Lighting  or  other  fixtures  tempo¬ 
rarily  attached  to  buildings  for  purposes 
of  display  or  demonstration  shall  not 
be  included  in  the  cost  of  the  building 
but  in  the  appropriate  equipment 
account. 

H.  The  items  of  cost  to  be  included 
in  the  accounts  for  structures  and  im¬ 
provements  are  as  follows: 

I.  Architects*  plans  and  specifications  in¬ 
cluding  supervision. 

2.  Athletic  field  structiures  and  improve¬ 
ments. 

3.  Boilers,  furnaces,  piping,  wiring  fixtures, 
and  machinery  for  heating,  lighting,  signal¬ 
ing.  ventilating,  and  air  conditioning  sys¬ 
tems,  plumbing,  vacuiun  cleaning  systems. 
Incinerator  and  smoke  pipe,  fiues,  etc. 

4.  Bulkheads,  including  dredging,  riprap 
fill,  piling,  decking,  concrete,  fenders,  etc., 
when  exposed  and  subject  to  maintenance 
and  replacement. 

5.  Coal  bins  and  bunkers. 

6.  Commissions  and  fees  to  brokers,  agents, 
architects  and  others. 

7.  Conduit  (not  to  be  removed)  with  its 
contents. 

8.  Damages  to  abutting  property  during 
construction. 

9.  Drainage  and  sewerage  systems. 

10.  Elevators,  cranes,  hoists,  etc.,  and  the 
machinery  for  operating  them. 

11.  Excavation,  including  shoring,  bracing, 
bridging,  refill,  and  disposal  of  excess  exca¬ 
vated  material,  cofferdams  around  founda¬ 
tion.  pumping  water  from  cofferdam  during 
construction,  test  borings. 

12.  Fences  and  fence  curbs  (not  including 
protective  fences  Isolating  items  of  equip¬ 
ment,  which  shall  he  charged  to  the  ap¬ 
propriate  equipment  account). 

13.  Fire  protection  systems  when  forming 
a  part  of  a  structure. 

14.  Foundations  and  piers  for  machinery, 
constructed  as  a  permanent  part  of  a  btiild- 
Ing  or  other  item  listed  herein. 

16.  Grading  and  clearing  when  directly  oc¬ 
casioned  by  the  building  of  a  structure. 

16.  Intrasite  communication  system,  poles, 
pole  fixtures,  wires  and  cables. 

17.  Landscaping,  lawns,  shrubbery,  etc. 

18.  Leases,  voiding  upon  purchase  to  se¬ 
cure  possession  of  structvires. 

19.  Leased  pM'operty,  expenditures  on. 

20.  Lighting  fixtures  and  outside  lighting 
system. 

21.  Painting,  first  cost. 

22.  Permanent  paving,  concrete,  Inrick, 
flagstone,  asphalt,  etc.,  within  the  property 
lines. 

23.  Permits  and  privileges. 

24.  Platforms,  railings  and  gratings  when 
constructed  as  a  part  of  a  structiire. 

25.  Retaining  walls  except  when  identified 
with  land. 

26.  Roadways,  railroads,  bridges,  and 
trestles  intrasite,  except  railroads  provided 
for  in  equipment  accounts. 

27.  Sidev/alks,  culverts,  curbs  and  streets 
constructed  by  the  utility  on  its  property. 


28.  Stacks — ^brick,  steel,  or  concrete,  when 
set  on  foimdation  forming  part  of  general 
foundation  and  steel  work  of  a  building. 

29.  Storage  facilities  constituting  a  part  of 
a  building. 

30.  Subways,  areaways,  and  tunnels,  di¬ 
rectly  connected  to  and  forming  part  of  a 
structure. 

31.  Tanks,  constructed  as  part  cA  a  build¬ 
ing  or  as  a  distinct  structural  \init. 

32.  Temporary  shanties  and  other  facilities 
used  during  construction  (net  cost). 

33.  Tunnels,  Intake  and  discharge,  when 
constructed  as  part  of  a  structure,  including 
sluice  gates,  and  those  constructed  to  house 
mains. 

34.  Vaults  constructed  as  part  of  a  build¬ 
ing. 

35.  Water  basins  or  reservoirs. 

36.  Wharves. 

Note:  Structures  and  Improvements  ac¬ 
counts  shall  be  credited  with  the  cost  of  coal 
bunkers,  stacks,  foundations,  subways,  tun¬ 
nels,  etc.,  the  use  of  which  has  terminated 
with  the  removal  of  the  equipment  with 
which  they  are  associated  even  though  they 
have  not  been  physically  removed. 

8.  Equipment. 

A.  The  cost  of  equipment  charge¬ 
able  to  the  electric  plant  accounts,  unless 
otherwise  indicated  in  the  text  of  an 
equipment  account,  includes  the  net 
purchase  price  thereof,  sales  taxes,  in¬ 
vestigation  and  inspection  expenses 
necessary  to  such  purchase,  expenses  of 
transportation  when  borne  by  the  utilicy, 
labor  employed,  materials  and  supplies 
consumed,  and  expenses  incurred  by  the 
utility  in  unloading  and  placing  the 
equipment  in  readiness  to  operate. 

B.  Exclude  from  equipment  accounts 
hand  and  other  portable  tools,  which  are 
likely  to  be  lost  or  stolen  or  which  have 
relatively  small  value  (for  example,  $50 
or  less)  or  short  life;  unless  the  correct¬ 
ness  of  the  accounting  therefor  as 
electric  plant  is  verified  by  current  in¬ 
ventories.  Special  tools  acquired  and 
included  in  the  purchase  price  of  equip¬ 
ment  shall  be  included  in  the  appropriate 
plant  account.  Portable  drills  and  simi¬ 
lar  tool  equipment  when  used  in  connec¬ 
tion  with  the  operation  and  maintenance 
of  a  particular  plant  or  department, 
such  as  production,  transmission,  distri¬ 
bution,  etc.,  or  in  “stores,”  shall  be 
charged  to  the  plant  accoimt  appropriate 
for  their  use. 

C.  The  equipment  accounts  shall  in¬ 
clude  angle  irons  and  similar  items 
which  are  installed  at  the  base  of  an 
item  of  equipment,  but  piers  and  founda¬ 
tions  which  are  designed  to  be  as  perma¬ 
nent  as  the  buildings  which  house  the 
equipment  or  which  are  constructed  as  a 
part  of  the  building  and  which  cannot 
be  removed  without  cutting  into  the 
walls,  ceilings  or  fioors  or  without  in 
some  way  impairing  the  building,  shall 
be  included  in  the  building  accounts. 

D.  The  equipment  accounts  shall  in¬ 
clude  the  necessary  costs  of  testing  or 
running  a  plant  or  part  thereof  during 
an  experimental  or  test  period  prior  to 
becoming  available  for  service.  The 
utility  shall  furnish  the  Commission 
with  full  particulars  of  and  justification 
for  any  test  or  experimental  run  extend¬ 
ing  beyond  a  period  of  thirty  days. 

E.  The  cost  of  efficiency  or  other  tests 
made  subsequent  to  the  date  equipment 
becomes  available  for  service  shall  be 
charged  to  the  appropriate  expense  ac- 
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counts,  except  that  tests  to  determine 
whether  equipment  meets  the  specifica¬ 
tions  and  requirements  as  to  efficiency, 
performance,  etc.,  guaranteed  by  manu¬ 
facturers,  made  after  (H>erations  have 
commenced  and  within  the  period  speci¬ 
fied  in  the  agreement  or  contract  of  pur¬ 
chase,  may  be  charged  to  the  appropri¬ 
ate  electric  plant  account. 

9.  Additions  and  Retirements  of  Elec^ 
trie  Plant. 

A.  For  the  purpose  of  avoiding  undue 
refinement  in  accounting  for  additions 
to  and  retirements  and  replacements  of 
utility  plant,  all  property  shall  be  con¬ 
sidered  as  consisting  of  (1)  retirement 
units  and  (2)  minor  items  of  property. 
Each  utility  shall  use  such  list  of  retire¬ 
ment  units  as  is  in  use  by  it  at  the  effec> 
tive  date  hereof  or  as  may  be  prescribed 
by  the  Commission,  with  the  option, 
however,  of  using  smaller  units,  provided 
the  utility's  practice  in  this  respect  is 
consistent. 

B.  The  addition  and  retirement  o’f  re¬ 
tirement  units  shall  be  accounted  for  as 
follows: 

(1)  When  a  retirement  unit  is  added 
to  electric  plant,  the  cost  thereof  shall 
be  adde^  to  the  appropriate  electric  plant 
account,  except  that  when  units  are  ac¬ 
quired  in  the  acquisition  of  any  electric 
plant  constituting  an  operating  system, 
they  shall  be  accounted  for  as  provided 
in  electric  plant  Instruction  4. 

(2)  When  a  retirement  unit  is  retired 
from  electric  plant,  with  or  without  re¬ 
placement,  the  book  cost  thereof  shall  be 
credited  to  the  electric  plant  accoimt  in 
which  it  is  included,  determined  in  the 
manner  set  forth  in  paragraph  D,  be¬ 
low.  If  the  retirement  unit  is  of  a  de¬ 
preciable  class  the  book  cost  of  the  unit 
retired  and  credited  to  electric  plant 
shall  be  charged  to  the  accumulated  pro¬ 
vision  for  depreciation  applicable  to  such 
pr(H>erty.  The  cost  of  removal  and  the 
salvage  shall  be  charged  or  credited,  as 
appropriate,  to  such  depreciation  ac¬ 
count. 

C.  The  addition  and  retirement  of  mi¬ 
nor  items  of  property  shall  be  accoimted 
for  as  follows: 

(1)  When  a  minor  item  of  property 
which  did  not  previously  exist  is  added 
tc  plant,  the  cost  thereof  shall  be  ac¬ 
counted  for  in  the  same  manner  as  for 
the  addition  of  a  retirement  unit,  as  set 
forth  in  paragraph  B(l),  above,  if  a 
substantial  adcLtion  results,  otherwise 
the  charge  shall  be  to  the  appropriate 
maintenance  expense  account. 

(2)  When  a  minor  item  of  property 
Is  retired  and  not  replaced,  the  book  cost 
thereof  shall  be  credited  to  the  electric 
plant  account  in  which  it  is  included; 
and,  in  the  event  the  minor  item  is  a  part 
of  depreciable  plant,  the  accoimt  for 
accumulated  provision  for  depreciation 
shall  be  charged  with  the  book  cost  and 
cost  of  removal  and  crated  with  the 
salvage.  If,  however,  the  boc^  cost  of 
the  minm*  item  retired  and  not  replaced 
has  been  or  will  be  accounted  for  by  its 
inclusion  in  the  retirement  unit  of  which 
it  is  a  part  when  such  unit  is  retired,  no 
separate  credit  to  the  property  account 
is  required  when  such  minor  item  is 
retired. 


(3)  When  a  minor  item  of  depreciable 
property  is  replaced  independently  of  the 
retirement  unit  of  which  it  is  a  part,  the 
cost  of  replacement  shall  be  charged  to 
the  maintenance  account  appropriate  for 
the  item,  except  that  if  the  replacement 
effects  a  substantial  betterment  (the  pri¬ 
mary  aim  of  which  is  to  make  the  prop¬ 
erty  affected  more  useful,  more  efficient, 
of  greater  durability,  or  of  greater  ca¬ 
pacity),  the  excess  cost  of  the  replace¬ 
ment  over  the  estimated  cost  at  current 
prices  of  replacing  without  betterment 
shaU  be  charged  to  the  appropriate  elec¬ 
tric  plant  account. 

D.  The  book  cost  of  electric  plant  re¬ 
tired  shall  be  the  amount  at  which  such 
property  is  included  in  the  electric  plant 
accounts,  including  all  components  of 
construction  costs.  The  book  cost  shall 
be  determined  from  the  utility’s  records 
and  if  this  cannot  be  done,  it  shall  be 
estimated.  When  it  is  impracticable  to 
determine  the  book  cost  of  each  unit,  due 
to  the  relatively  large  number  or  small 
cost  thereof,  an  appropriate  average 
book  cost  of  the  units,  with  due  allow¬ 
ance  for  any  differences  in  size  and  char¬ 
acter,  shall  be  used  as  the  book  cost  of 
the  units  retired. 

E.  The  book  cost  of  land  retired  shall 
be  credited  to  the  appropriate  land  ac¬ 
count.  If  the  land  is  sold,  the  difference 
between  the  book  cost  (less  any  accumu¬ 
lated  provision  for  depreciation  or  amor¬ 
tization  therefor  which  has  been  author¬ 
ized  and  provided)  and  the  sale  price  of 
the  land  (less  commissions  and  other  ex¬ 
penses  6t  making  the  sale)  shall  be  in¬ 
cluded  in  account  435,  Miscellaneous 
Debits  to  Surplus,  or  account  434,  Mis¬ 
cellaneous  Credits  to  Surplus,  as  appro¬ 
priate.  If  the  land  is  not  used  in  utility 
service  but  is  retained  by  the  utility,  the 
book  cost  shall  be  charged  to  account 
105,  Electric  Plant  Held  for  Future  Use. 
or  account  121,  Nonutility  Property,  as 
appropriate. 

F.  The  book  cost  less  net  salvage  of 
electric  plant  retired  shall  be  charged 
in  its  entirety  to  account  110,  Accumu¬ 
lated  Provision  for  Depreciation  and 
Amortization  of  Electric  Plant.  Any 
amounts  which,  by  approval  or  order  of 
the  Commission,  are  charged  to  account 
182,  Extraordinary  Property  Losses,  shall 
be  credited  to  account  110,  Accumulated 
Provision  for  Depreciation  and  Amorti¬ 
zation  of  Electric  Plant. 

10.  Transfers  of  Property. 

When  property  is  transferred  from  one 
electric  plant  account  to  another,  from 
one  utility  department  to  another,  such 
as  from  electric  to  gas.  from  one  oper¬ 
ating  division  or  area  to  another,  to  or 
from  Electric  Plant  in  Service,  Electric 
Plant  Leased  to  Others.  Electric  Plant 
Held  for  Future  Use.  and  Nonutility 
Property,  the  transfer  shall  be  recorded 
by  transferring  the  original  cost  thereof 
from  one  account,  department,  or  loca¬ 
tion  to  the  other.  Any  related  amounts 
carried  in  the  accounts  for  accumulated 
provision  for  depreciation  or  amortiza¬ 
tion  shall  be  transferred  in  accordance 
with  the  segregation  of  such  accounts. 

11.  Common  Utility  Plant. 

A.  If  the  utility  is  engaged  in  more 
than  one  utility  service  such  as  electric, 
gas,  and  water,  and  any  of  its  utility 


plant  is  used  in  common  for  several  util¬ 
ity  services  or  for  other  purposes  to  such 
an  extent  and  in  such  a  manner  that  it  is 
impracticable  to  segregate  it  by  utility 
services  currently  in  the  accounts,  such 
property,  with  the  approval  of  the  Com¬ 
mission,  may  be  designated  and  classified 
as  “common  utility  plant.” 

B.  The  book  amount  of  utility  plant 
designated  as  common  plant  shall  be 
included  in  account  118,  Other  Utility 
Plant,  and  if  applicable  in  part  to  the 
electric  department,  shall  be  segregated 
and  accounted  for  in  subaccounts  as 
electric  plant  is  accounted  for  in  ac¬ 
counts  101  to  107,  inclusive,  and  electric 
plant  adjustments  in  account  116;  any 
amounts  classifiable  as  common  plant 
acquisition  adjustments  or  common  plant 
adjustments  shall  be  subject  to  disposi¬ 
tion  as  provided  in  paragraphs  C  and  B 
of  accounts  114  and  116,  respectively,  for 
amounts  classified  in  those  accoimts. 
The  original  cost  of  common  utility  plant 
in  service  shall  be  classified  according  to 
detailed  utility  plant  accounts  appropri¬ 
ate  for  the  property. 

C.  The  utility  shall  be  prepared  to  show 
at  any  time  and  to  report  to  the  Commis¬ 
sion  annually,  or  more  frequently,  if 
required,  and  by  utility  plant  accounts 
(301  to  399)  the  following:  (1)  The  book 
cost  of  common  utility  plant,  (2)  the 
allocation  of  such  cost  to  the  respective 
departments  using  the  common  utility 
plant,  and  (3)  the  basis  of  the  allocation. 

D.  The  accumulated  provision  for  de¬ 
preciation  and  amortization  of  the  utility 
shall  be  segregated  so  as  to  show  the 
amount  applicable  to  the  property  classi¬ 
fied  as  common  utility  plant. 

E.  The  expenses  of  operation,  main¬ 
tenance,  rents;  depreciation  and  sunorti- 
zation  of  common  utility  plant  shall  be 
recorded  in  the  accounts  prescribed 
herein,  but  designated  as  common  ex¬ 
penses.  and  the  allocation  of  such  ex¬ 
penses  to  the  departments  using  the 
common  utility  plant  shall  be  supported 
in  such  manner  as  to  refiect  readily  the 
basis  of  allocation  used. 

12.  Transmission  and  Distribution 
Plant. 

For  the  purpose  of  this  system  of 
accounts: 

A.  “Transmission  system”  means: 

(1)  All  land,  conversion  structures,  and 
equipment  employed  at  a  primary  source 
of  supply  (i.e.,  generating  station,  or 
point  of  receipt  in  the  case  of  purchased 
power)  to  change  the  voltage  or  fre¬ 
quency  of  electricity  for  the  purpose  of 
its  more  efficient  or  convenient  trans¬ 
mission; 

(2)  All  land,  structures,  lines,  switch¬ 
ing  and  conversion  stations,  high  tension 
apparatus,  and  their  control  and  protec¬ 
tive  equipment  between  a  generating  or 
receiving  point  and  the  entrance  to  a 
distribution  center  or  wholesale  point; 
and 

(3)  All  lines  and  equipment  whose 
primary  purpose  is  to  augment,  integrate 
or  tie  together  the  sources  of  power 
supply. 

B.  “Distribution  system”  means  all 
land,  structures,  conversion  equipment, 
lines,  line  transformers,  and  other  facili¬ 
ties  employed  between  the  primary  source 
of  supply  (i.e.,  generating  station,  or 
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point  of  receipt  In  the  case  of  purchased  f-  Net  cost  of  installing,  maintaining,  and 
power)  and  of  delivery  to  customers,  removing  temporary  facilities  to  prevent  in- 
which  are  not  includible  in  transmission  hi  service. 

_ A  8.  Replscing  OT  adding  xninor  items  of 

system,  as  defin^  in  ^ragraph  A,  ^nich  do  not  constitute  a  retirement 

whether  or  not  such  land,  structures,  and  (See  electric  plant  instruction  9.) 

facilities  are  operated  as  part  of  a  trans-  ■ 
mission  system  or  as  part  of  a  distribu-  2.  Rents. 

tion  system.  A.  The  rent  expense  accounts  provided 

„  ’  v.,  ,  X  .  .x_  under  the  several  functional  groups  of 

(rortt.n5mi5™L V distn3on “oiw?  accounts  shall  include  all  rents, 

shall  be  classified  as  distribution  stations.  including  taxes  paid  by  the  lessee  on 

leased  property,  for  property  used  in 

C.  Where  poles  or  towers  support  both  utility  operations,  except  (1)  minor 

transmission  and  distributtion  conduc-  amounts  paid  for  occasional  or  infrequent 
tors,  the  poles,  towers,  anchors,  guys,  and  use  of  any  property  or  equipment  and  all 
rights  of  way  shall  be  classified  as  trahs-  amounts  paid  for  use  of  equipment  that, 
mission  system.  The  conductors,  cross-  if  owned,  would  be  includible  in  plant 
arms,  braces,  grounds,  tiewire,  insulators,  accounts  391  to  398,  inclusive,  which 
etc.,  shall  be  classified  as  transmission  or  shall  be  treated  as  an  expense  item  and 
distribution  facilities,  according  to  the  included  in  the  appropriate  functional 
purpose  for  which  used.  account  and  (2)  rents  which  are  charge- 

D.  Where  underground  conduit  con-  able  to  clearing  accounts,  and  distributed 

tains  both  transmission  and  distribution  therefrom  to  the  appropriate  account, 
conductors,  the  underground  conduit  and  if  rents  cover  property  used  for  more 
right  of  way  shall  be  classified  as  dis-  than  one  function,  such  as  production 
tribution  system.  The  conductors  shall  and  transmission,  or  by  more  than  one 
be  classified  as  transmission  or  distribu-  department,  the  rents  shall  be  appor¬ 
tion  facilities  according  to  the  purpose  tioned  to  the  appropriate  rent  expense 
for  which  used.  or  clearing  accounts  of  each  department 

E.  Land  (other  than  rights  of  way)  on  an  actual,  or,  if  necessary,  an  esti- 
and  structures  used  jointly  for  transmis-  mated  basis. 

Sion  and  distribution  purposes  shall  be  B.  When  a  portion  of  property  or 
classified  as  transmission  or  distribution  equipment  rented  from  others  for  use  in 
according  to  the  major  use  thereof.  connection  with  utility  o^rations  is  sub- 
M  .•  r  1  X  leased,  the  revenue  derived  from  such 

Operating  Expense  Instructions  subleasing  shall  be  credited  to  the  rent 

1.  Maintenance.  '  revenue  account  in  operating  revenues; 

A.  The  cost  of  maintenance  chargeable  provided,  however,  that  in  case  the  rent 
to  the  various  operating  expense  and  was  charged  to  a  clearing  accoimt, 
clearing  accounts  includes  labor,  ma-  amounts  received  from  subleasing  the 
terials,  overheads  and  other  expenses  in-  property  shall  be  credited  to  such  clear- 
curred  in  maintenance  work.  A  list  of  ing  account. 

work  operations  applicable  generally  to  C.  The  cost,  when  incurred  by  the 
electric  plant  is  included  hereunder,  lessee,  of  operating  and  maintaining 
Other  work  operations  applicable  to  leased  property,  shall  be  charged  to  the 
specific  classes  of  plant  are  listed  in  accounts  appropriate  for  the  expense  if 
functional  maintenance  expense  ac-  the  property  were  owned, 
counts.  D.  The  cost  incurred  by  the  lessee  of 

B.  Materials  recovered  in  connection  additions  and  replacements  to  electric 

with  the  maintenance  of  property  shall  plant  leased  from  others  shall  be  ac- 
be  credited  to  the  same  account  to  which  counted  for  as  provided  in  electric  plant 
the  maintenance  cost  was  charged.  instruction  5. 

C.  If  the  book  cost  of  any  property  is  _  ,  eu  .  a  , 

carried  in  account  102,  Electric  Plant  Bolonce  Sheet  Accounts 

Purchased  or  Sold,  the  cost  of  maintain-  assets  and  other  debits 

ing  such  property  shall  be  charged  to  the  l.  utilitt  Plant 

^counts  lor  maintenance  of  property  of  Electric  piwit  in  aervice. 

the  same  class  and  use,  the  book  cost  of  jq2  Electric  plant  purchased  or  sold. 

which  is  carried  in  other  utility  plant  in  io3  Electric  plant  in  jH-ocees  of  reciasslflca- 

service  accounts.  Maintenance  of  prop-  tion. 

erty  leased  from  others  shall  be  treated  to  others. 

as  provided  in  operatmg  expenses  m-  jQ,y  Construction  work  in  progress — Electric. 
Struction  2.  no  Accumulated  provision  for  depreciation 

Items  and  amortization  of  electric  plant. 

1.  Direct  «CM  .upcrrlclon  of  malntcn.ncc  JIJ 
9.  Inspecting,  testing,  and  reporting  on 

condition  of  plant  specifically  to  determine  jjg  Accumulated  provision  for  depreciation 
the  need  for  repairs,  replacements,  rearrange-  and  amortization  of  other  utility 

ments  and  changes  and  inspecting  and  test-  plant. 

ing  th.  «l.quac,  of  repolrs  which  have  been  PaoPraxT  and  Ikwbtmentd 

made. 

3.  Work  performed  specifically  for  the  pur-  121  Nonutility  property. 

pose  of  preventing  failure,  restoring  service  182  Accumulated  provision  for  depreciation 
ability  or  maintaining  life  of  plant.  ,  *  amortization  of  nonutlllty  prop- 

4.  Rearranging  and  changing  the  location  othe?investment8. 

of  plant  not  retired.  lag  special  funds. 

5.  Repairing  for  reuse  materials  recovered 

from  plant.  C^bent  and  Acksuted  Assets 

6.  Testing  for,  locating  and  clearing  131  Cash  and  working  funds, 

trouble.  133  Temporary  cash  investments. 

Part  n— No.  165-i — 2 


141  Notes  receivable. 

142  Ciistomer  accounts  receivable. 

143  Other  accounts  receivable. 

144  Accumulated  provision  for  uncollectible 

accoxmts — Cr. 

146  Notes  receivable  from  associated  com¬ 
panies. 

146  Accounts  receivable  from  associated 
companies. 

150  Materials  and  supplies. 

165  Prepayments. 

170  Other  current  and  accrued  assets. 

4.  Defebbeo  Debits 

181  Unamortized  debt  discount  and  expense. 

182  Extraordinary  property  losses. 

183  Other  deferred  debits. 

LIABILITIES  AND  OTHER  CREDITS 
5.  Phoprietaby  Capital 

201  Common  capital  stock. 

204  Preferred  capital  stock. 

207  Other  paid-in  capital. 

212  Installments  received  on  capital  stock. 

213  Discount  on  capital  stock. 

214  Capital  stock  expense. 

215  Appropriated  earned  surplus. 

216  Unappropriated  earned  surplus. 

217  Reacquired  capital  stock. 

6.  Long-Tebm  Debt 

221  Bonds. 

223  Advances  from  associated  companies. 

224  Other  long-term  debt. 

7.  Current  and  Accbued  Liabilities 

231  Notes  payable. 

232  Accounts  payable. 

233  Notes  payable  to  associated  companies. 

234  Accounts  payable  to  associated  compa¬ 

nies. 

235  Customer  deposits. 

236  Taxes  accrued. 

237  Interest  accrued. 

238  Other  current  and  accrued  liabilities. 

8.  Deferred  Credits 

251  Unamortized  premium  on  debt. 

252  Customer  advances  for  construction. 

253  Other  deferred  credits. 

9.  Operating  Reserves 

261  Property  insurance  reserve. 

262  Injuries  and  damages  reserve. 

263  Pensions  and  benefits  reserve. 

264  Amortization  reserve — ^Federal. 

265  Miscellaneous  operating  reserves. 

10.  Contributions  in  Aid  op  Construction 
271  Contributions  in  aid  of  construction. 

11.  Accumulated  Deferred  Income  Taxes 

281  Accumulated  deferred  income  taxes — 

Accelerated  amortization. 

282  Accumulated  deferred  Income  taxes— 

Liberalized  depreciation. 

383  Accumulated  deferred  income  taxes— 
Other. 

Balance  Sheet  Accounts 

ASSETS  AND  OTHER  DEBITS 
1.  Utility  Plant 
101  Electric  plant  in  service. 

A.  This  account  shall  include  the 
original  cost  of  electric  plant,  included  in 
the  plant  accounts  prescribed  herein, 
owned  and  used  by  the  utility  in  its  elec¬ 
tric  operations,  and  having  an  expecta¬ 
tion  of  life  in  service  of  more  than  one 
year  from  date  of  installation,  including 
such  property  owned  by  the  utility  but 
held  by  nominees. 

B.  The  cost  of  additions  to  and  better¬ 
ments  of  property  leased  from  others, 
which  are  includible  in  this  account, 
shall  be  maintained  in  subdivisions 
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separate  and  distinct  from  those  relatinsr 
to  owned  pr(H)erty.  (See  electric  plant 
instruction  5.) 

102  Electric  plant  purchased  or  sold. 

A.  This  account  shall  be  charged  with 
the  cost  of  electric  plant  acquired  as  an 
operating  unit  or  system  by  purchase, 
merger,  consolidation,  liquidation,  or 
otherwise,  and  shall  be  credited  with  the 
selling  price  of  like  property  transferred 
to  others  pending  the  distribution  to 
appropriate  accoimts  in  accordance  with 
electric  plant  instruction  4. 

B.  Within  six  months  from  the  date  of 
acquisition  or  sale  of  property  recorded 
herein,  there  shall  be  filed  with  the  Com¬ 
mission  the  proposed  Journal  entries  to 
clear  from  this  account  the  amounts 
recorded  herein. 

103  Electric  plant  in  process  of  reclassi¬ 
fication. 

A.  This  account  shall  include  tempo¬ 
rarily  the  balance  of  electric  plant  as  of 
the  effective  date  of  the  prior  system  of 
accounts,  which  has  not  yet  been  re¬ 
classified  as  of  the  effective  date  of  this 
system  of  accounts.  The  detail  or  pri¬ 
mary  accounts  in  support  of  this  account 
employed  prior  to  such  date  shall  be  con¬ 
tinued  pending  reclassification  into  the 
electric  plant  accounts  herein  prescribed 
(301-399) ,  but  shall  not  be  used  for  addi¬ 
tions.  betterments,  or  new  construction. 

B.  No  charges  other  than  as  provided 
in  paragraph  A,  above,  shall  be  made  to 
this  account,  but  retirements  of  such 
unclassified  electric  plant  shall  be  cred¬ 
ited  hereto  and  to  the  supporting  (old) 
fixed  capital  accounts  until  the  reclassifi¬ 
cation  shall  have  been  accomplished. 

104  EJectric  plant  leased  to  others. 

A.  This  account  shall  include  the 
original  cost  of  electric  plant  owned  by 
the  utility,  but  leased  to  others  as  oper¬ 
ating  units  or  systems,  where  the  lessee 
has  exclusive  possession. 

B.  The  property  included  in  this  ac¬ 
count  shall  be  classified  according  to  the 
detailed  accounts  (301-399)  prescribed 
for  utility  plant  in  service,  and  this  ac¬ 
count  shall  be'  maintained  in  such  detail 
as  though  the  property  were  used  by  the 
owner  in  its  utility  operations. 

105  Electric  plant  held  for  future  use. 

A.  This  account  shall  include  the 
original  cost  of  property  owned  and  held 
for  future  use  in  electric  service  under  a 
definite  plan  for  such  use.  There  shall 
be  included  herein  property  acquired  but 
never  used  by  the  utility  in  electric  serv¬ 
ice,  but  held  for  such  service  in  the 
future  imder  a  definite  plan,  and  prop¬ 
erty  previously  used  by  the  utility  in 
electric  service,  but  retired  from  such 
service  and  held  pending  its  reuse  in  the 
future,  under  a  definite  plan,  in  electric 
service. 

B.  The  property  Included  in  this  ac¬ 
count  shall  be  classified  according  to 
the  detailed  accounts  (301-399)  pre¬ 
scribed  for  electric  plant  in  service  and 
the  account  shall  be  maintained  in  such 
detail  as  though  the  property  were  in 
merriea. 

'  Kor:  BCaterlals  and  supplies,  meters  and 
hwnsfonneri  beld  in  reserve,  or  normal  spare 


capacity  of  plant  In  service  shall  not  be  In¬ 
cluded  In  this  account. 

107  Construction  work  in  progress  - 
Electric. 

This  account  shall  include  the  total  of 
the  balances  of  work  orders  for  electric 
plant  in  process  of  construction  but  not 
ready  for  service  at  the  date  of  the  bal¬ 
ance  sheet. 

110  Accumulated  provision  for  deprecia¬ 
tion  and  amortization  of  electric 
plant. 

A.  This  account  shall  be  credited  with 
the  following: 

(1)  Amounts  charged  to  account  403, 
Depreciation  Expense,  to  account  404, 
Amortization  of  Limited-Term  Electric 
Plant,  to  account  405,  Amortization  of 
Other  Electric  Plant,  to  account  413, 
Expenses  of  Electric  Plant  Leased  to 
Others,  to  accoimt  416,  Costs  and  Ex¬ 
penses  of  Merchandising,  Jobbing  and 
Contract  Work,  or  to  clearing  accoimts 
for  currently  accruing  depreciation  and 
amortization. 

(2)  Amounts  charged  to  account  435, 
Miscellaneous  Debits  to  Surplus,  for  past 
accrued  depreciation  or  amortization. 

(3)  Amounts  of  depreciation  applicable 
'to  electric  properties  acquired  as  oper¬ 
ating  units  or  systems.  (See  electric  plant 
instruction  4.) 

(4)  Amounts  chargeable  to  account 
182,  Extraordinary  Property  Losses, 
when  authorized  by  the  Commission. 

(5)  Amounts  of  depreciation  applicable 
to  electric  plant  donated  to  the  utility. 

B.  At  the  time  of  retirement  of  electric 
plant,  this  account  shall  be  charged  with 
the  book  cost  of  the  property  retired  and 
the  cost  of  removal,  and  shall  be  credited 
with  the  salvage  value  and  any  other 
amounts  recovered,  such  as  insurance. 
When  retirements,  cost  of  removal  and 
salvage  are  entered  originally  in  retire¬ 
ment  work  orders,  the  net  total  of  such 
work  orders  may  be  Included  in  a  sepa¬ 
rate  subaccount  hereunder.  Upon  com¬ 
pletion  of  the  work*  order,  the  proper 
distribution  to  subdivisions  of  this  ac¬ 
count  shall  be  made  as  provided  in  the 
following  paragraph. 

C.  For  general  ledger  and  balance  sheet 
purposes,  this  account  shall  be  regarded 
and  treated  as  a  single  cc«nposite  pro¬ 
vision  for  depreciation.  This  account 
shall  be  subdivided  to  show  the  amount 
applicable  to  Electric  Plant  in  Service, 
Electric  Plant  Leased  to  Others,  and 
Electric  Plant  Held  for  Future  Use. 
These  subsidiary  records  shall  show  the 
current  credits  and  debits  to  this  account 
in  sufficient  detail  to  show  separately  for 
each  subdivision,  (1)  the  amount  of  ac¬ 
crual  for  depreciation  or  amortization, 
(2)  the  book  cost  of  property  retired,  (3) 
cost  of  removal,  (4)  salvage  and  (5)  other 
items.  Including  recoveries  from  insur¬ 
ance. 

D.  When  transfers  of  plant  are  made 
from  one  electric  plant  account  to  an¬ 
other,  or  fr(»n  or  to  nonutility  property, 
the  accounting  shall  be  as  provided  in 
electric  plant  instruction  10. 

E.  Ttie  utility  is  restricted  In  its  use 
of  the  accumulated  provision  for  de¬ 
preciation  to  the  purposes  set  forth 
above.  It  shall  not  transfer  any  portion 


of  this  account  to  surplus  or  make  any 
other  use  thereof  without  authorization 
by  the  Uommission. 

114  Electric  plant  acquisition  adjust¬ 
ments. 

A.  This  account  shall  include  the  dif¬ 
ference  between  (a)  the  cost  to  the  ac¬ 
counting  utility  of  electric  plant  acquired 
as  an  operating  unit  or  system  by  pur¬ 
chase,  merger,  consolidation,  liquidation, 
or  otherwise,  and  (b)  the  original  cost, 
estimated,  if  not  known,  of  such  prop¬ 
erty,  less  the  amount  or  amounts  credited 
by  the  accounting  utility  at  the  time  of 
acquisition  to  accumulated  provision  for 
depreciation  and  amortization  and  con¬ 
tributions  in  aid  of  construction  with 
respect  to  such  property. 

B.  With  respect  to  acquisitions  after 
the  effective  date  of  this  system  of  ac¬ 
counts,  this  account  shall  be  subdivided 
so  as  to  show  the  amounts  included  here¬ 
in  for  each  property  acquisition  and  to 
electric  plant  in  service,  electric  plant 
held  for  future  use,  and  electric  plant 
leased  to  others.  (See  electric  plant  in¬ 
struction  4.) 

C.  The  amounts  recorded  in  this  ac¬ 
count  with  respect  to  each  property  ac¬ 
quisition  shall  be  amortized,  or  otherwise 
disposed  of,  as  the  Commission  may 
approve  or  direct. 

116  Other  electric  plant  adjustments. 

A.  This  account  shall  include  the  dif¬ 
ference  between  the  original  cost,  esti¬ 
mated  if  not  known,  and  the  book  cost  of 
electric  plant  to  the  extent  that  such 
difference  is  not  properly  includible  in 
account  114,  Electric  Plant  Acquisition 
Adjustments. 

B.  Amounts  included  in  this  account 
shall  be  classified  in  such  manner  as  to 
show  the  origin  of  each  amount  and  shall 
be  disposed  of  as  the  Commission  may 
approve  or  direct. 

Note:  The  provisions  of  this  account  shall 
not  be  construed  as  approving  or  authorizing 
the  recording  of  appreciation  of  electric 
plant. 

118  Other  utility  plant. 

This  account  shall  include  the  bsJances 
in  accounts  for  utility  plant,  other  than 
electric  plant,  such  as  gas,  railway,  etc. 

119  Accumulated  provision  for  depre¬ 
ciation  and  amortization  of  other 
utility  plant. 

This  account  shall  include  the  accumu¬ 
lated  provision  for  depreciation  and 
amortization  applicable  to  utility  prop¬ 
erty  other  than  electric  plant. 

2.  Other  Property  and  Investments 
121  Nonntility  property. 

A.  This  account  shall  include  the  book 
cost  of  land,  structures,  equipment  or 
other  tangible  or  Intangible  property 
owned  by  the  utility,  but  not  used  in 
utility  service  and  not  properly  includible 
In  account  105,  Electric  Plant  Held  for 
Future  Use. 

B.  This  account  shall  be  subdivided  so 
as  to  show  the  amount  of  property  used 
In  operations  which  are  nonutility  in 
character  but  nevertheless  constitute  a 
distinct  operating  activity  of  the  com¬ 
pany  (such  as  operation  of  an  ice  depart- 
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ment  where  such  activity  is  not  classed 
as  a  utility)  and  the  amount  of  miscel¬ 
laneous  property  not  used  in  operations. 
The  records  in  support  of  each  subac¬ 
count  shall  be  maintained  so  as  to  show 
an  appropriate  classification  of  the 
property. 

122  Accumulated  provision  for  depre¬ 
ciation  and  amortization  of  non¬ 
utility  property. 

This  account  shall  include  the  accu¬ 
mulated  provision  for  depreciation  and 
amortization  applicable  to  nonutility 
property. 

124  Other  investments. 

A.  This  account  shall  include  the  book 
cost  of  investments  in  securities  issued 
or  assumed  by  other  companies,  invest¬ 
ment  advances  to  such  companies,  and 
any  investments  not  account  for  else¬ 
where.  Include  also  the  offsetting  entry 
to  the  recording  of  amortization  of  dis¬ 
count  or  premium  on  interest  bearing 
investments.  (See  account  419,  Inter¬ 
est  and  Dividend  Income.) 

B.  The  cost  of  capital  stock  of  the 
utility  reacquired  by  it  under  a  definite 
plan  for  resale  pursuant  to  authorization 
by  the  Board  of  Directors  may,  if  per¬ 
mitted  by  statutes,  be  included  in  a  sep¬ 
arate  subdivision  of  this  account.  (See 
also  account  207,  Other  Paid-in  Capital, 
and  account  217,  Reacquired  Capital 
Stock.) 

C.  The  records  shall  be  maintained  in 
such  manner  as  to  show  the  amount  of 
each  investment  and  the  investment  ad¬ 
vances  to  each  person. 

Non:  A:  Securities  owned  and  pledged  shall 
be  Included  In  this  account,  but  securities 
held  In  special  deposits  or  In  special  funds 
shaU  be  Included  In  appropriate  deposit  or 
fund  accoimts.  A  complete  record  of  se¬ 
curities  pledged  shall  be  maintained. 

Note  B:  Securities  held  as  temporary  cash 
Investments  shall  not  be  Included  in  this 
account. 

Note  C:  The  utility  may  write  down  the 
cost  of  any  security  in  recognition  of  a  de¬ 
cline  In  the  value  thereof.  Securities  shall 
be  written  off  or  written  down  to  a  nominal 
value  if  there  be  no  reasonable  prospect  of 
substantial  value.  Fluctuations  in  market 
value  shall  not  be  recorded  but  a  permanent 
Impairment  In  the  value  of  securities  shaU 
be  recognized  in  the  accounts.  When  securi¬ 
ties  are  written  off  or  written  down,  the 
amount  of  the  adjustment  shall  be  charged 
to  account  435,  Miscellaneous  Debits  to  Sur¬ 
plus,  or  to  an  appropriate  account  for  pro¬ 
visions  for  loss  in  value  established  as  a  sep¬ 
arate  subdivision  of  this  account. 

125  Special  funds. 

This  account  shall  include  the  amount 
of  cash  and  book  cost  of  investments 
which  have  been  segregated  in  special 
funds  for  bond  retirements,  property  ad¬ 
ditions  and  replacements,  insurance,  em¬ 
ployees’  pensions,  savings,  relief,  hos¬ 
pital,  and  other  purposes  not  provided 
for  elsewhere.  A  separate  account,  with 
appropriate  title,  shall  be  kept  for  each 
fund. 

Note  A:  Amountr  deposited  with  a  trustee 
under  the  terms  of  an  Irrevocable  trust 
agreement  for  pensions  or  other  employees 
benefits  shall  not  be  Included  In  this  account. 

Note  B:  Licensees  under  the  Federal  Power 
Act  which  are  required  to  establish  an  amor¬ 
tization  fund  under  terms  of  the  license 


ShaU  i»ovlde  a  special  subdivision  of  this 
account  for  the  purpose  of  accounting  for 
and  Identifying  the  cash.  Investments  or 
other  specific  assets  associated  with  account 
264,  Amortization  Reserve — ^Federal. 

3.  Current  AND  Accrued  Assets 

Current  and  accrued  assets  are  cash, 
those  assets  which  are  readily  conver¬ 
tible  into  cash  or  are  held  for  current 
use  in  operations  or  construction,  current 
claims  against  others,  payment  of  which 
is  reasonably  assured,  and  amounts  ac¬ 
cruing  to  the  utility  which  are  subject  to 
current  settlement,  except  such  items  for 
which  accounts  other  than  those  desig¬ 
nated  as  current  and  accrued  assets  are 
provided.  There  shall  not  be  included 
in  the  group  of  accounts  designated  as 
current  and  accrued  assets  any  item,  the 
amount  or  collectibility  of  which  is  not 
reasonably  assured,  unless  an  adequate 
provision  for  possible  loss  has  been  made 
therefor.  Items  of  current  character  but 
of  doubtful  value  may  be  written  down 
and  for  record  purposes  carried  in  these 
accounts  at  nominal  value. 

131  Cash  and  working  funds. 

This  account  shall  include  the  amount 
of  cash  on  hand  and  in  banks  and  cash 
advanced  to  officers,  agents,  employees, 
and  others  as  petty  cash  or  working 
funds.  Special  cash  deposits  for  pay¬ 
ment  of  interest,  dividends  or  other  spe¬ 
cial  purposes  shall  be  included  in  this 
account  in  separate  subdivisions  which 
shall  specify  the  purpose  for  which  each 
such  special  deposit  is  made. 

Note:  Special  Deposits  for  more  than  one 
year,  which  are  not  offset  by  current  liabili¬ 
ties,  shall  not  be  charged  to  this  account  but 
to  account  126,  Special  Funds. 

132  Temporary  cash  investments. 

A.  This  account  shall  include  the  book 
cost  of  investments,  such  as  demand  and 
time  loans,  bankers’  acceptances.  United 
States  'Treasury  certificates,  marketable 
securities,  and  other  similar  investments, 
acquired  for  the  purpose  of  temporarily 
investing  cash. 

B.  This  account  shall  be  so  maintained 
as  to  show  separately  temporary  cash 
investments  in  securities  of  associated 
companies  and  of  others.  Records  shall 
be  kept  of  any  pledged  investments. 

141  Notes  receivable. 

This  account  shall  include  the  book 
cost,  not  includible  elsewhere,  of  all  col¬ 
lectible  obligations  in  the  form  of  notes 
receivable  and  similar  evidences  (except 
interest  coupons)  of  money  due  on  de¬ 
mand  or  within  one  year  from  the  date 
of  issue,  excepting,  however,  notes  re¬ 
ceivable  from  associated  companies. 
(See  account  132,  Temporary  Cash  In¬ 
vestments,  and  account  145,  Notes  Re¬ 
ceivable  from  Associated  Companies.) 

Note:  The  face  amount  of  notes  receivable, 
discounted,  soldi  or  transferred  without  re¬ 
leasing  the  utility  from  UabUlty  as  endorser 
thereon,  shall  be  credited  to  a  separate  sub¬ 
division  of  this  account  and  appropriate  dis¬ 
closure  shall  be  made  in  financial  statements 
of  any  contingent  liability  arising  from  such 
transactions. 

142  Customer  accounts  receivable. 

A.  This  account  shall  include  amounts 
due  from  customers  for  utility  service. 


and  for  merchandising,  jobbing  and 
contract  work.  This  account  shall  not 
include  amounts  due  from  associated 
companies. 

B.  This  account  shall  be  maintained  so 
as  to  permit  ready  segregation  of  the 
amounts  due  for  merchandising,  jobbing 
and  contract  work. 

143  Other  accounts  receivable. 

A.  This  account  shall  include  amoimts 
due  the  utility  upon  open  accounts,  other 
than  amounts  due  from  associated  com¬ 
panies  and  from  customers  for  utility 
services  and  merchandising,  jobbing  and 
contract  work. 

B.  This  account  shall  be  maintained  so 
as  to  show  separately  amounts  due  on 
subscriptions  to  capital  stock  and  from 
officers  and  employees,  but  the  account 
shall  not  include  amoimts  advanced  to 
officers  or  others  as  working  funds.  (See 
account  131,  Cash  and  Working  Funds.) 

144  Accumulated  provision  for  uncol¬ 
lectible  accounts — Cr. 

A.  This  account  shall  be  credited  with 
amounts  provided  for  losses  on  accounts 
receivable  which  may  become  uncol¬ 
lectible,  and  also  with  collections  on  ac¬ 
counts  previously  charged  hereto.  Con¬ 
current  charges  shall  be  made  to  account 
904,  Uncollectible  Accounts,  for  amounts 
applicable  to  utility  operations,  and  to 
corresponding  accounts  for  other  opera¬ 
tions.  Records  shall  be  maintained  so 
as  to  show  the  write-offs  of  juxK>unts  re¬ 
ceivable  for  each  utility  department. 

B.  This  account  shall  be  subdivided  to 
show  the  provision  applicable  to  the  fol¬ 
lowing  classes  of  accounts  receivable: 

utility  customers. 

Merchandising,  jobbing  and  contract  work. 

Officers  and  employees. 

Other. 

Note  A:  Accretions  to  this  account  shall 
not  be  made  in  excess  of  a  reasonable  pro¬ 
vision  against  losses  of  the  character  pro¬ 
vided  for. 

Note  B:  If  provisions  for  uncollectible 
notes  receivable  or  for  uncollectible  receiv¬ 
ables  from  associated  companies  are  neces¬ 
sary,  separate  subaccounts  therefor  shall  be 
established  luider  the  account  in  which  the 
receivable  is  carried. 

145  Notes  receivable  from  associated 
companies. 

146  Accounts  receivable  from  associated 
companies. 

These  accounts  shall  include  notes  and 
drafts  upon  which  associated  companies 
are  liable,  and  which  mature  and  are  ex¬ 
pected  to  be  paid  in  full  not  later  than 
one  year  from  date  of  issue,  t<^ether 
with  any  interest  thereon,  and  debit 
balances  subject  to  current  settlement  in 
open  accoimts  with  associated  compa¬ 
nies.  Items  which  do  not  bear  a  speci¬ 
fied  due  date  but  which  have  been  car¬ 
ried  for  more  than  twelve  months  and 
items  which  are  not  paid  within  twelve 
months  from  due  date  shall  be  trans¬ 
ferred  to  account  124,  Other  Invest¬ 
ments. 

Note  A:  On  the  balance  sheet,  accounts  re¬ 
ceivable  from  an  associated  company  may  be 
set  off  against  accounts  payable  to  the  same 
company. 
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Non  B:  The  face  amount  of  notes  receiv* 
able  discounted,  sold  or  transferred  without 
releasing  the  utility  from  liability  as  en« 
dorser  thereon,  shall  be  credited  to  a  sep¬ 
arate  subdivision  of  this  account  and  ap¬ 
propriate  disclosure  shall  be  made  in  financial 
statements  of  any  contingent  liability  aris¬ 
ing  from  such  transactions. 

150  Materials  and  supplies. 

A.  This  account  shall  include  the  cost 
of  fuel  on  hand  and  unapplied  materials 
and  supplies  (except  line  transformers 
and  meters).  It  shall  include  also  the 
book  cost  of  materials  recovered  in  con¬ 
nection  with  construction,  msdntenance 
or  the  retirement  of  property,  such  ma¬ 
terials  being  credited  to  construction, 
maintenance,  or  accumulated  deprecia¬ 
tion  provision,  respiectively,  and  included 
herein  as  follows: 

(1)  Reusable  materials  consisting  of 
large  individual  items  shall  be  included 
in  this  account  at  original  cost,  estimated 
if  not  known.  The  cost  of  repairing 
such  items  shall  be  charged  to  the  main¬ 
tenance  account  appropriate  for  the 
previous  use. 

(2)  Reusable  materials  consisting  of 
relatively  small  items,  the  identity  of 
which  (from  the  date  of  original  instal¬ 
lation  to  the  final  abandonment  or  sale 
thereof)  cannot  be  ascertained  without 
imdue  refinement  in  accounting,  shall  be 
included  in  this  accoimt  at  current  prices 
new  for  such  items.  The  cost  of  repair¬ 
ing  such  items  shall  be  charged  to  the 
appropriate  •expense  account  as  indi¬ 
cated  by  previous  use. 

(3)  Scrap  and  nonusable  materials  in¬ 
cluded  in  this  account  shall  be  carried 
at  the  estimated  net  amount  realized 
therefrom.  The  difference  between  the 
amounts  realized  for  scrap  and  non¬ 
usable  materials  sold  and  the  net  amount 
at  which  the  materials  were  carried  in 
this  account,  as  far  as  practicable  shall 
be  adjusted  to  the  accounts  credited 
when  the  materials  were  charged  to  this 
account. 

B.  Materials  and  supplies  issued  shall 
be  credited  hereto  and  charged  to  the 
appropriate  construction,  operating  ex¬ 
pense,  or  other  account  on  the  basis  of 
a  unit  price  determined  by  the  use  of 
cumulative  average,  first-in  first-out,  or 
such  other  method  of  inventory  account¬ 
ing  as  conforms  with  accepted  account¬ 
ing  standards  consistently  applied. 

C.  Inventories  of  materials,  supplies, 
fuel,  etc.,  shall  be  taken  at  least  annu¬ 
ally  and  the  necessary  adjustments  shall 
be  made  to  bring  this  account  into  agree¬ 
ment  with  the  actual  Inventories.  In 
effecting  the  adjustments,  large  differ¬ 
ences  which  can  be  assigned  to  impor¬ 
tant  classes  of  materials  shall  be  equi¬ 
tably  adjusted  among  the  accounts  to 
which  such  classes  of  materials  have 
been  charged  since  the  previous  inven¬ 
tory.  Other  differences  shall  be  equi¬ 
tably  apportioned  among  the  accounts 
to  which  materials  have  been  charged. 

Items 

1.  Invoice  price  of  materials  less  cash  or 
other  discounts. 

2.  Freight,  switching  or  other  transporta¬ 
tion  charges  when  practicable  to  Include  as 
part  of  the  coet  of  particular  materials  to 
which  they  relate. 

3.  Customs  duties  and  excise  taxes. 


4.  Costs  of  Inspection  and  special  tests 
prior  to  acceptance. 

5.  Insurance  and  other  directly  assignable 
charges. 

Note  A;  Where  expenses  applicable  to  ma¬ 
terials  piirchased  cannot  be  directly  assigned 
to  particular  purchases,  they  may  be  charged 
to  a  stores  expense  clearing  account  and 
distributed  therefrom  to  the  appropriate  ac¬ 
count. 

NotE'B:  When  materials  and  supplies  are 
purchased  for  Immediate  use,  they  need  not 
be  carried  through  this  account  but  may  be 
charged  directly  to  the  appropriate  utility 
plant  or  expense  account. 

165  Prepayments. 

A.  This  account  shall  include  the 
amount  of  rents,  taxes.  Insurance,  in¬ 
terest  and  like  disbursements  made  in 
advance  of  the  period  to  which  they  ap¬ 
ply.  As  the  periods  covered  by  such  pre¬ 
payments  expire,  credit  this  account  and 
charge  the  proper  operating  expense  or 
other  account  with  the  amount  appli¬ 
cable  to  the  period. 

B.  This  account  shall  be  kept  or  sup¬ 
ported  in  such  manner  as  to  disclose  the 
amount  of  each  class  of  prepayments. 

170  Other  current  and  accrued  assets. 

This  account  shall  include  the  book 
cost  of  all  other  current  and  accrued  as¬ 
sets,  appropriately  designated  and  sup¬ 
ported  so  as  to  show  the  nature  of  each 
asset  included  herein. 

4.  Deferred  Debits 

181  Unamortized  debt  discount  and  ex- 

•  pense. 

A.  This  account  shall  include  the  total 
of  the  imamortized  balance  of  discount 
and  expense  for  all  classes  of  long-term 
debt. 

B.  The  discount  and  expense  shall  be 
amortized  over  the  life  of  the  respective 
issues  under  a  plan  which  will  distribute 
the  amounts  equitably  over  the  life  of  the 
securities.  The  amortization  shall  be 
charged  to  account  428,  Amortization  of 
Debt  Discount  and  Expense.  The  utility 
may,  however,  accelerate  the  writing  off 
of  discount  and  expense  where  the 
amounts  are  insignificant. 

182  Extraordinary  property  losses. 

A.  Wh«i  authorized  or  directed  by  the 
Commission,  this  account  shall  include 
extraordinary  losses  on  property  aban¬ 
doned  or  otherwise  retired  from  se}*vice 
which  are  not  provided  for  by  the  ac¬ 
cumulated  provisions  for  depreciation  or 
amortization  and  which  could  not  rea¬ 
sonably  have  been  foreseen  and  provided 
for,  and  extraordinary  losses,  such  as  un¬ 
foreseen  damages  to  property,  which 
could  not  reasonably  have  been  antici¬ 
pated  and  which  are  not  covered  by 
insurance  or  other  provisions. 

B.  The  entire  cost,  less  net  salvage,  of 
depreciable  property  retired  shall  be 
charged  to  accumulated  provision  for 
depreciation.  If  all.  or  a  portion,  of  the 
loss  is  to  be  included  in  this  account,  the 
accumulated  provision  for  depreciation 
shall  then  be  credited  and  this  account 
charged  with  the  amount  properly 
chargeable  hereto. 

C.  Application  to  the  Commission  for 
permission  to  use  this  account  shall  be 
accompanied  by  a  statement  giving  a 


complete  explanation  with  respect  to  the 
items  which  it  is  proposed  to  include 
herein,  the  period  over  which,  and  the 
accounts  to  which  it  is  proposed  to  write 
off  the  charges  and  other  pertinent 
information. 

183  Otlier  deferred  debits. 

A.  This  account  shall  Include  the  fol¬ 
lowing  classes  of  items: 

(1)  Expenditures  for  preliminary  sur¬ 
veys.  plans,  investigations,  etc.,  made  for 
the  purpose  of  determining  the  feasi¬ 
bility  of  utility  projects  under  contem¬ 
plation.  If  construction  results,  this 
account  shall  be  credited  with  the 
amount  applicable  thereto  and  the  ap¬ 
propriate  plant  accounts  shall  be 
charged  with  an  amount  which  does  not 
exceed  the  expenditures  which  may  rea¬ 
sonably  be  determined  to  contribute 
directly  and  immediately  and  without 
duplication  to  plant.  If  the  work  is 
abandoned,  the  charge  shall  be  to  ac¬ 
count  435,  Miscellaneous  Debits  to  Sur¬ 
plus.  or  to  the  appropriate  operating 
expense  accounts. 

(2)  Undistributed  balances  in  clearing 
accounts  at  the  date  of  the  balance 
sheet.  Balances  in  clearing  accounts 
shall  be  substantially  cleared  not  later 
tha^  the  end  of  the  calendar  year  unless 
items  held  therein  relate  to  a  future 
period.' 

(3)  Balances  representing  expendi¬ 
tures  for  work  in  progress  other  than  on 
utility  plant.  This  includes  jobbing  and 
contract  work  in  progress. 

(4)  Other  debit  balances,  the  proper 
final  disposition  of  which  is  uncertain, 
and  imusual  or  extraordinary  expenses, 
not  included  in  other  accounts,  which 
are  in  process  of  being  written  off. 

B.  The  records  supporting  the  entries 
to  this  accoimt  shall  be  so  kept  that  the 
utility  can  furnish  full  information  as  to 
each  deferred  debit  included  herein. 

5.  Proprietary  Capital 
20  b  Common  capital  stock. 

204  Preferred  capital  stock. 

A.  These  accoimts  shall  include  the 
par  value  or  the  stated  value  of  stock 
without  par  value  if  such  stock  has  a 
stated  value,  and  if  not.  the  cash  value  of 
the  consideration  received  for  such  non¬ 
par  stock,  of  each  class  of  capital  actu¬ 
ally  issued.  Including  the  par  or  stated 
value  of  such  capital  stock  in  account 
124,  Other  Investments,  and  account  217, 
Reacquired  Capital  Stock. 

B.  When  the  actual  cash  value  of  the 
consideration  received  is  more  or  less 
than  the  par  or  stated  value  of  any  stock 
having  a  par  or  stated  value,  the  differ¬ 
ence  shall  be  credited  or  debited,  as  the 
case  may  be,  to  the  premium  or  discount 
account  for  the  particular  class  and 
series. 

C.  When  capital  stock  is  retired,  these 
accounts  shall  be  charged  with  the 
amount  at  which  such  stock  is  carried 
herein. 

D.  A  separate  ledger  account,  with  a 
descriptive  title,  shall  be  maintained  for 
each  class  and  series  of  stock.  The  sup¬ 
porting  records  shall  show  the  shares 
nominally  issued,  actually  issued,  and 
nominally  outstanding. 
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Non:  When  a  levy  or  assessment,  except 
a  call  for  payment  on  subscriptions.  Is  made 
against  holders  of  capital  stock,  the  amount 
collected  upon  such  levy  or  assessment  shall 
be  credited  to  acoovmt  207,  Other  Paid-In 
Capital:  provided,  however,  that  the  credit 
shall  be  made  to  account  213,  Discount  on 
Capital  Stock,  to  the  extent  of  any  remaining 
balance  of  discount  on  the  Issue  of  stock. 

207  Other  paid-in  capital. 

This  account  shall  include  the  balance 
of  all  other  credits  for  paid-in  capital 
not  includible  in  the  capital  stock  ac¬ 
counts,  and  shall  be  kept  so  as  to  show 
the  source  of  the  credits  Includible  here¬ 
in. 

Items 

1.  Premium  received  on  original  Issues  of 
capital  stock. 

2.  Donations  received  from  stockholders  or 
reduction  of  debt  of  the  utility,  and  the  cash 
value  of  other  assets  received  as  a  donation. 

S.  Reduction  In  par  or  stated  value  of  capi¬ 
tal  stock. 

4.  Gain  on  resale  or  cancellation  of  re¬ 
acquired  capital  stock. 

5.  MlsceUaneous  paid-in  capital. 

Note:  Premium  on  capital  stock  shall  not 
be  set  off  against  expenses.  Further,  a  pre¬ 
mium  received  on  an  Issue  of  a  certain  class 
or  series  of  stock  shaU  not  be  set  off  against 
expense  of  another  Issue  of  the  same  class  or 
series. 

212  Installments  received  on  capital 
stock. 

A.  This  account  shall  include  in  a 
separate  subdivision  for  each  class  and 
series  of  capital  stock  the  amount  of  in¬ 
stallments  received  on  capital  stock  on  a 
partial  or  installment  pasmient  plan  for 
subscribers  who  are  not  bound  by  legally 
enforceable  subscription  contracts. 

B.  As  subscriptions  are  paid  in  full  and 
certificates  issued,  this  account  shall  be 
charged  and  the  appropriate  capital 
stock  account  credit^  with  the  par  or 
stated  value  of  such  stock.  Any  discount 
or  premium  on  an  original  issue  shall  be 
included  in  the  appropriate  discount  or 
premium  account. 

213  Discount  on  capital  stock. 

A.  This  account  shall  include  in  a  sepa¬ 
rate  subdivision  for  each  class  and  series 
of  capital  stock  all  discount  on  the  origi¬ 
nal  issuance  and  sale  of  capital  stock, 
including  additional  capital  stock  of  a 
particular  class  or  series  as  well  as  first 
issues. 

B.  When  capital  stock  which  has  been 
actually  issued  is  retired,  the  amoimt  in 
this  account  applicable  to  the  shares 
‘retired  shall  be  written  off  to  account  207, 
Other  Paid-in  Capital,  proyided,  how¬ 
ever,  that  the  amount  shall  be  charged 
to  account  435,  Miscellaneous  Debits  to 
Surplus,  to  the  extent  that  it  exceeds  the 
balance  in  account  207. 

C.  The  utility  may  amortize  the  bal¬ 
ance  in  this  account  by  S3rstematic 
charges  to  account  425,  Miscellaneous 
Amortization,  or  it  may  write  off  capital 
stock  discount  in  whole  or  in  part  by 
charges  ■  to  account  435,  Miscellaneous 
Debits  to  Surplus. 

214  Capital  stock  expense. 

A.  This  account  shall  include  in  a 
separate  subdivision  for  each  class  and 
series  of  stock  all  commissions  and  ex¬ 
penses  incurred  in  connection  with  the 
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original  issuance  and  sale  of  capital 
stock,  including  additional  ce4)ital  stock 
of  a  particular  class  or  series  as  well  as 
first  issues.  Expenses  applicable  to  capi¬ 
tal  stock  shall  not  be  deducted  from 
premium  on  capital  stock. 

B.  When  capital  stock  which  has  been 
actually  Issued  by  the  utility  is  retired, 
the  amount  in  this  account  applicable  to 
the  shares  retired  shall  be  written  off  to 
account  207,  Other  Paid-in  Capital,  to  the 
extent  of  gains  on  resale  or  cancellation 
of  reacquired  stock  includible  therein; 
provided,  however,  that  the  amoimt  shall 
be  charged  to  account  435,  Miscellaneous 
Debits  to  Surplus,  to  the  extent  that  it 
exceeds  the  balance  in  account  207,  from 
such  source. 

C.  The  utility  may  amortize  the  bal¬ 
ance  carried  in  this  account  by  system¬ 
atic  charges  to  account  425,  Miscellane¬ 
ous  Amortization,  or  it  may  write  off 
capital  stock  expense  in  whole  or  in  part 
by  charges  to  accoimt  435,  Miscellaneous 
Debits  to  Surplus. 

Note:  Expenses  In  connection  with  the  re- 
acqulsltlon  or  resale  of  the  utility’s  capital 
stock  shaU  not  be  Included  herein. 

215  Appropriated  earned  surplus. 

This  account  shall  include  the  amount 
of  earned  surplus  which  has  been  ap¬ 
propriated  or  set  aside  for  specific  pur¬ 
poses.  Separate  subaccounts  shall  be 
maintained  under  such  titles  as  will  des¬ 
ignate  the  purpose  for  which  each  ap¬ 
propriation  was  made. 

216  Unappropriated  earned  surplus. 

This  account  shall  include  the  balance, 
either  debit  or  credit,  of  unappropriated 
surplus  arising  from  earnings.  It  shall 
not  include  items  includible  in  any  sub¬ 
account  of  accoimt  207,  Other  Paid-in 
Capital. 

217  Reacquired  capital  stock. 

A.  This  account  shall  include  in  a 
separate  subdivision  for  each  class  and 
series  of  capital  stock,  the  cost  of  capi¬ 
tal  stock  actually  issued  by  the  utility 
and  reacquired  by  it  and  not  retired  or 
canceled,  except,  however,  stock  which 
is  held  by  trustees  in  sinking  or  other 
funds. 

B.  When  reacquired  capital  stock  is  re¬ 
tired  or  canceled,  the  difference  between 
its  cost,  including  commissions  and  ex¬ 
penses  paid  in  connection  with  the  re¬ 
acquisition,  and  its  par  or  stated  value 
plus  any  premium  and  less  any  dis¬ 
count  and  expenses  applicable  to  the 
shares  retired,  shall  be  debited  or  cred¬ 
ited,  as  appropriate,  to  account  207, 
Other  Paid-in  Capital,  provided,  how¬ 
ever,  that  debits  shall  be  charged  to  ac¬ 
count  435,  Miscellaneous  Debits  to  Sur¬ 
plus,  to  the  extent  that  they  exceed  the 
balance  of  gains  on  resale  or  cancella¬ 
tion  of  reacquired  stock  included  in  ac¬ 
count  207. 

C.  When  reacquired  capital  stock  is 
resold  by  the  utility,  the  difference  be¬ 
tween  the  amount  received  on  the  resale 
of  the  stock,  less  expenses  incurred  in 
the  resale,  and  the  cost  of  the  stock  in¬ 
cluded  in  this  account  shall  be  account¬ 
ed  for  as  outlined  in  paragraph  B. 

Note  A:  See  account  124,  Other  Invest¬ 
ments,  for  permissive  accounting  treatment 
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of  stock  reacquired  under  a  definite  plan  tor 
resale. 

Note  B:  The  accoimting  for  reacquired 
stock  shall  be  as  prescribed  herein  unless 
otherwise  specifically  required  by  statute. 

6.  Long-Term  Debt 
221  Bonds. 

A.  Separate  accounts  shall  be  main¬ 
tained  hereunder  for  unmatured  bonds 
of  each  class  and  series.  Each  such  ac¬ 
count  shall  be  subdivided  so  as  to  show. 
(1)  the  face  value  of  the  actually  issued 
and  unmatured  bonds,  which  have  not 
been  retired  or  canceled;  also  the  face 
value  of  such  bonds  Issued  by  others,  the 
pasunent  of  which  has  been  assumed  by 
the  utility,  (2)  the  face  value  of  Ixinds 
actually  issued  or  assumed  by  the  utility 
and  reacquired  by  it  and  not  paid,  re¬ 
tired,  or  canceled.  The  account  for  re¬ 
acquired  debt  shall  not  include  securities 
which  are  held  by  trustees  in  sinking  or 
other  funds. 

B.  When  bonds  are  reacquired,  the 
difference  between  face  value,  adjusted 
for  unamortized  discount,  expense  or 
premium  and  the  amount  paid  upon  re¬ 
acquisition,  shall  be  included  in  account 
434,  Miscellaneous  Credits  to  Surplus,  or 
account  435,  Miscellaneous  Debits  to 
Surplus,  as  appropriate. 

223  Advances  from  associated  com¬ 
panies. 

A.  This  account  shall  include  the  face 
value  of  notes  payable  to  associated  com¬ 
panies  and  the  amount  of  open  book 
accounts  representing  advances  from 
associated  companies.  It  does  not  in¬ 
clude  notes  and  open  accourts  represent¬ 
ing  Indebtedness  subject  to  current 
settlement  which  are  includible  in  ac¬ 
count  233,  Notes  Payable  to  Associated 
Companies,  or  account  234,  Accounts 
Payable  to  Associated  Companies. 

B.  The  records  supporting  the  entries 
to  this  account  shall  be  so  kept  that  the 
utility  can  furnish  complete  information 
concerning  each  note  and  open  account. 

224  Other  long-term  debt. 

A.  This  account  shall  include,  until 
maturity,  all  long-term  debt  not  other¬ 
wise  provided  for.  This  covers  such 
items  as  receivers*  certificates,  real  es¬ 
tate  mortgages  executed  or  assumed,  as¬ 
sessment  for  public  improvement,  notes 
and  unsecured  certificates  of  indebted¬ 
ness  now  owned  by  associated  companies, 
receipts  outstanding  for  long-term  debt, 
and  other  obligations  maturing  more 
than  one  year  from  date  of  issue  or 
assumption. 

B.  Separate  accounts 'shall  be  main¬ 
tained  for  each  class  of  obligation,  and 
records  shall  be  maintained  to  show  for 
each  class  all  details  as  to  date  of  obli¬ 
gation.  date  of  maturity,  interest  dates 
and  rates,  security  for  the  obligation, 
etc. 

Note:  Miscellaneous  long-term  debt  reac¬ 
quired  shall  be  accounted  for  in  accordance 
with  the  procedure  set  forth  In  account  221. 
Bonds. 

7.  CxniRENT  AND  ACCRUES  LlABlLlTIXS 

Current  and  accrued  liabilities  are 
those  obligations  which  have  either  ma¬ 
tured  or  which  become  due  within  one 
year  from  the  date  thereof;  except,  how- 


7578 


PROPOSED  RULE  MAXING 


ever,  bonds,  receivers*  certificates  and 
Rimiifl.r  obligations  which  shall  be  class! - 
fled  as  long-term  debt  until  date  of 
maturity;  accrued  taxes,  such  as  income 
taxes,  which  shall  be  classified  as  accrued 
liabilities  even  though  payable  more 
than  one  year  from  date;  compensation 
awards,  which  shall  be  classified  as  cur¬ 
rent  liabilities  regardless  of  date  due; 
and  minor  amounts  payable  in  install¬ 
ments  which  may  be  classified  as  current 
liabilities.  If  a  liability  is  due  more  than 
one  year  from  date  of  issuance  or  as¬ 
sumption  by  the  utility,  it  shall  be 
credited  to  a  long-term  debt  account 
appropriate  for  the  transaction,  except, 
however,  the  current  liabilities  previously 
mentioned. 

231  Notes  payable. 

This  accotmt  shall  Include  the  face 
value  of  all  notes,  drafts,  acceptances,  or 
other  similar  evidences  of  indebtedness, 
payable  on  demand  or  within  a  time  not 
exceeding  one  year  from  date  of  issue, 
to  other  than  associated  companies. 

232  Accounts  payable. 

This  account  shall  include  all  amoimts 
payable  by  the  utility  within  one  year, 
which  are  not  provided  for  in  other 
accounts. 

233  Notes  payable  to  associated  com¬ 
panies. 

234  Accounts  payable  to  associated  com¬ 
panies. 

These  accounts  shall  include  amounts 
owing  to  associated  companies  on  notes, 
drafts,  acceptances,  or  other  similar  evi¬ 
dences  of  indebtedness,  and  open  ac- 
coimts  payable  on  demand  or  not  more 
than  one  year  from  date  of  issue  or 
creation. 

Note:  Exclude  from  these  accounts  notes 
and  accounts  which  are  includible  In  account 
223.  Advances  from  Associated  Companies. 

235  Customer  deposits. 

This  account  shall  include  all  amounts 
deposited  with  the  utility  by  customers 
as  security  for  the  payment  of  bills. 

236  Taxes  accrued. 

A.  This  account  shall  be  credited  with 
the  amount  of  taxes  accrued  during  the 
accounting  period,  corresponding  debits 
being  made  to  the  appropriate  accounts 
for  tax  charges.  Such  credits  may  be 
based  upon  estimates,  but  from  time  to 
time  during  the  yesu*  as  the  facts  become 
known,  the  amoimt  of  the  periodic  cred¬ 
its  shall  be  adjusted  so  as  to  include  as 
nearly  as  can  be  determined  in  each 
year  the  taxes  aiH>licable  thereto.  Any 
amount  representing  a  prepasnnent  of 
taxes  applicable  to  the  period  subsequent 
to  the  date  of  the  balance  sheet,  shall  be 
shown  under  account  165,  Prepayments. 

B.  If  accruals  for  taxes  are  found  to 
be  insufBcient  or  excessive,  correction 
therefor  shsdl  be  made  through  current 
tax  accruals.  However,  if  such  correc¬ 
tions  are  so  large  as  to  seriously  distort 
current  expenses,  they  shall  be  Included 
in  account  434,  Miscellaneous  Credits  to 
Surplus,  or  account  435,  Miscellaneous 
Debits  to  Surplus,  as  appropriate. 

C.  Accruals  for  taxes  'shall  be  based 
upon  the  net  amount  payable  after  credit 


for  any  discoimts  and  shall  not  include 
any  amounts  for  interest  on  tax  defi¬ 
ciencies  or  refimds.  Interest  received  on 
refunds  shall  be  credited  to  account  419, 
Interest  and  Dividend  Income,  and  in¬ 
terest  paid  on  deficiencies  shall  be 
charged  to  account  431,  Other  Interest 
Expense. 

D.  The  records  supporting  the  entries 
to  this  account  shall  be  kept  so  as  to 
show  for  each  class  of  taxes,  the  amount 
accrued,  the  basis  for  the  accrual,  the 
accounts  to  which  charged,  and  the 
amoimt  of  tax  paid. 

237  Interest  accrued. 

This  account  shall  include  the  amount 
of  interest  accrued  but  not  matured  on 
all  liabilities  of  the  utility  not  including, 
however,  interest  which  is  added  to  the 
principal  of  the  debt  on  which  incurred. 
Supporting  records  shall  be  maintained 
so  as  to  show  the  amount  of  interest 
accrued  on  each  obligation. 

238  Other  current  and  accrued  liabili¬ 
ties. 

This  account  shall  include  the  amount 
of  all  other  current  and  accrued  liabili¬ 
ties  not  provided  for  elsewhere  appropri¬ 
ately  designated  and  supported  so  as  to 
show  the  nature  of  each  liability. 

Itxms 

1.  Dividends  declared  but  not  paid. 

2.  Matured  long-term  debt. 

S.  Matured  Interest. 

4.  Taxes  collected  through  pB3rroll  deduc¬ 
tions  or  otherwise  pending  transmittal  to  the 
proper  taxing  authmlty. 

8.  Deferred  Credits 

251  Unamortized  premium  on  debt. 

A.  This  account  shall  include  the  total 
of  the  unamortized  balance  of  premium 
and  expense  for  all  classes  of  long-term 
debt,  including  receivers'  certificates. 

B.  The  premium  and  expense  shall  be 
amortized  over  the  life  of  the  respective 
issues  under  a  plan  which  will  distribute 
the  amounts  equitably  over  the  life  of 
the  securities.  The  amortization  shall  be 
credited  to  account  429,  Amortization  of 
Premium  on  Debt — Credit. 

252  Customer  advances  for  construction. 

This  account  shall  include  advances 
by  customers  for  construction  which  are 
to  be  refunded  either  wholly  or  in  part. 
When  a  customer  is  refunded  the  entire 
amount  to  which  he  is  entitled,  accord¬ 
ing  to  the  agreement  or  rule  under  which 
the  advance  was  made,  the  balance,  if 
any,  remaining  in  this  account  shall  be 
credited  to  account  271,  Contributions  in 
Aid  of  Construction. 

253  ()ther  deferred  credits. 

This  account  shall  include  advance 
billings  and  receipts  and  other  deferred 
credit  items,  not  provided  for  elsewhere, 
including  amounts  which  cannot  be  en¬ 
tirely  cleared  or  disposed  of  until  addi¬ 
tional  information  has  been  received. 

9.  Operating  Reserves 
261  Property  insurance  reserve. 

A.  This  account  shall  include  amounts 
reserved  by  the  utility  for  self-insurance 
against  losses  through  accident,  fire, 
flood,  or  other  hazards  to  its  own  prop¬ 


erty  or  property  leased  from  others.  A 
schedule  of  risks  covered  by  this  reserve 
shall  be  maintained,  giving  a  descrip¬ 
tion  of  the  property  involved,  the  char¬ 
acter  of  the  risks  covered  and  the  rates 
used. 

B.  Charges  shall  be  made  to  this  ac¬ 
count  for  losses  covered  by  self-insur¬ 
ance.  Details  of  these  charges  shall  be 
maintained  according  to  the  year  the 
casualty  occurred  w'hich  gave  rise  to  the 
loss. 

262  Injuries  and  damages  reserve. 

A.  This  account  shall  be  credited  with 
amounts  charged  to  account  925,  Injuries 
and  Damages,  or  other  appropriate  ac¬ 
counts,  to  meet  the  probable  liability, 
not  covered  by  insurance,  for  deaths  or 
injuries  to  employees  and  others,  and 
for  damages  to  property  neither  owned 
nor  held  under  lease  by  the  utility. 

B.  When  ■  liability  for  any  injury  or 
damage  is  admitted  by  the  utility  either 
voluntarily  or  because  of  the  decision  of 
a  court  or  other  lawful  authority,  such  as 
a  workmen’s  compensation  board,  the 
admitted  liability  shall  be  charged  to  this 
account  and  created  to  the  appropriate 
liability  account  Details  of  these 
charges  shall  be  maintained  according 
to  the  year  the  casualty  occurred  which 
gave  rise  to  the  loss. 

Note:  Recoveries  or  reimbursements  tcfc 
losses  charged  to  this  account  shall  be  cred¬ 
ited  hereto;  the  cost  of  repairs  to  property  of 
others  if  provided  for  herein,  shall  be  charged 
to  this  accoimt. 

263  Pensions  and  benefits  reserve. 

A.  TTiis  account  shall  include  pro¬ 
visions  made  by  the  utility  and  amounts 
contributed  by  employees  for  pensions, 
accident  and  death  benefits,  savings,  re¬ 
lief,  hospital  and  other  provident  pur¬ 
poses,  where  the  funds  represented  by 
the  reserve  are  included  in  the  assets  of 
the  utility  either  in  general  or  in  seg¬ 
regated  fund  accounts. 

B.  Amounts  paid  by  the  utility  for  the 
purposes  for  which  this  reserve  is  estab¬ 
lished  shall  be  charged  hereto. 

C.  A  separate  account  shall  be  kept 
for  each  kind  of  reserve  Included  herein. 

Note:  If  employee  pension  or  benefit  plan 
funds  are  not  included  among  the  assets  of 
the  utility  but  are  held  by  outside  trustees, 
payments  into  such  funds,  or  accruals  there¬ 
for.  shall  not  be  included  in  this  account. 

264  Amortization  reserve— Federal. 

A.  This  account  shall  be  credited  with 
such  amounts  as  are  appropriated  or  set 
aside  by  a  licensee  from  earnings  for 
amortization  purposes  in  accordance 
with  the  requirements  of  a  license;  also 
interest  or  other  income  from  invest¬ 
ments  of  a  special  amortization  fund 
established  pursuant  to  license  require¬ 
ments.  (See  account  125,  Special 
Funds.) 

B.  This  account  shall  be  debited  with 
only  such  items  or  amounts  as  the  Com¬ 
mission  may  require  or  approve. 

265  Miscellaneous  operating  reserves. 

A.  This  account  shall  include  aU  oper¬ 
ating  reserves  maintained  by  the  utility 
which  are  not  provided  for  elsewhere. 

B.  This  account  shall  be  maintained  in 
such  manner  as  to  show  the  amount  of 
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each  separate  reserve  and  the  nature  and 
amounts  of  the  debits  and  credits 
thereto. 

Non:  This  account  includes  only  such  re> 
serves  as  may  be  created  for  operating  pur* 
poses  and  does  not  include  any  reservations 
of  income  the  credits  for  which  should  be 
carried  in  account  215,  Appropriated  Earned 
Surplus. 

10.  Contributions  in  Aid  or 
Construction 

271  Contributions  in  aid  of  c<m8truction. 

A.  This  account  shall  include  dona* 
tions  or  contributions  in  cash,  services, 
or  property  from  States,  municipalities 
or  other  governmental  agencies,  individ¬ 
uals,  and  others  for  construction 
purposes. 

B.  The  credits  to  this  account  shall 
not  be  transferred  to  earned  surplus 
or  to  any  other  accoimt  without  the  ap¬ 
proval  of  the  Commission. 

C.  The  records  supporting  the  entries 
to  this  account  shall  be  so  kept  that  the 
utility  can  furnish  information  as  to  the 
purpose  of  each  donation,  the  condi¬ 
tions.  if  any,  upon  which  it  was  made, 
the  amount  of  donations  from  (a)  States, 
(b)  municipalities,  (c)  customers  and 
(d)  others,  and  the  amount  applicable 
to  each  utility  department. 

D.  This  account  shall  be  subdivided 
as  follows: 

Contributions  In  Aid  of  Construction — 
General. 

Contributions  in  Aid  of  Construction— 
FederaL 

Contributions  in  Aid  of  Construction — 
General  shall  include  all  the  donations 
to  the  various  utility  departments  ex¬ 
cept  those  which  are  made  in  respect 
to  a  licensed  project.  Contributions  in 
Aid  of  Construction — Federal  shall  be 
kept  only  by  licensees.  There  shall  be 
included  therein  donations  from  States, 
municipalities,  individuals  or  others 
which  have  been  expended  for  plant,  or 
which  are  included  in  the  plant  accounts, 
of  a  licensed  project,  referred  to  in  sec¬ 
tion  3,  subsection  (13)  of  the  Federal 
Power  Act.  49  Stat.  839;  16  U.S.C. 
796(13).  This  treatment  shall  not  affect 
the  determination  of  actual  legitimate 
original  cost  or  net  investment  in  ac¬ 
cordance  with  the  Act. 

Note:  There  shall  not  be  included  in  this 
account  advances  for  construction  which  are 
ultimately  to  be  repaid  wholly  or  in  i>curt. 
(See  accoimt  252,  Customer  Advances  for 
Construction.) 

11.  Accumulated  Deferred  Income 
Taxes 

Public  utilities  and  licensees  shall  use 
the  accounts  provided  below  for  prior 
accumulations  of  deferred  taxes  on  in¬ 
come  and  for  additional  provisions.  A 
copy  of  the  order  or  other  authorization 
to  practice  deferred  tax  accounting  of 
the  state  public  service  commission  also 
having  jurisdiction  shall  be  filed  with 
the  Commission,  or,  in  the  absence  of  a 
state  public  service  commission  having 
accounting  jurisdiction,  the  public  util¬ 
ity  or  licensee  shall  file  with  this  Com¬ 
mission  a  copy  of  its  plan  of  accountinjg 
for  deferred  taxes  on  income.  The  filing 
of  such  order  or  other  authorization,  or 
accounting  plan,  shall  constitute  permis¬ 


sion  for  additional  accumulations  of  de¬ 
ferred  taxes  on  income.  Aecotmt  283  is 
provided  for  use  of  those  public  utilities 
and  licensees  which  have  obtained  per¬ 
mission  of  the  Commission  for  specific 
types  of  deferrals  on  taxes  on  income 
other  than  with  respect  to  accelerated 
amortization  or  liberalized  depreciation. 

Note  A:  The  text  of  the  accounts  below 
are  designed  primarily  to  cover  deferrals  of 
federal  Income  taxes  pursuant  to  provisions 
of  the  Internal  Revenue  Code  of  1954  but 
the  accoimts  are  also  applicable  to  deferrals 
of  State  taxes  on  income. 

Note  B:  Public  Utilities  and  Licensees 
which,  in  addition  to  an  electric  utility  de¬ 
partment,  have  another  utUlty  department, 
gas,  water,  etc.,  and  which  have  deferred 
taxes  on  income  with  respect  thereto  shall 
classify  such  deferrals  in  the  accounts  pro¬ 
vided  below  under  subdivisions  for  each 
utility  department. 

281  Accumulated  deferred  income  tax¬ 
es — ^Accelerated  amortization. 

A.  This  account  shall  be  credited  and 
account  410,  Provision  for  Deferred  In¬ 
come  Taxes,  shall  be  debited  with  an 
amount  equal  to  that  by  which  taxes  on 
income  payable  for  the  year  are  lower 
because  of  the  use  of  accelerated  (5- 
ycar)  amortization  of  certified  defense 
facilities  in  computing  such  taxes,  as 
permitted  by  section  168  of  the  Internal 
Revenue  Code  of  1954  (section  124A  of 
previous  Internal  Revenue  Code),  as 
compared  to  the  depreciation  deduction 
otherwise  appropriate  and  allowable  for 
tax  purposes  according  to  the  straight 
line  or  other  nonaccelerated  depreciation 
method  and  appropriate  estimated  use¬ 
ful  life  for  such  property. 

B.  This  account  i^all  be  debited  and 
account  411  In'X)me  Taxes  Deferred  in 
Prior  Years — Credit,  shall  be  credited 
with  an  amount  equal  to  that  by  which 
taxes  on  income  payable  for  the  year 
are  greater  because  of  the  use  in  prior 
years  of  accelerated  (5-year)  amortiza¬ 
tion  of  certified  defense  facilities  in¬ 
stead  of  nonaccelerated  or  nonliberal- 
ized  depreciation  otherwise  appropriate 
for  income  tax  purposes,  and  deferral  of 
taxes  in  such  prior  years  as  described  in 
paragraph  A,  above.  Such  debit  to  this 
account  and  credit  to  account  411  shall, 

•4n  general,  represent  the  effect  on  taxes 
payable  for  the  current  year  of  the  un¬ 
availability  of  a  depreciation  deduction 
for  tax  purposes,  or  a  reduced  amount, 
with  respect  to  any  depreciable  property 
for  which  accelerated  amortization  was 
used  in  prior  years,  as  compared  to  the 
depreciation  deduction  otherwise  avail¬ 
able  and  appropriate  for  such  property, 
considering  its  estimated  useful  life,  ac¬ 
cording  to  the  depreciation  method  or¬ 
dinarily  used  by  the  utility  for  similar 
property  in  computing  depreciation  for 
tax  purposes  by  a  nonaccelerated  or  non- 
liberalized  depreciation  method. 

C.  Records  with  respect  to  entries  to 
this  account,  as  described  above,  and  the 
account  balance,  shall  be  so  maintained 
as  to  show  the  factors  of  calculation  and 
the  separate  amounts  applicable  to  the 
facilities  of  each  certification  or  au¬ 
thorization  of  accelerated  amortization 
for  tax  purposes. 

D.  The  use  of  this  account  and  the 
accounting  described  above  are  not  man¬ 


datory  for  any  utility,  which  in  accord¬ 
ance  with  a  consistent  policy  elects  not 
to  follow  deferred  tax  accounting  even 
though  accelerated  amortization  is  used 
in  computing  taxes  on  income.  U.  how¬ 
ever,  deferred  tax  accounting  is  initiated 
with  respect 'to  any  certified  defense  fa¬ 
cility.  the  accounting  shall  not  be  sus¬ 
pended  or  discontinued  on  the  property 
covered  by  that  certificate,  without  ap¬ 
proval  of  the  Commission. 

E.  The  utility  is  restricted  in  its  use 
of  this  accotmt  to  the  purposes  set  fortti 
above.  It  shall  not  transfer  the  balance 
in  this  account  or  any  portion  thereof  to 
surplus  or  make  any  use  thereof  except 
as  provided  in  the  text  of  this  account 
without  prior  approval  of  the  Commis¬ 
sion.  Any  remaining  balance  of  accu¬ 
mulated  deferred  taxes  with  respect  to 
any  certified  defense  facility  for  which 
deferred  tax  accounting  has  been  fol¬ 
lowed,  shall,  upon  expiration  of  the  esti¬ 
mated  useful  life  of  the  facility  on  which 
deferred  tax  calculations  were  based,  or 
upon  retirement  of  such  facility  or  pre¬ 
dominant  part  thereof,  be  credited  to 
account  411,  Income  Taxes  Deferred  in 
Prior  Years — Credit,  or  otherwise  be  ap¬ 
plied  as  the  Commission  may  authorize 
or  direct. 

282  Accomnlated  deferred  income  tax¬ 
es — ^Liberalized  depreciation. 

A.  This  account  shall  be  credited  and 
account  410,  Provision  for  Deferred 
Income  Taxes,  shall  be  debited  with 
an  amount  equal  to  that  by  which  taxes 
on  income  payable  for  the  year  are  lower 
because  of  the  use  of  liberalized  depre¬ 
ciation  in  computing  such  taxes,  as  per¬ 
mitted  by  Section  167  of  the  Internal 
Revenue  Code  of  1954,  as  compared  to 
the  depreciation  deduction  otherwise  ap¬ 
propriate  and  allowable  for  tax  purposes 
for  similar  property  of  the  same  esti¬ 
mated  useful  life  according  to  the 
straight  line  or  other  nonliberalized 
method  of  depreciation. 

B.  This  account  shall  be  debited  and 
account  411,  Income  Taxes  Deferred 
in  Prior  Years — Credit,  shall  be  credited 
with  an  amoimt  equal  to  that  by  which 
taxes  on  income  payable  for  the  year 
are  greater  because  of  the  use  in  prior 
years  of  liberalized  depreciation  for  in¬ 
come  tax  purposes,  and  deferral  of  taxes 
in  such  prior  years  as  described  in  para¬ 
graph  A  above.  Such  debit  to  this  ac¬ 
count  and  credit  to  account  411,  shall,  in 
general,  represent  the  effect  on  taxes 
payable  for  the  current  year  of  the 
smaller  amoimt  of  depreciation  per¬ 
mitted  for  tax  purposes  for  the  current 
year  with  respect  to  any  depreciable 
property  for  which  liberalized  depreci¬ 
ation  was  used  in  prior  years,  as  com¬ 
pared  to  the  depreciation  deduction 
otherwise  appropriate  and  available  for 
similar  property  of  the  same  estimated 
useful  life  according  to  the  straight  line 
or  other  nonliberalized  depreciation 
method  ordinarily  used  by  the  utility  in 
computing  depreciation  for  tax  purposes. 

C.  Records  with  respect  to  entries  to 
this  account,  as  described  above,  and 
account  balance,  shall  be  so  maintained 
as  to  show  the  factors  of  calculation  and 
the  separate  amounts  applicable  to  the 
plant  additions  of  each  vintage  year  for 
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each  class,  group,  or  unit  as  to  i^ch 
different  liberalize  depreciation  meth¬ 
ods  «»-nd  estimated  useful  lives  have  been 
used.  The  underlsring  calculations  to 
segregate  and  associate  deferred  tax 
amounts  with  the  respective  vintage 
years  may  be  based  on  reasonable 
methods  of  approximation,  if  necessary, 
consistently  applied. 

D.  The  use  of  this  account  and  the 
accounting  described  above  are  not  man¬ 
datory  for  any  utility,  which  in  accord¬ 
ance  with  a  consistent  policy,  elects  not 
to  follow  deferred  tax  accoimting  even 
though  liberalized  depreciation  is  used  ' 
in  computing  taxes  on  income.  If  how¬ 
ever,  deferred  tax  accounting  is  initiated 
with  respect  to  any  prop>erty  such  ac¬ 
counting  shall  not  be  discontinued  on 
that  property,  without  approval  of  the 
Commission. 

E.  The  utility  is  restricted  in  its  use 
of  this  account  to  the  purposes  set  forth 
above.  It  shaU  not  transfer  the  balance 
in  the  account  or  any  portion  thereof  to 
surplus  or  make  any  use  thereof  except 
as  provided  in  the  text  of  this  account 
without  prior  approval  of  the  Commis¬ 
sion.  Any  remaining  deferred  tax  bal¬ 
ance  with  respect  to  any  year’s  plant 
additions  or  subdivisions  thereof  for 
which  liberalized  depreciation  account¬ 
ing  has*  been  followed  upon  retirement 
from  service  of  such  property  or  predom¬ 
inant  portion  thereof,  or  upon  expiration 
of  the  estimated  useful  life  on  which  the 
depreciation  calculations  for  tax  pur¬ 
poses'  are  based,  shall  be  credited  to  ac¬ 
count  411,  Income  Taxes  Deferred  in 
Prior  Years — Credit,  or  otherwise  ap¬ 
plied  as  the  Commission  may  authorize 
or  direct. 

283  Accumulated  defored  income  tax¬ 
es — Other. 

A.  This  account,  when  its  use  has  been 
authorized  by  the  Commission  for  spe¬ 
cific  tsrpes  of  tax  deferrals  shall  be  cred¬ 
ited  and  account  410,  Provision  for  De¬ 
ferred  Income  Tax^,  shall  be  debited 
with  an  amount  equal  to  that  by  which 
taxes  on  income  payable  for  the  year 
are  lower  because  of  the  current  use  of 
deductions  other  than  accelerated  amor¬ 
tization  or  liberalized  depreciation  in 
the  computation  of  income  taxes,  which 
deductions  for  general  accoimting  pur¬ 
poses  will  not  be  fully  refiected  in  the 
utility’s  determination  of  annual  net 
income  until  subsequent  years. 

B.  This  account,  when  its  use  has  been 
authorized  by  the  Commission,  shall  be 
debited  and  account  411,  Income  Taxes 
Deferred  in  Prior  Years — Credit,  shall 
be  credited  with  an  amount  equal  to  that 
by  which  taxes  on  income  payable  for  the 
year  are  greater  because  of  deferral  of 
taxes  on  income  in  previous  years,  as 
provided  by  paragraph  A,  above,  because 
of  difference  in  timW  for  tax  purposes 
of  particular  income  deductions  from 
that  recognized  by  the  utility  for  general 
accounting  purposes,  other  than  with 
respect  to  accelerated  amortization  or 
liberalized  depreciation.  Such  debit  to 
this  aocoimt  and  credit  to  account  411 
shall,  in  general,  represent  the  effect  on 
taxes  payable  in  the  current  year  of  the 
smaller  deduction  permitted  for  tax  pur¬ 
poses  as  compared  to  the  amount  recog¬ 


nized  in  the  utility’s  general  accounts 
with  respect  to  the  Item  or  class  of  items 
for  which  deferred  tax  accounting  by 
the  utility  was  authorized  by  the 
Commission. 

C.  Records  with  respect  to  entries  to 
this  account,  as  described  above,  and  the 
accoimt  balance,  shall  be  so  maintained 
as  to  show  the  factors  of  calculation 
with  respect  to  each  annual  amount  of 
the  item  or  class  of  items,  other  than 
accelerated  amortization  or  liberalized 
depreciation,  for  which  tax  deferral  ac¬ 
counting  by  the  utility  is  authorized  by 
the  Commission. 

D.  The  utility  is  restricted  in  its  use  of 
this  account  to  the  purposes  set  forth 
above.  It  shall  not  transfer  the  balance 
in  the  account  or  any  portion  thereof  to 
surplus  or  make  any  use  thereof  except 
as  provided  in  the  text  of  this  account, 
without  prior  approval  of  the  Commis¬ 
sion.  Any  remaining  deferred  tax  ac¬ 
count  balance  with  respect  to  an  amount 
for  any  prior  year’s  tax  deferral,  the 
amortization  of  which  or  other  recogni¬ 
tion  in  the  utility’s  income  accounts  has 
been  completed,  or  other  disposition 
made,  shall  be  credited  to  account  411, 
Income  Taxes  Deferred  in  Prior  Years — 
Credit,  or  otherwise  disposed  of  as  the 
Commission  may  authorize  or  direct. 

Non:  In  determining  appropriate  use  of 
this  account  as  a  basis  of  request  to  the 
Commission  for  authorization  of  Its  use, 
consideration  shall  be  given  to  the  relative 
Importance  of  the  amount  Involved,  and  to 
other  Items  in  the  utility’s  accounts  where 
“prepaid  tax  accounting”  may  be  appropriate 
such  as  situations  (a)  where  the  time  of 
taking  a  deduction  In  computing  taxes  on 
Income  Is  such  that  the  tax  deduction  must 
be  delayed  or  applied  to  a  series  of  future 
years  as  opposed  to  earlier  recognition  of 
such  Item  In  determination  of  Income  In  the 
general  accoimts  of  the  utility,  or  (b)  where 
Inclusion  of  an  Income  Item  is  required  tar 
tax  piirposes  but  Is  to  be  recognized  in 
whole  or  In  part  In  the  utility’s  income 
accounts  of  a  subsequent  year  or  years. 

Electric  Plent  Accounts 

1.  INTAMGIBIX  Pijurr 

301  Organization. 

302  Franchises  and  consents. 

303  Miscellaneous  intangible  plant. 

2.  PaoDucnoN  Fijimt 

A.  STEAM  PRODUCTION 

310  Land  and  land  rights. 

311  Structures  and  Improvements. 

312  Boiler  plant  equipment. 

313  Engines  and  engine  driven  generators. 

314  Turbogenerator  units. 

315  Accessory  electric  equipment. 

316  Miscellaneous  power  plant  equipment. 

B.  HYDRAULIC  PRODUCTION 

330  Land  and  land  rights. 

331  Structures  and  improvements. 

332  Reservoirs,  dams  and  waterways. 

333  Water  wheels,  turbines  and  generators. 

334  Accessory  electric  equipment. 

335  Miscellaneous  power  plant  equipment. 

336  Roads,  railroads  and  bridges. 

'  C.  OTHER  PRODUCTION 

340  Land  and  land  rights. 

341  Structures  and  Improvements. 

342  Fuel  holders,  producers  and  accessories. 

343  Prime  movers. 

344  Generators. 

345  Accessory  electric  equipment. 

346  Miscellaneous  power  plant  equipment. 


3.  Transmission  Plant 

850  Land  and  land  rights. 

851  Clearing  land  and  rights  of  way. 

852  Structiues  and  Improvements. 

353  Station  equipment. 

354  Towers  and  fixtures. 

355  Poles  and  fixtures. 

356  Overhead  conductors  and  devices. 

357  Underground  conduit. 

358  Underground  conductors  and  devices. 

359  Roads  and  trails. 

4.  DisTRiBxmoN  Plant 

860  Land  and  land  rights. 

361  Structures  and  Improvements. 

362  Station  equipment. 

363  Storage  battery  equipment. 

364  Poles,  towers  and  fixtures. 

865  Overhead  conductors  and  devices. 

366  Underground  conduit. 

867  Underground  conductors  and  devices. 

368  Line  transformers. 

369  Services. 

870  Meters. 

371  Installations  on  customers’  premises. 

872  Leased  property  on  customers’  premises. 
373  Street  lighting  and  signal  systems. 

5.  General  Plant 

389  Land  and  land  rights. 

890  Structures  and  Improvements. 

391  Office  furnltiure  and  equipment. 

392  Transportation  equipment. 

393  Stores  equipment. 

394  Tools,  shop  and  garage  equipment. 

895  Laboratory  equipment. 

396  Power  operated  equipment. 

897  Communication  equipment. 

398  Miscellaneous  equipment. 

899  Other  tangible  property. 

Electric  Plant  Accounts 

1.  Intangible  Plant 

301  Organization. 

This  account  shall  include  all  fees  paid 
to  federal  or  state  governments  for  the 
privilege  of  incorporation  and  expendi¬ 
tures  incident  to  organizing  the  corpora¬ 
tion,  partnership,  or  other  enterprise 
and  putting  it  into  readiness  to  do 
business. 

Items 

1.  Cost  of  obtaining  certificates  authoriz¬ 
ing  an  enterprise  to  engage  In  the  public- 
utility  business. 

2.  Fees  and  expenses  for  Incorporation. 

3.  Fees  and  expenses  for  mergers  or  con¬ 
solidations. 

4.  Office  expenses  Incident  to  organizing 
the  utility. 

5.  Stock  and  minute  books  and  corporate 
seal. 

Note  A:  This  account  shaU  not  Include  any 
discounts  upon  securities  Issued  or  assumed; 
nor  ShaU  It  Include  any  costs  Incident  to 
negotiating  loans,  selling  bonds  or  other  evi¬ 
dences  of  debt  or  expenses  In  connection  with 
the  authorization,  issuance  or  sale  of  capital 
stock. 

Note  B:  Exclude  from  this  account  and 
include  in  the  appropriate  expense  account 
the  cost  of  preparing  and  filing  papers  In 
connection  with  the  extension  of  the  term 
of  incorporation  unless  the  first  organiza¬ 
tion  costs  have  been  written  off.  When 
charges  are  made  to  this  a(^ount  for  ex¬ 
penses  Incurred  In  mergers,  consolidations, 
or  reorganizations,  amounts  previously  In¬ 
cluded  herein  or  in  similar  accounts  in  the 
books  of  the  companies  concerned  shall  be 
excluded  from  this  account. 

302  Franchises  and  consents. 

A.  This  account  shall  include  amounts 
paid  to  the  federal  government,  to  a 
State  or  to  a  political  subdivision  thereof 
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in  consideration  for  franchises,  consents, 
water  power  licenses,  or  certificates,  run¬ 
ning  in  perpetuity  or  for  a  specified  term 
of  more  than  one  year,  together  with 
necessary  and  reasonable  expenses  inci¬ 
dent  to  procuring  such  franchises,  con¬ 
sents,  water  power  licenses,  or  certificates 
of  permission  and  approval,  including 
expenses  of  organizing  and  merging  sep¬ 
arate  corporations  where  statues  require, 
solely  for  the  purpose  of  acquiring 
franchise. 

B.  If  a  franchise,  consent,  water  power 
license,  or  certificate  is  acquired  by  as¬ 
signment,  the  charge  to  this  account  in 
respect  thereof  shall  not  exceed  the 
amount  paid  therefor  by  the  utility  to 
the  assignor,  nor  shall  it  exceed  the 
amount  paid  by  the  original  gi*antee.  plus 
the  expense  of  acquisition  to  such 
grantee.  Aiiy  excess  of  the  amount  ac¬ 
tually  paid  by  the  utility  over  the  amount 
above  specified  shall  be  charged  to  ac¬ 
count  435,  Miscellaneous  Debits  to 
Surplus. 

C.  When  any  franchise  has  expired, 
the  book  cost  thereof  shall  be  credited 
hereto  and  charged  to  account  435,  Mis¬ 
cellaneous  Debits  to  Surplus,  or  to  ac- 
couit  110,  Accumulated  Provision  for 
Depreciation  and  Amortization  of  Elec¬ 
tric  Plant,  as  appropriate. 

D.  Records  supporting  this  account 
shall  be  kept  so  as  to  show  separately 
the  book  cost  of  each  franchise  or 
consent. 

Non:  Annual  or  other  periodic  pa3rments 
vmder  franchisee  shall  not  be  Included  herein 
but  In  the  appropriate  operating  expense 
account. 

303  Miscellaneous  intangible  plant. 

A.  This  account  shall  include  the  cost 
of  patent  rights,  licenses,  privileges,  and 
other  intangible  property  necessary  or 
valuable  in  the  conduct  of  utility  oper¬ 
ations  and  not  specifically  chargeable  to 
any  other  account. 

B.  When  any  item  included  in  this  ac¬ 
count  is  retired  or  expires,  the  book  cost 
thereof  shall  be  credited  hereto  and 
charged  U>  account  435,  Miscellaneous 
Debits  to  Surplus,  or  account  110,  Accu¬ 
mulated  Provision  for  Depreciation  and 
Amortization  of  Electric  Plant,  as  appro¬ 
priate. 

C.  This  account  shall  be  maintained 
in  such  a  manner  that  the  utility  can 
furnish  full  information  with  respect  to 
the  amounts  Included  herein. 

2.  Production  Plaot 
A.  steam  production 

310  Land  and  land  rights. 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  steam-power  generation.  (See 
electric  plant  instruction  6.) 

311  Structures  and  improvements. 

This  account  shall  include  the  cost  in 
place  of  structures  and  improvements 
used  in  connection  with  steam-power 
generation.  (See  electric  plant  instruc¬ 
tion  7.) 

Note:  Include  steam  production  roads  and 
railroads  in  this  account. 

Part  n— No.  165 - 


312  Boiler  plant  equipment. 

.This  account  shall  include  the  cost 
installed  of  furnaces,  boilers,  coal  and 
ash  handling  and  coal  preparing  equip¬ 
ment,  steam  and  feed  water  piping,  boiler 
apparatus  and  accessories  used  in  the 
production  of  steam,  mercury,  or  other 
vapor,  to  be  used  primarily  for  generat¬ 
ing  electricity. 

Items 

~1.  Ash  handling  equipment,  Including 
hoppers,  gates,  cars,  conveyors,  hoists,  sluic¬ 
ing  equipment,  including  pumps  and  motors, 
sluicing  water  pipe  and  fittings,  sluicing 
trenches  and  accessories,  etc.,  except  sluices 
which  are  a  part  of  a  building. 

2.  Boiler  feed  system.  Including  feed  water 
heaters,  evaporator  condensers,  heater  drain 
pumps,  heater  drainers,  deaerators,  and  vent 
condensers,  boiler  feed  pvimps.  surge  tanks, 
feed  water  regulators,  feed  water  measuring 
equipment,  and  aU  associated  drives. 

8.  Boiler  plant  cranes  and  hoists  and  as¬ 
sociated  drives. 

4.  Boilers  and  equipment,  Including  boilers 
and  bafSes,  economizers,  superheaters,  soot 
blowers,  foundations  and  settings,  water 
walls,  arches,  grates,  Insvilatlon,  blow-down 
system,  drying  out  of  new  boUers,  also  asso¬ 
ciated  motors  or  other  power  equipment. 

6.  Breeching  and  accessories.  Including 
breeching,  dampers,  soot  spouts,  hoppers  and 
gates,  cinder  eliminators,  breeching  insula¬ 
tion.  soot  blowers  and  associated  motors. 

6.  Coal  handling  and  storage  equipment, 
including  coal  towers,  coal  lorries,  coal  cars, 
locomotives  and  tracks  when  devoted  prin¬ 
cipally  to  the  transportation  of  coal,  hoppers, 
downtakes,  unloading  and  hoisting  equip¬ 
ment.  skip  hoists  and  conveyors,  weighing 
equipment,  magnetic  separators,  cable  ways, 
housings  and  supports  for  coal  handling 
equipment. 

7.  Draft  equipment,  including  air  preheat- 
ers^and  accessories,  Induced  and  forced  draft 
fans,  air  ducts,  combustion  control  mecha¬ 
nisms.  and  associated  motors  or  other  power 
equipment. 

8.  Oas-burnlng  equipment.  including 
holders,  burner  equipment  and  piping,  con¬ 
trol  equipment,  etc. 

9.  Instruments  and  devices,  including  all 
measuring,  indicating,  and  recording  equip¬ 
ment  for  boiler  plant  service  together  with 
mountings  and  supports. 

10.  Lighting  systems. 

11.  Oil-burning  equipment,  including 
tanks,  heaters,  piunps  with  drive,  burner 
equipment  and  piping,  control  equipment, 
etc. 

12.  Pulverized  fuel  equipment,  including 
pulverizers,  accessory  motors,  primary  air 
fans,  cyclones  and  ducts,  dryers,  pulverized 
fuel  bins,  pulverized  fuel  conveyors  and 
equipment,  burners,  burner  piping,  priming 
equipment,  air  ccHnpressors,  motors,  etc. 

13.  Stacks,  including  foundations  and  sup¬ 
ports.  stack  steel  and  ladders,  stack  brick 
work,  stack  concrete,  stack  lining,  stack 
painting  (first),  when  set  on  separate  foun¬ 
dations,  Independent  of  substructure  or 
superstructure  of  building. 

14.  Station  piping.  Including  pipe,  valves, 
fittings,  separators,  traps,  desuperheaters, 
hangers,  excavation,  covering,  etc.  for  sta¬ 
tion  piping  system.  Including  all  steam,  con¬ 
densate.  boiler  feed  and  water  supply  piping, 
etc.,  but  not  condensing  water,  plumbing, 
building  heating,  oil,  gas,  air  piping  or  pip¬ 
ing  specifically  provided  for  In  accotmt  813. 

15.  Stoker  or  equivalent  feeding  equip¬ 
ment.  Including  stokers  and  accessory  motors, 
clinker  grinders,  fans  and  motors,  etc. 

10.  Ventilating  equipment. 

17.  Water  purification  equipment,  includ¬ 
ing  softeners  and  accessories,  evaporators 
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and  accessories,  beat  exchangers,  filters, 
tanks  for  filtered  or  softened  water,  pumps, 
motors,  etc. 

18.  Water-supply  systems,  including 
pumps,  motOTs,  strainers,  raw-water  storage 
tanks,  boiler  wash  pumps.  Intake  and  dls- 
charge  pipes  and  tunnels  not  a  part  of  a 
building. 

19.  Wood  fuel  equipment,  including  hop¬ 
pers,  fuel  hogs  and  accessories,  elevators  and 
conveyors,  bins  and  gates,  sixmts,  measuring 
equipment  and  associated  drives. 

Note:  When  the  system  for  supplying 
boiler  or  condenser  water  is  elaborate,  as 
when  it  Includes  a  dam,  reservoir,  canal, 
pipe  line,  cooling  ponds,  or  where  gas  or  oil 
is  used  as  a  fuel  for  providing  steam  and  Is 
supplied  through  a  pipe  line  system  owned 
by  the  utility,  the  cost  of  such  special  facil¬ 
ities  shall  be  charged  to  a  subdivision  of 
accoxmt  311,  Structmes  and  Improvements. 

313  Engines  and  engine  driven  genera¬ 
tors. 

This  account  shall  include  the  cost  in¬ 
stalled  of  steam  engines,  reciprocating 
or  rotary,  and  their  associated  auxili¬ 
aries;  and  engine  driven  main  genera¬ 
tors,  except  turbogenerator  units. 

Items 

1.  Air  cleaning  and  cooling  apparatus.  In¬ 
cluding  blowers,  drive  equ4>ment.  air  ducts 
not  a  part  of  building,  louvers,  pumps,  hoods, 
etc. 

2.  Belting,  shafting,  pulleys,  reduction 
gearing,  etc. 

3.  Circulating  pumps.  Including  connec¬ 
tions  between  condensers  and  Intake  and 
discharge  tunnels. 

4.  Ctoollng  system.  Including  towers, 
pumpe,  tank,  and  piping. 

5.  Condensers.  Including  condensate 
pumps,  air  and  vacutim  pumps,  eJecUs-s,  mi- 
loadlng  valves  and  vacuum  breakers,  expan¬ 
sion  devices,  screens,  etc. 

8.  Cranes,  hoists,  etc.,  including  Items 
wholly  Identified  with  Items  listed  herein. 

7.  Engines,  reciprocating  or  rotary. 

8.  Fire-extinguishing  systems. 

9.  Foundations  and  settings,  especially 
constructed  for  and  not  exi>ected  to  outlast 
the  apparatus  for  which  provided. 

10.  Generators — ^maln,  A.C.  or  D.C..  Includ¬ 
ing  field  rheostats  and  connections  for  self- 
excited  units,  and  excltaticm  systems  when 
Identified  wl^  the  generating  unit. 

11.  Governors. 

12.  Lighting  systems. 

13.  Lubricating  systems.  Including  gauges, 
filters,  tanks,  pmnpe,  pipl^.  mot<Mrs,  etc. 

14.  Mechanical  meters,  including  gauges, 
recording  Instruments,  sampling  and  testing 
equipment. 

15.  Piping — main  exhaust,  including  con¬ 
nections  between  generator  and  condenser 
and  between  condenser  and  hotwell. 

16.  Piping — main  steam,  Including  con-  • 
nectlons  from  main  throttle  valve  to  turbine 
inlet. 

17.  Platforms,  railings,  stepe,  gratings,  etc., 
appurtenant  to  apparatus  listed  herein. 

18.  Pressme  oil  system.  Including  accumu¬ 
lators,  pxunpe,  piping,  motors,  etc. 

19.  Throttle  and  Inlet  valve. 

20.  Tunnels.  Intake  and  discharge,  for  con¬ 
denser  system,  when  not  a  part  of  a  struc¬ 
ture. 

21.  Water  screens,  motors,  etc. 

314  TuiiKtgenerator  wnits. 

This  account  shall  include  the  cost  in¬ 
stalled  of  main  turbine  driven  units  and 
accessory  equipment  used  in  generating 
electricity  by  steam. 
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Ixuca 

1.  Air  oleaninf  and  cocking  apparatxu.  In¬ 
cluding  blowers,  drive  equipment,  air  ducts 
not  a  part  of  building,  louvers,  pximpa,  hoods, 
etc. 

2.  Circulating  pumps.  Including  connec¬ 
tions  between  condensers  and  Intake  and 
discharge  tunnels. 

3.  Condensers,  Including  condensate 
pumps,  air  and  vacuum  pxunps,  ejectors,  vm- 
loadlng  valves  and  vacuum  breakers,  expan¬ 
sion  devices,  screens,  etc. 

4.  Generate  hydrogen  gas  piping  system 
and  hydrogen  detralnment  equipment. 

5.  Cooling  system.  Including  towers, 
pumps,  tanks,  and  piping. 

6.  Cranes,  hoists,  etc..  Including  Items 
wholly  identified  with  Items  listed  herein. 

7.  Excitation  system,  when  Identified  with 
main  generating  units. 

8.  Flre-extlngulshlng  systems. 

9.  Foundations  and  settings,  especially 
constructed  for  and  not  expected  to  outlast 
the  apparatus  for  which  provided. 

10.  Governors. 

11.  Lighting  systems. 

12.  LulMicatlng  s]rstems,  including  gauges, 
filters,  water  separators,  tanks,  pumps,  pip¬ 
ing.  motors,  etc. 

13.  Mechanical  meters.  Including  gauges, 
recording  Instniments,  sampling  and  testing 
equipment. 

14.  Piping — ^maln  exhaust.  Including  con¬ 
nections  between  turbogenerator  and  con¬ 
denser  and  between  condenser  and  hotwell. 

15.  Piping — ^maln  steam.  Including  con¬ 
nections  from  main  throttle  valve  to  tiubine 
Inlet. 

16.  Platforms,  railings,  steps,  gratings,  etc., 
appurtenant  to  apparatus  listed  herein. 

17.  Pressiuo  oil  systems.  Including  ac¬ 
cumulators.  pumps,  piping,  nK>tors,  etc. 

18.  Steelwork,  specially  constructed  for  ap- 
paratiis  listed  h«eln. 

19.  TTirottle  and  Inlet  valve. 

20.  Tunnels.  Intake  and  discharge,  for 
condenser  83rBtem,  when  not  a  part  of  struc¬ 
ture.  water  screens,  etc. 

21.  Turbogenerators — main.  Including  tur¬ 
bine  and  generator,  field  rheostats  and  elec¬ 
tric  connections  f(nr  self -excited  tmits. 

22.  Water  screens,  motors,  etc. 

23.  Moisture  separators  for  tvublne  steam. 

24.  Turbine  lubricating  oil  (Initial  charge) . 

315  Accessory  electric  equipment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  auxiliary  generating  appara¬ 
tus.  conversion  equipment,  and  equip¬ 
ment  used  primarily  in  connection  with 
the  control  and  switching  of  electric  en. 
ergy  produced  by  steam  power,  and  the 
protection  of  electric  circuits  and  equip¬ 
ment,  except  electric  motors  used  to 
drive  equipment  included  in  other  ac¬ 
counts.  Such  motors  shall  be  included 
In  the  accoimt  in  which  the  equipment 
with  which  they  are  associated  is  in¬ 
cluded. 

Items 

1.  Auxiliary  generators,  including  boards, 
compartments,  switching  equipment,  con¬ 
trol  equipment,  and  connections  to  auxiliary 
power  b\u. 

2.  Excitation  83rstem.  Including  motor, 
turbine  and  dual-drive  exciter  sets  and 
rheostats,  storage  batteries  and  charg^g 
equipment,  circuit  lM*eakers.  panels  and  ac¬ 
cessories.  knife  switches  and  accessories, 
surge  arresters.  Instrument  shimts.  conduc¬ 
tors  and  conduit,  special  supports  for  con- 
d\ilt.  generator  field  and  exciter  switch  pan¬ 
els.  exciter  bus  tie  panels,  generator  and 
exciter  rheostats,  etc.,  special  housing,  pro¬ 
tective  screens,  etc. 

3.  Generator  main  connections.  Including 
oU  circuit  breakers  and  accessories,  discon¬ 
necting  switches  and  accessories,  operating 


mechanisms  and  IntM'locks,  current  trans¬ 
formers,  potential  transformers,  protective 
relays.  Isolated  panels  and  equipment,  con¬ 
ductors  and  condxilt,  special  supports  for 
generates  main  leads,  groimding  switch,  eto« 
special  housing,  protective  screens,  etc. 

4.  Station  buses.  Including  main,  auxiliary, 
transfer,  synchronizing  and  fault  ground 
buses.  Including  oil  circuit  breakers  and  ac¬ 
cessories.  disconnecting  switches  and  acces¬ 
sories,  operating  mechanisms  and  interlocks, 
reactors  and  accessories,  voltage  regulators 
and  accessories,  compensators,  resistors, 
starting  transformers,  current  transformers, 
potential  transformers,  protective  relays, 
stCM-age  batteries  and  charging  equipment, 
isolated  panels  and  equipment,  conductors 
and  conduit,  special  supports,  special  hous¬ 
ings.  concrete  pads,  general  station  g^oimd- 
ing  system,  special  fire-extlngulshlng  system, 
and  test  equipment. 

5.  Station  control  system.  Including  sta¬ 
tion  switchboards  with  panel  wiring,  panels 
with  Instruments  and  control  equipment 
only,  panels  with  switching  equipment 
mounted  or  mechanically  connected,  truck- 
type  boards  complete,  cubicles,  station  su¬ 
pervisory  control  boards,  generator  and  ex¬ 
citer  signal  stands,  temperature  recording 
devices,  frequency-control  equipment,  master 
clocks,  watt-hovir  meters  and  synchronoscope 
In  the  turbine  room,  station  totalizing  watt¬ 
meter,  boiler-room  load  Indicator  equipment, 
storage  batteries,  panels  and  charging  sets. 
Instrument  transformers  for  supervisory 
metering,  conductors  and  conduit,  special 
supports  for  conduit,  switchboards,  batteries, 
special  housing  for  batteries,  protective 
screens,  doors,  etc. 

Notk  A:  Do  not  Include  in  this  account 
transformers  and  other  equipment  used  for 
changing  the  voltage  or  frequency  of  elec¬ 
tricity  for  the  purpose  of  transmission  or 
distribution. 

Note  B:  When  any  Item  of  equipment 
listed  herein  Is  used  wholly  to  fvirnish  power 
to  equipment  Included  In  another  account. 
Its  cost  shall  be  included  in  such  other 
account. 

316  Miscellaneous  power  plant  equip¬ 
ment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  miscellaneous  equipment  in 
and  about  the  steam  generating  plant 
devoted  to  general  station  use.  and  which 
is  not  properly  includible  in  any  of  the 
foregoing  steampower  production  ac¬ 
counts. 

Items 

1.  Compressed  air  and  vacuum  cleaning 
systems,  including  tanks,  compressors,  ex¬ 
hausters,  air  filters,  piping,  etc. 

2.  Cranes  and  hoisting  equipment.  Includ¬ 
ing  cranes,  cars,  crane  rails,  monorails, 
hoists,  etc.,  with  electric  and  mechanical 
connections. 

3.  Fire-extlngulshlng  equipment  for  gen¬ 
eral  station  use. 

4.  Foundations  and  settings  specially  con¬ 
structed  for  and  not  expected  to  outlast  the 
apFjuatiu  for  which  provided. 

s!  Locomotive  cranes  not  Includible  else¬ 
where. 

6.  Locomotives  not  Includible  elsewhere. 

7.  Marine  equipment.  Including  boats, 
barges,  etc. 

8.  Miscellaneous  belts,  pulleys,  counter¬ 
shafts,  etc. 

9.  MlsceUaneous  equipment,  Including  at¬ 
mospheric  and  weather  Indicating  devices. 
Intrasite  commimlcatlon  equipment,  labora¬ 
tory  equipment,  signal  systems,  callophones, 
emergency  whistles  and  sirens,  fire  alarms, 
insect-control  equipment,  and  other  similar 
equipment. 

10.  Railway  ears  not  includible  elsewhere. 

11.  Refrigerating  systems.  Including  com¬ 
pressors,  pumps,  cooling  colls,  etc. 


12.  Station  maintenance  equipment.  In¬ 
cluding  lathes,  shapers,  planers,  drill  presses, 
hydraulic  presses,  grinders,  etc.,  with  motors, 
shafting,  hangers,  pulleys,  etc. 

13.  Ventilating  equipment.  Including  items 
wholly  Identified  with  apparatus  listed 
herein. 

Note:  When  any  item  of  equipment  listed 
herein  Is  wholly  used  in  connection  with 
equipment  Included  in  another  account  Its 
cost  shall  be  Included  In  such  other  account. 

B.  HYDRAULIC  PRODUCTION 

330  Land  and  land  rights. 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  hydraulic  power  generation.  (See 
electric  plant  instruction  6.) 

331  Structures  and  improvements. 

This  account  shall  include  the  cost  in 
place  of  structures  and  improvements 
used  in  connection  with  hydraulic  power 
generation.  (See  electric  plant  instruc¬ 
tion  7.) 

332  Reservoirs,  dams  and  waterways. 

This  account  shall  include  the  cost  in 
place  of  facilities  used  for  impounding, 
collecting,  storage,  diversion,  regulation, 
and  delivery  of  water  used  primarily  for 
generating  electricity. 

Items 

1.  Bridges  and  culverts ,( when  not  a  part 
of  roads  or  railroads) . 

2.  Clearing  and  preparing  land. 

3.  Dams,  including  wasteways,  spillways, 
fiash  boards,  spillway  gates  with  operating 
and  control  mechanisms,  tunnels,  gate 
houses,  and  fish  ladders. 

4.  Dikes  and  embankments. 

5.  Electric  system.  Including  conductors, 
control  system,  transformers,  lighting  fix- 
tvires,  etc. 

6.  Excavation,  including  shoring,  bracing, 
bridging,  refill,  and  disposal  of  excess  exca¬ 
vated  materials. 

7.  Foundations  and  settings  specially  con¬ 
structed  for  and  not  expected  to  outlast  the 
apparatus  for  which  provided. 

8.  Intakes.  Including  trash  racks,  rack 
cleaners,  control  gates  and  valves  with  oper¬ 
ating  mechanisms,  and  intake  house  when 
not  a  part  of  station  structure. 

9.  Platforms,  railings,  steps,  gratings,  etc., 
appurtenant  to  structxires  listed  herein. 

10.  Power  lines  wholly  identified  with 
items  included  herein. 

11.  Retaining  walls. 

12.  Water  conductors  and  accessories,  in¬ 
cluding  canals,  tunnels,  fiumes,  penstocks, 
pipe  conductors,  forebays,  tailraces,  navi¬ 
gation  locks  and  operating  mechanisms, 
water-hammer  and  surge  tanks,  and  sup- 
I>orting  trestles  and  structures. 

13.  Water  storage  reservoirs,  including 
dams,  fiashboards,  spillway  gates  and  oper¬ 
ating  mechanisms,  inlet  and  outlet  tunnels, 
regulating  valves  and  valve  towers,  silt  and 
mud  sluicing  tunnels  with  valve  or  gate 
towers,  and  all  other  structures  wholly  iden¬ 
tified  with  any  of  the  foregoing  items. 

333  Water  wheels,  turbines  and  genera¬ 
tors. 

This  account  shall  include  the  cost  in¬ 
stalled  of  water  wheels  and  hydraulic 
turbines  (from  connection  with  penstock 
or  flume  to  tail-race)  and  generators 
driven  thereby  devoted  to  the  production 
of  electricity  by  water  power  or  for  the 
production  of  power  for  industrial  or 
other  purposes,  if  the  equipment  used  for 
such  purposes  is  a  part  of  the  hydraulic 
power  plant  works. 
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Items 

1.  Exciter  water  wheels  and  turbines.  In* 
eluding  runners,  gates,  governors,  pressure 
regulators,  oil  pumps,  operating  mecha¬ 
nisms,  scroll  cases,  draft  tubes,  and  draft- 
tube  supports. 

2.  Fire-extlngulshlng  equipment. 

3.  Foundations  and  settings,  specially  con¬ 
structed  for  and  not  expected  to  outlast  the 
apparatus  for  which  provided. 

4.  Generator  cooling  system,  including  air 
cooling  and  washing  apparatus,  air  fans  and 
accessories,  air  ducts,  etc. 

6.  Generators-maln,  A.C.  or  D.C.,  Includ¬ 
ing  field  rheostats  and  connections  for  self- 
excited  units  and  excitation  system  when 
Identified  with  the  generating  unit. 

6.  Lighting  systems. 

7.  Lubricating  systems.  Including  gauges, 
filters,  tanks,  pumps,  piping,  etc. 

8.  Main  penstock  valves  and  appurte¬ 
nances,  Including  main  valves,  control  equip¬ 
ment,  bypass  valves  and  fittings,  and  other 
accessories. 

9.  Main  turbines  and  water  wheels.  In¬ 
cluding  runners,  gates,  governors,  pressiire 
regulators,  oil  pumps,  operating  mechanisms, 
scroll  cases,  draft  tubes,  and  draft-tube  sup¬ 
ports. 

10.  Mechanical  meters  and  recording  in¬ 
struments. 

11.  Miscellaneous  water-wheel  equipment. 
Including  gauges,  thermometers,  meters,  and 
other  Instruments. 

12.  Platforms,  railings,  steps,  gratings,  etc., 
appurtenant  to  apparatus  listed  herein. 

13.  Scroll  case  filling  and  drain  system.  In¬ 
cluding  gates,  pipe,  valves,  fittings,  etc. 

14.  Water-actuated  pressure-regulator  sys¬ 
tem,  Including  tanks  and  housings,  pipes, 
valves,  fittings  and  Insulations,  piers  and 
anchorage,  and  excavation  and  backfill. 

334  Accessory  electric  equipment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  auxiliary  generating  apparatus, 
conversion  equipment,  and  equipment 
used  primarily  in  connection  with  the 
control  and  switching  of  electric  energy 
produced  by  hydraulic  power  and  the 
protection  of  electric  circuits  and  equip¬ 
ment,  except  electric  motors  used  to  drive 
equipment  included  in  other  accounts, 
such  motors  being  included  in  the  ac¬ 
count  in  which  the  equipment  with  which 
they  are  associated  is  included. 

Items 

1.  Auxiliary  generators.  Including  boards, 
compartments,  switching  equipment,  control 
equipment,  and  connections  to  auxiliary 
power  bus. 

2.  Excitation  system.  Including  motor, 
turbine,  and  dual -drive  exciter  sets  and  rheo¬ 
stats,  storage  batteries  and  charging  equip¬ 
ment,  circuit  breakers,  panels  and  accessories, 
knife  switches  and  accessories,  siirge  arrest¬ 
ers.  Instrument  shunts,  conductors  and  con¬ 
duit,  special  supports  for  conduit,  generator 
field  and  exciter  switch  panels,  exciter  bus  tie 
panels,  generator  and  exciter  rheostats,  etc., 
special  housings,  protective  screens,  etc. 

3.  Generator  main  connections.  Including 
oil  circuit  breakers  and  accessories,  discon¬ 
necting  switches  and  accessories,  operating 
mechanisms  and  Interlocks,  ciurent  trans¬ 
formers,  potential  transformers,  protective 
relays.  Isolated  panels  and  equipment,  con¬ 
ductors  and  conduit,  special  supports  for  gen¬ 
erator  main  leads,  grounding  switch,  etc., 
special  housings,  protective  screens,  etc. 

4.  Station  bvises.  Including  main,  auxiliary, 
transfer,  synchronizing,  and  fault  ground 
buses.  Including  oil  circuit  breeders  and  ac¬ 
cessories.  disconnecting  swltchM  and  acces¬ 
sories.  operating  mechanisms  and  interlocks, 
reactors  and  accessories,  voltage  regulators 
and  accessories,  compensators,  resistors,  start¬ 


ing  transformers,  exurrent  transformers,  po¬ 
tential  transformers,  protective  relays,  stor¬ 
age  batteries  and  charging  equipment. 
Isolated  panels  and  equipment,  conductors 
and  conduit,  special  supports,  special  fire- 
extlngulshlng  system,  and  test  equipment. 

5.  Station  control  system.  Including  sta¬ 
tion  switchboards  with  panel  wiring,  panels 
with  Instruments  and  control  equipment 
only,  panels  with  switching  equipment 
mounted  or  mechanically  connected,  truck 
type  boards  complete,  cubicles,  station  super¬ 
visory  control  devices,  frequency  control 
equipment,  master  clocks,  watt-hour  meter, 
station  totalizing  watt-meter,  storage  bat¬ 
teries,  panels  and  charging  sets.  Instrument 
transformers  for  supervisory  metering,  con¬ 
ductors  and  conduit,  special  supports  for 
conduit,  switchboards,  batteries,  special 
housings  for .  batteries,  protective  screens, 
doors,  etc. 

Note  A:  Do  not  Include  in  this  account 
transformers  and  other  equipment  used  for 
changing  the  voltage  or  frequency  of  electric¬ 
ity  for  the  purpose  of  transmission  xx  dis¬ 
tribution. 

Note  B:  When  any  item  of  equipment  list¬ 
ed  herein  is  used  wholly  to  furnish  power  to 
equipment,  it  shall  be  Included  In*  such 
equipment  account. 

335  Miscellaneous  power  plant  equip¬ 
ment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  miscellaneous  equipment  in 
and  about  the  hydroelectric  generating 
plant  which  is  devoted  to  general  station 
use  and  is  not  properly  includible  in  other 
hydraulic  production  accounts. 

Items  . 

1.  Compressed  air  and  vacuum  cleaning 
systems.  Including  tanks,  compressors,  ex¬ 
hausters,  air  filters,  piping,  etc. 

2.  Cranes  and  hoisting  equipment.  Includ¬ 
ing  cranes,  cars,  crane  rails,  monorails,  hoists, 
etc.,  with  electric  and  mechanical  connec¬ 
tions. 

3.  Flre-extlnguishing  equipment  for  gen¬ 
eral  station  use. 

4.  Foundations  and  settings,  specially  con¬ 
structed  for  and  not  expected  to  outlast  the 
apparatus  for  which  provided. 

5.  Locomotive  cranes  not  Includible  else¬ 
where. 

6.  Locomotives  not  Includible  elsewhere. 

7.  Marine  equipment.  Including  boats, 
barges,  etc. 

8.  Miscellaneous  belts,  pulleys,  counter¬ 
shafts,  etc. 

9.  Miscellaneous  equipment.  Including  at¬ 
mospheric  and  weather  Indicating  devices. 
Intrasite  communication  equipment,  labora¬ 
tory  equipment.  Insect  control  equipment, 
signal  system,  callophones,  emergency  whis¬ 
tles  and  sirens,  fire  alarms,  and  other  similar 
equipment. 

10.  Railway  cars,  not  includible  elsewhere. 

11.  Refrigerating  system.  Including  com¬ 
pressors.  pumps,  cooling  colls,  etc. 

12.  Station  maintenance  equipment.  In¬ 
cluding  lathes,  shapers,  planers,  drill  presses, 
hydraulic  presses,  grinders,  etc.,  with  motors, 
shafting,  hangers,  pulleys,  etc. 

13.  Ventilating  equipment.  Including  Items 
wholly  Identified  with  apparatus  listed 
herein. 

Note:  When  any  Item  of  equipment,  listed 
herein  Is  used  wholly  In  connection  with 
equipment  Included  In  another  account.  Its 
cost  shall  be  Included  in  such  other  account. 

336  Roads,  railroads  and  bridges. 

This  account  shall  include  the  cost  of 
roads,  railroads,  trails,  bridges,  and  tres¬ 
tles  used  primarily  as  production  facili¬ 
ties.  It  includes  also  those  roads,  etc., 
necessary  to  connect  the  plant  with 


highway  transportation  systems,  except 
when  such  roa^  are  dedicated  to  pub¬ 
lic  use  and  maintained  by  public  au¬ 
thorities. 

Items 

1.  Bridges,  Including  foundations,  piers, 
girders,  trusses,  fioorlng,  etc. 

2.  Clearing  land. 

3.  Railroads,  Including  grading,  ballast,, 
ties,  rails,  culverts,  hoists,  etc. 

4.  Roads,  Including  grading,  sxurfaclng,  cul¬ 
verts,  etc. 

5.  Structiues,  constructed  and  maintained 
In  connection  with  Items  listed  herein. 

6.  Trails,  Including  grading,  surfacing,  cul-  • 
verts,  etc. 

7.  Trestles.  Including  foundations,  piers, 
girders,  trusses,  flooring,  etc. 

Note  A:  Roads  Intended  primarily  for  con¬ 
necting  employees’  houses  with  the  power 
plant  shall  net  be  Included  herein  but  In 
account  331,  Structures  and  Improvements. 

Note  B:  The  cost  of  temporary  roads, 
bridges,  etc.,  necessary  diuring  the  period  of 
construction  but  abandoned  or  dedicated  to 
public  use  upon  completion  of  the  plant, 
shall  not  be  Included  herein  but  shall  be 
charged  to  the  accoimts  appropriate  for  the 
construction. 

C.  OTHER  PRODUCTION 

340  Land  and  land  rights. 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  other  power  generation.  (See  elec- 
tr:.;  plant  instruction  6.) 

341  Structures  and  improvements. 

This  account  shall  include  the  cost  in 
place  of  structures  and  improvements 
used  in  connection  with  other  power  gen¬ 
eration.  (See  electric  plant  instruction 
7.) 

342  Fuel  holders,  producers,  and  acces- 
sOTies. 

This  account  shall  include  the  cost  in¬ 
stalled  of  fuel  handling  and  storage 
equipment  used  between  the  point  of  fuel 
delivery  to  the  station  and  the  intake 
pipe  through  which  fuel  is  directly  drawn 
to  the  engine,  also  the  cost  of  gas  pro¬ 
ducers  and  accessories  devoted  to  the 
production  of  gas  for  use  in  prime  movers 
driving  main  electric  generators. 

Items 

1.  Blower  and  fans. 

2.  Boilers  and  pumps. 

3.  Economizers. 

4.  Exhauster  outfits. 

5.  Flues  and  piping. 

6.  Pipe  system. 

7.  Producers. 

8.  Regenerators. 

9.  Scrubbers. 

10.  Steam  injectors. 

11.  Tanks  for  storage  of  oil,  gasoline,  etc. 

12.  Vaporizers. 

343  Prime  movers. 

This  account  shall  include  the  cost  in¬ 
stalled  of  Diesel  or  other  prime  movers 
devoted  to  the  generation  of  electric 
energy,  together  with  their  auxiliaries. 

Items 

1.  Alr-fllterlng  sjrstem. 

2.  Belting,  shafting,  pulleys,  reduction 
gearing,  etc. 

8.  Cooling  system.  Including  towers, 
pumps,  tanks,  and  piping. 

4.  Cranes,  hoists,  etc..  Including  Items 
wholly  identified  with  apparatxis  listed 
herein. 
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5.  Engines,  Dleael,  gasoline,  gas  or  otber 
Internal  combustion. 

0.  Foundations  and  settings  speciallj  con¬ 
structed  for  and  not  e]q>ected  to  outlast  tbs 
apparatus  f<w  wblcb  provided. 

7.  Governors. 

8.  Ignition  system. 

9.  Inlet  valve. 

10.  lighting  systems. 

11.  Lubricating  systems,  including  filters, 
tanks,  pxunps,  and  piping. 

12.  Mechanical  meters,  including  gauges, 
recording  instruments,  sampling  and  testing 
equipment. 

IS.  Mufflers. 

14.  Piping. 

15.  Starting  systems,  compressed  air.  or 
other.  Including  compresscxs  .and  drives, 
tanks,  piping,  mot<M,  boards  and  connec¬ 
tions,  stmrage  tanks,  etc. 

16.  Steelwork,  specially  constructed  for 
apparatus  listed  h«ein. 

17.  Waste  heat  boilers,  antifiuctuators,  etc. 

544  Genowtors.-  / 

Tills  account  shall  Include  the  cost  in¬ 
stalled  of  Diesel  or  other  power  driven 
main  generators. 

Imcs 

1.  Ckanes,  hoists,  etc..  Including  items 
wholly  identified  with  such  apparatus. 

2.  Fire-extinguishing  equipment. 

8.  Foundations  and  settings,  specially  con¬ 
structed  for  and  not  expected  to  outlast  the 
apparatus  for  which  provided. 

4.  Generator  cooling  system,  Incliidlng  air 
cooling  and  washing  ai^Muratus,  air  fans  and 
aooess(»les.  air  ducts,  etc. 

5.  Generators — main,  A.C.  or  D.C.,  includ¬ 
ing  field  rheostats  and  connections  f<^  self- 
exclted  units  and  excitation  system  when 
Identified  with  the  generating  unit. 

6.  Lighting  systems. 

7.  Lubricating  system,  including  tanks, 
filters,  strainers,  piunps,  piping,  coolers,  etc. 

8.  Mechanical  meters,  and  recording  in¬ 
struments. 

9.  Platforms,  railings,  steps,  gratings.  eto« 
appiutenant  to  apparatus  listed  herein. 

Note:  If  prime  movers  and  generators  are 
so  Integrated  that  it  is  not  practical  to  sep¬ 
arately  classify  as  Prime  Movers,  the  entire 
unit  may  be  Included  In  account  344,  Gen- 
erat(»s. 

345  Accessory  electric  equipment. 

This  account  shall  include  the  cost 
installed  of  auxiliary  generating  appara¬ 
tus,  conversion  equipment,  and  equip¬ 
ment  used  primarily  in  connection  with 
the  control  and  switching  of  electric 
energy  produced  in  other  power  generat¬ 
ing  stations,  and  the  protection  of  elec¬ 
tric  circuits  and  equiixnent,  except  elec¬ 
tric  motors  used  to  drive  equipment 
included  in  other  accounts.  Such  motors 
shall  be  included  in  the  account  in  which 
the  equipment  with  which  it  is  associated 
is  included. 

Items 

1.  Auxiliary  generators,  including  boards, 
compartments,  switching  equipment,  con¬ 
trol  equipment,  and  connections  to  auxiliary 
power  bus. 

2.  Excitation  system.  Including  motor,  tur¬ 
bine  and  dual  drive  exciter  sets  and  rheo¬ 
stats,  storage  batteries  and  charging  equip¬ 
ment,  circuit  breakers,  panels  and  accessories, 
knife  switches  and  accessories,  surge  arrest- 
9TB.  Instnunent  shimts,  conductors  and  con¬ 
duit.  q[>eclal  supports  for  cond\ilt.  generator 
field  and  exciter  switch  panels,  exciter  bus 
tie  panels,  generator  and  exciter  rheostats, 
ate.,  special  housings,  protective  screens,  etc. 


S.  Generate  main  connections.  Including 
oil  circuit  breakers,  and  accessories,  discon¬ 
necting  switches  and  accessories,  operating 
mechanisms  and  Interlocks,  current  trans¬ 
formers,  potential  transformers,  protective 
relays,  isolated  panels  and  equipment,  con¬ 
ductors  and  conduit,  special  supports  for 
generator  main  leads,  grounding  switch,  etc., 
special  housing,  protective  screens,  etc. 

4.  Station  control  system,  Including  sta¬ 
tion  switchboards  with  panel  wiring,  panels 
with  Instruments  and  control  equipment 
only,  panels  with  switching  equipment 
mounted  or  mechanically  connected,  trunk- 
type  boards  complete,  cubicles,  station  super¬ 
visory  control  boards,  generator  and  exciter 
signal  stands,  temperatiu'e-recordlng  devices. 
Frequency  control  equipment,  master  clocks, 
watt-hour  meter,  station  totalizing  watt¬ 
meter,  storage  batteries,  panels  and  charging 
sets,  Instnunent  transformers  for  super¬ 
visory  metering,  conductors  and  conduit, 
special  supports  for  conduit,  switchboards, 
batteries,  special  housing  for  batteries,  pro¬ 
tective  screens,  doors,  etc. 

5.  Station  buses.  Including  main,  auxiliary, 
transfer,  synchronizing  and  fault  ground 
buses,  including  oil  circuit  breakers  and 
accesscH-les.  dlsconnnectlng  switches  and 
accessories,  operating  mechanisms  and  Inter¬ 
locks,  reactors  and  accessories,  voltage  regu¬ 
lators  and  accessories,  compensators,  resist¬ 
ors,  starting  transformers,  ciurent 
transformers,  potential  transformers,  pro¬ 
tective  relays,  storage  batteries,  and  charging 
equipment.  Isolated  panels  and  equipment, 
conductors  and  conduit,  special  supports, 
special  housings,  concrete  pads,  general 
station  ground  system,  special  fire-extin¬ 
guishing  ssrstem,  and  test  equipment. 

Note  A:  Do  not  Include  In  this  account 
transformers  and  other  equipment  used  for 
changing  the  voltage  or  frequency  of  electric 
energy  for  the  purpose  of  transmission  or 
distribution. 

Note  B:  When  any  Item  of  equipment 
listed  herein  Is  used  wholly  to  furnish  power 
to  equipment  Included  In  another  account, 
its  cost  shall  be  included  in  such  other 
account. 

346  Miscellaneous  power  plant  equip¬ 
ment. 

This  account  shall  include  the  cost 
installed  of  miscellaneous  equipment  in 
and  about  the  other  power  generating 
plant,  devoted  to  general  station  use, 
and  not  properly  includible  in  any  of 
the  foregoing  other  power  production 
accoimts. 

Items 

1.  Compressed  air  and  vacuum  cleaning 
systems.  Including  tanks,  oomi^essors,  ex¬ 
hausters,  air  filters,  piping,  etc. 

2.  Cranes  and  hoisting  equipment,  includ¬ 
ing  cranes,  cars,  crane  rails,  monoraUs, 
hoists,  etc.,  with  electric  and  mechanical 
connections. 

3.  Flre-extlngulshing  equipment  for  gen¬ 
eral  station  use. 

4.  Foundations  and  settings,  specially  con¬ 
structed  for  and  not  expected  to  outlast  the 
apparatiu  for  which  provided. 

5.  MisceUaneovis  equipment.  Including  at¬ 
mospheric  and  weather  indicating  devices. 
Intrasite  communication  equipment,  labora¬ 
tory  equipment,  signal  systems,  callophones, 
emergency  whistles  and  sirens,  fire  alarms, 
and  other  similar  equipment. 

6.  MlsceUaneous  belts,  pulleys,  counter¬ 
shafts.  etc. 

7.  Refrigerating  sirstem  Including  compres¬ 
sors,  pumps,  cooling  colls,  etc. 

8.  Station  maintenance  equipment.  In¬ 
cluding  lathes.  8hai>er8,  planers,  drill  presses, 
hydraulic  presses,  grinders,  etc.,  with  motors, 
shafting,  hangers,  pulleys,  etc. 


9.  Ventilating  equipment.  Including  Items 
wholly  Identified  with  apparatus  listed 
herein. 

Note:  When  any  Item  of  equipment,  listed 
herein.  Is  used  wholly  In  connection  with 
equipment  Included  In  another  accoimt,  its 
cost  shall  be  Included  In  such  other  account. 

3.  Transmission  Plant 

350  Land  and  land  rights. 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  transmission  operations.  (See  elec¬ 
tric  plant  instruction  6.) 

351  Clearing  land  and  rights  of  way. 

This  account  shall  include  the  cost  of 
initial  or  original  clearing  of  transmis¬ 
sion  land  and  rights  of  way. 

Note:  The  cost  of  removing  stumps,  grad¬ 
ing,  excavating,  etc..  Incident  to  the  prepa¬ 
ration  of  foundations  for  towers  or  other 
structtires  or  to  the  construction  of  roads, 
trails,  and  bridges,  shall  not  be  Included  In 
this  account  but  In  the  accounts  directly 
benefited. 

352  Structures  and  improvements. 

This  account  shall  include  the  cost  in 
place  of  structures  and  improvements 
used  in  connection  with  transmission  op¬ 
erations.  (See  electric  plant  instruc¬ 
tion  7.) 

353  Station  equipment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  transforming,  conversion,  and 
switching  equipment  used  for  the  pur¬ 
pose  of  changing  the  characteristics  of 
electricity  in  connection  with  its  trans¬ 
mission  or  for  controlling  transmission 
circuits. 

Items 

1.  Bus  compartments,  concrete,  brick,  and 
sectional  steel.  Including  Items  permanently 
attached  thereto. 

2.  Conduit,  including  concrete  and  iron 
duct  rims  not  part  of  a  buUdlng. 

3.  Control  equipment.  Including  batteries, 
battery  charging  equipment,  transformers, 
remote  relay  boards,  and  connections. 

'  4.  Conversion  equipment.  Including  trans¬ 
formers,  Indoor  and  outdoor,  frequency 
changers,  motor  generator  sets,  rectifiers, 
synchronous  converters,  motors,  cooling 
equipment,  and  associated  connections. 

5.  Fences. 

6.  Fixed  and  synchronous  condensers.  In¬ 
cluding  transformers,  switching  equipment, 
blowers,  motors,  and  connections, 

7.  Foundations  and  settings,  specially  con¬ 
structed  for  and  not  expected  to  outlast  the 
apparatus  for  which  provided. 

8.  General  station  equipment.  Including 
air  compressors,  motors,  hoists,  cranes,  test 
equipment,  ventilating  equipment,  etc. 

9.  Platforms,  railings,  steps,  gratings,  etc., 
appurtenant  to  apparatus  listed  herein. 

10.  Primary  and  secondary  voltage  con¬ 
nections,  Including  bus  runs  and  supports, 
insulators,  potheads,  lightning  arresters,  ca¬ 
ble  and  wire  runs  from  and  to  outdoor  con¬ 
nections  ch:  to  manholes  and  the  associated 
regulators,  reactors,  resistors,  surge  arresters, 
and  accessory  equipment. 

11.  Switchboards,  Including  meters,  relays, 
control  vrlrlng,  etc. 

12.  Switching  equipment.  Indoor  and  out¬ 
door,  Including  oil  circuit  breakers  and  oper¬ 
ating  mechanisms,  truck  switches,  and  dis¬ 
connect  switches. 

13.  Tools  and  appliances. 
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354  Towers  and  fixtures. 

This  account  shall  include  the  cost  in¬ 
stalled  of  towers  and  appurtenant  fix. 
tures  used  for  supporting  overhead 
transmission  conductors. 

Items 

1.  Anchors,  guys,  braces. 

2.  Brackets. 

3.  Crossarms,  including  braces. 

4.  Excavation,  backfill,  and  disposal  of  ex¬ 
cess  excavated  material. 

5.  Foundations. 

6.  Guards. 

7.  Insulator  pins  and  suspension  bolts. 

8.  Ladders  and  steps. 

9.  Railings,  etc. 

10.  Towers. 

355  Poles  and  fixtures. 

This  account  shall  include  the  cost 
installed  of  transmission  line  poles,  wood, 
steel,  concrete,  or  other  material,  to¬ 
gether  with  appurtenant  fixtures  used 
for  supporting  overhead  transmission 
conductors. 

Items 

1.  Anchors,  head  arm  and  other  guys,  in¬ 
cluding  guy  guards,  guy  clamps,  strain  in¬ 
sulators.  pole  plates,  etc. 

2.  Brackets. 

3.  Crossarms  and  braces. 

4.  Excavation  and  backfill,  including  dis¬ 
posal  of  excess  excavated  material. 

5.  Extension  arms. 

6.  Gaining,  roofing,  stenciling,  and  tagging. 

7.  Insulator  pins  and  suspension  bolts. 

8.  Paving. 

9.  Pole  steps. 

10.  Poles,  wood,  steel,  concrete,  or  other 
material. 

11.  Racks  complete  with  insulators. 

12.  Reinforcing  and  stubbing. 

13.  Settings. 

14.  Shaving  and  painting. 

356  Overhead  conductors  and  devices. 

This  account  shall  include  the  cost  in¬ 
stalled  of  overhead  conductors  and  de¬ 
vices  used  for  transmission  purposes. 

Items 

1.  Circuit  breakers. 

2.  Conductors,  including  insulated  and 
bare  wires  and  cables. 

3.  Ground  wires  and  ground  clamps. 

4.  Insulators,  including  pin,  suspension, 
and  other  types. 

6.  Lightning  arresters. 

6.  Switches. 

7.  Other  line  devices. 

357  Underground  conduit. 

This  account  shall  include  the  cost  in¬ 
stalled  of  underground  conduit  and  tun¬ 
nels  used  for  housing  transmission  cables 
or  wires.  (See  electric  plant  instruction 
12.) 

Items 

1.  Conduit,  concrete,  brick  or  tile,  includ¬ 
ing  iron  pipe,  fiber  pipe,  Murray  duct,  and 
standpipe  on  pole  or  tower. 

2.  Excavation,  including  shoring,  bracing, 
bridging,  backfiil,  and  disposal  of  excess  ex¬ 
cavated  material. 

3.  Foundations  and  settings  specially  con¬ 
structed  for  and  not  expected  to  outlast  the 
apparatus  for  which  provided. 

4.  Lighting  systems. 

5.  Manholes,  concrete  or  brick.  Including 
iron  or  steel,  frames  and  covers,  hatchways, 
gratings,  ladders,  cable  racks  and  hangers, 
etc.,  permanently  attached  to  manholes. 

6.  Municipal  Inspection. 


7.  Pavement  disturbed,  including  cutting 
and  replacing  pavement,  pavement  base  and 
sidewalks. 

8.  Permits. 

9.  Protection  of  street  openings. 

10.  Removal  and  relocation  of  subsurface 
obstructions. 

11.  Sewer  connections,  including  drains, 
traps,  tide  valves,  check  valves,  etc. 

12.  Sumps,  including  pumps. 

13.  Ventilating  equipment. 

358  Undergound  conductors  and  de¬ 
vices. 

This  account  shall  include  the  cost  in¬ 
stalled  of  underground  conductors  and 
devices  used  for  transmission  purposes. 

Items 

1.  Armored  conductors,  bmied,  including 
Insulators,  insulating  materials,  spUces,  pot- 
heads,  trenching,  etc. 

2.  Armored  conductors,  submarine,  includ¬ 
ing  insulators,  insulating  materials,  splices 
in  terminal  chambers,  potheads,  etc. 

3.  Cables  in  standpipe,  including  pothead 
and  connection  from  terminal  chamber  of 
manhole  to  insulators  on  i>ole. 

4.  Circuit  breakers. 

5.  Fireproofing,  in  connection  with  any 
item  listed  herein. 

6.  Hollow-core  oil-filled  cable.  Including 
straight  or  stop  Joints,  pressure  tanks,  auxili¬ 
ary  air  tanks,  feeding  tanks,  terminals,  pot- 
heads  and  connections,  ventilating  equip¬ 
ment.  etc. 

7.  Lead  and  fabric  covered  conductors,  in¬ 
cluding  insulators,  compound  filled,  oil  filled, 
or  vacuum  splices,  potheads,  etc. 

8.  Lightning  arresters. 

9.  Municipal  inspection. 

10.  Permits. 

11.  Protection  of  street  openings. 

12.  Racking  of  cables. 

13.  Switches. 

14.  Other  line  devices. 

359  Roads  and  trails. 

This  account  shall  include  the  cost  of 
roads,  trails,  and  bridges  used  primarily 
as  transmission  facilities. 

Items 

1.  Bridges,  including  foundation  piers, 
girders,  trusses,  flooring,  etc. 

2.  Clecu'ing  land. 

3.  Roads,  including  grading,  surfacing,  cul¬ 
verts,  etc. 

4.  Structures,  constructed  and  maintained 
in  connection  with  items  Included  herein. 

5.  Trails,  including  grading,  sxufacing,  cul¬ 
verts,  etc. 

Note:  The  cost  of  temporary  roads,  bridges, 
etc.,  necessary  during  the  period  of  construc¬ 
tion  but  abandoned  dedicated  to  public 
vise  upon  completion  of  the  plant,  shaU  be 
charged  to  the  accounts  appropriate  for  the 
construction. 

4.  Distribution  Plant 

360  Land  and  land  rights. 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  distribution  operations.  (See  elec¬ 
tric  plant  instruction  6.) 

Note:  Do  not  include  in  this  account  the 
cost  of  permits  to  erect  poles,  towers,  etc.,  or 
to  trim  trees.  See  account  364,  Poles,  Tow¬ 
ers  and  Flxtvires,  and  account  365,  Overhead 
Conductors  and  Devices.' 

361  Structures  and  improvements. 

This  account  shall  include  the  cost  In 
place  of  structures  and  improvements 
used  in  connection  with  distribution  op¬ 
erations.  (See  electric  plant  instruc¬ 
tion  7.) 


362  Station  equipment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  station  equipment,  including 
transformer  banks,  etc.,  which  are  used 
for  the  purpose  of  changing  the  charac¬ 
teristics  of  electricity  in  connection  with 
its  distribution. 

Items 

1.  Bus  compartments,  concrete,  brick  and 
sectional  steel,  including  items  permanently 
attached  thereto. 

2.  Conduit,  including  concrete  and  Iron 
duct  runs  not  part  building. 

3.  Control  equipment,  including  batteries, 
battery  charging  equipment,  transformers, 
remote  relay  boards,  and  connections. 

4.  Conversion  equipment,  indoor  and  out¬ 
door,  frequency  changers,  motor  generator 
sets,  rectifiers,  synchronous  converters,  mo¬ 
tors.  cooling  equipment,  and  associated 
connections. 

6.  Fences. 

6.  Fixed  and  sjmehronous  condensers,  in¬ 
cluding  transformers,  switching  equipment, 
blowers,  motors,  and  connections. 

7.  Foundations  and  settings,  specially  con¬ 
structed  for  and  not  expected  to  outlast  the 
apparatus  for  which  provided. 

8.  General  station  equipment,  including 
air  compressors,  motors,  hoists,  cranes,  test 
equipment,  ventilating  equipment,  etc. 

9.  Platforms,  railings,  steps,  gratings,  etc., 
appurtenant  to  apparatus  listed  herein. 

10.  Primary  and  secondary  voltage  connec¬ 
tions.  including  bus  runs  and  supports,  in¬ 
sulators,  potheads,  lightning  arresters,  cable 
and  wire  runs  from  and  to  outdoor  connec¬ 
tions  or  to  manholes  and  the  associated  reg¬ 
ulators,  reactors,  resistors,  surge  arresters, 
and  accessory  equipment. 

11.  Switchboards,  Including  meters,  relajrs, 
control  wiring,  etc. 

12.  Switching  equipment,  indoor  and  out¬ 
door.  including  oil  circuit  breakers  and  oper¬ 
ating  mechanisms,  truck  switches,  disconnect 
switches. 

Note:  The  cost  of  rectifiers,  series  trans¬ 
formers,  and  other  special  station  equipment 
devoted  exclusively  to  street  lighting  service 
shall  not  be  included  in  this  account,  but  in 
account  373,  Street  Lighting  and  Signal 
Systems. 

363  Storage  battery  equipment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  storage  battery  equipment  for 
the  purpose  of  supplying  electricity  to 
meet  emergency  or  peak  demands. 

Items 

1.  Batteries,  including  elements,  tanks, 
tank  Insulators,  etc. 

2.  Battery  room  connections,  including 
cable  or  bus  runs  and  connections. 

3.  Battery  room  flooring,  when  specially 
laid  for  supporting  batteries. 

4.  Charging  equipment,  including  motor 
generator  sets  and  other  charging  equipment 
and  connections,  and  cable  runs  from  gen¬ 
erator  or  station  bus  to  battery  room 
connections. 

5.  Miscellaneous  equipment,  including  in¬ 
struments.  water  stills,  etc. 

6.  Switching  equipment,  including  end¬ 
cell  switches  and  connections,  boards  and 
panels,  used  exclusively  for  battery  control, 
not  part  of  general  station  switchboard. 

7.  Ventilating  equipment,  including  fans 
and  motors,  louvers,  and  ducts  not  part  of 
building. 

Note:  Storage  batteries  used  for  control 
and  general  station  purposes  shall  not  be 
included  in  this  account  but  in  the  account 
appropriate  for  their  use. 
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364  Poles,  towers,  and  fixtures. 

This  account  shall  include  the  cost  in* 
stalled  of  pedes,  towers,  and  appurtenant 
fixtures  used  for  supporting. oreiiiead 
distribution  ceuiductOTS  and  service  wires. 

ITKICS 

I.  Anchors,  head  arm.  and  other  guys. 
Including  guy  guards,  guy  clamps,  strain 
Insulators,  pole  plates,  etc. 

3.  Brackets. 

‘  S.  Crossarms  and  braces. 

4.  Excavation  and  backfill.  Including  dls< 
posal  of  excess  excavated  mat^al. 

5.  Extension  arms. 

6.  Foimdations. 

7.  Guards. 

8.  Insulator  pins  and  suspension  bolts. 

9.  Paving. 

10.  Permits  for  construction. 

II.  Pole  steps  and  ladders. 

12.  Poles,  wood,  steel,  concrete,  or  other 
material. 

13.  Backs  complete  with  insulators. 

14.  Railings. 

15.  Reinforcing  and  stubbing. 

16.  Settings. 

17.  Shaving,  painting,  gaining,  roofing, 
stenciling,  and  tagging. 

18.  Towers. 

IS.  Transformer  racks  and  platforms. 

365  Overliead  conductors  and  devices. 

Thig  account  shall  include  the  cost 
installed  of  overhead  conductors  and  de¬ 
vices  used  for  distribution  purposes. 

ITKICS 

1.  Clreuit  breakow. 

3.  Conductors,  including  Insulated  and 
bare  wires  and  cables. 

S.  Ground  wires,  clamps,  etc. 

4.  Insxilators,  including  {fin.  suspension, 
and  other  types,  and  tie  wire  or  clamps. 

5.  Lightning  arresters. 

6.  Railroad  and  highway  crossing  guards. 

7.  Splices. 

8.  Switches. 

9.  Tree  trimming  initial  cost  including  the 
cost  of  permits  therefor. 

10.  Other  line  devices. 

Non:  The  cost  of  conductors  used  solely 
for  street  lighting  or  signal  systems  shall  not 
be  Included  in  this  account  but  in  accotmt 
373,  Street  Lighting  and  l^gnal  Systems. 

366  Underground  conduit* 

This  account  shall  include  the  cost 
installed  of  underground  conduit  and 
tunnels  used  for  housing  distribution 
cables  or  wires. 

mats 

1.  Conduit,  concrete,  brick  and  tile.  In¬ 
cluding  Iron  pipe,  fiber  pipe,  Murray  duct, 
and  standpipe  on  pole  or  tower. 

2.  Excavation,  including  shoring,  bracing, 
bridging,  backfill,  and  disposal  of  excess  ex¬ 
cavated  material. 

3.  Foundations  and  settings  specially  cem- 
structed  tor  and  not  expected  to  outlast  the 
apparatus  for  which  constructed. 

4.  Lighting  s3rBtems. 

5.  Manholes,  concrete  or  brick.  Including 
Iron  or  steel  frames  and  covers,  hatchways, 
gratings,  ladders,  cable  racks  and  hangers, 
etc.,  permanently  attached  to  manholes. 

6.  Municipal  Inspection. 

7.  Pavement  disturbed.  Including  cutting 
and  replacing  pavement,  pavement  base,  and 
sidewalks. 

8.  Permits. 

9.  Protection  of  street  openings. 

10.  Removal  and  relocation  of  subsurface 
obstructions. 

IL  Sewer  connections.  Including  drains* 
traps,  tide  valves,  cheek  valves,  etc. 


12.  Sumps.  Including  pumps. 

18.  Ventilating  equipment. 

Note:  The  cost  of  underground  conduit 
used  solely  for  street  lighting  or  signal  sys¬ 
tems  shall  be  included  in  account  373.  Street 
Lighting  and  Signal  Systems. 

367  Underground  conductors  and  de¬ 
vices. 

This  account  shall  include  the  cost  In¬ 
stalled  of  underground  conductors  and 
devices  used  for  distribution  purposes. 

Items 

1.  Armored  conductors,  biiried,  including 
insulators.  Insulatifig  materials,  splices,  pot- 
heads.  trenching,  etc. 

2.  Armored  conductors,  submarine,  includ¬ 
ing  insulators.  Instating  materials,  splices 
in  terminal  chamber,  potheads.  etc. 

8.  Cables  In  standpipe.  Including  pothead 
and  connection  from  terminal  chamber  or 
manhole  to  insulators  on  pole. 

4.  Circuit  breakers. 

5.  Fireproofing.  In  connection  with  any 
items  listed  herein. 

6.  Hollow-core  oil-filled  cable.  Including 
straight  or  stop  Joints.  pres8\u«  tanks.  suxUi- 
ary  air  tanks,  feeding  tanks,  terminals,  pot- 
heads  and  connections,  etc. 

7.  Lead  and  fabric  covered  conductors.  In¬ 
cluding  insulators,  compound-filled,  oil -filled 
or  vacuum  splices,  potheads,  etc. 

8.  Llghtni^  arresters. 

9.  Munlcipel  inspection. 

10.  Permits. 

11.  Protection  of  street  openings. 

12.  Racking  of  cables. 

13.  Switches. 

14.  Other  line  devices. 

Note:  The  cost  of  underground  conductors 
and  devices  used  solely  for  street  lighting  or 
signal  systems  shall  be  included  In  acooimt 
373.  Street  Lighting  and  Signal  Systems. 

368  Line  transformers. 

A.  This  account  shall  include  the  cost 
installed  of  overhead  and  underground 
distribution  line  transformers  and  pole- 
tjrpe  and  underground  voltage  regulators 
owned  by  the  utility,  for  use  in  trans¬ 
forming  electricity  to  the  voltage  at 
which  it  is  to  be  used  by  the  customer, 
whether  actually  in  service  or  held  in 
reserve. 

B.  Whoi  a  transformer  is  permanently 
retired  from  service,  the  original  in¬ 
stalled  cost  thereof  shall  be  credited  to 
this  account. 

C.  The  records  covering  line  trans¬ 
formers  ^all  be  so  kept  that  the  utility 
can  furnish  the  number  of  transformers 
of  various  capacities  in  service  and  those 
in  reserve,  and  the  location  and  the  use 
of  each  transformer. 

Items 

1.  Installation,  labor  of  (first  installation 
only). 

2.  Transformer  cut-out  boxes. 

3.  Transformer,  lightning  arresters. 

4.  Transformers,  line  and  network. 

6.  Capacitors.  , 

8.  Network  protectmx. 

Note:  The  cost  of  removing  and  resetting 
line  transformers  shall  not  be  charged  to  this 
accoxmt  but  to  account  561,  Line  and  Station 
Labor,  or  account  662.  Line  and  Station  Sup¬ 
plies  and  Expenses,  as  appropriate.  The  cost 
at  line  transformMS  used  solely  for  street 
lighting  or  signal  systems  shall  be  Included 
in  account  373.  Street  Lighting  and  Signal 
Systems. 


369  Services. 

This  account  shall  include  the  cost  in¬ 
stalled  of  all  overhead  and  undergroimd 
conductors  leading  from  a  point  where 
wires  leave  the  last  pole  of  the  overhead 
system  or  the  distribution  box  or  man¬ 
hole,  or  the  top  of  the  pole  of  the  dis¬ 
tribution  line,  to  the  point  of  connection 
with  the  customer's  outlet  or  wiring* 
Conduit  used  for  underground  service 
conductors  shall  be  included  herein. 

Items 

1.  Brackets. 

2.  Cables  and  wires. 

3.  Conduit. 

4.  Insulators. 

5.  Municipal  inspection. 

6.  Overhead  to  underground.  Including 
conduit  or  standpipe  and  conductor  from 
last  splice  on  pole  to  connection  with  cus¬ 
tomer’s  wiring. 

7.  Pavexnent  dlstmbed.  including  cutting 
and  replacing  pavement,  pavement  base,  and 
sidewalks. 

8.  Permits. 

9.  Protection  of  street  openings. 

10.  Service  switch. 

11.  Suspension  wire. 

370  Meters. 

A.  This  account  shall  include  the  cost 
installed  of  meters  or  devices  and  appur¬ 
tenances  thereto,  for  use  in  measuring 
the  electricity  delivered  to  its  users, 
whether  actually  in  service  or  held  in 
reserve. 

B.  When  a  meter  is  permanently  re¬ 
tired  from  service,  the  installed  cost  in¬ 
cluded  herein  shall  be  credited  to  this 
accoimt. 

C. ‘  The  records  covering  meters  shall 
be  so  kept  that  the  utility  can  furnish 
information  as  to  the  number  ot  meters 
of  various  capacities  in  service  and  in 
reserve  as  well  as  the  location  of  each 
meter  owned. 

Items 

1.  Alternating  current  watt-hour  meters. 

2.  Current  limiting  devices. 

3.  Demand  indicators. 

4.  Demand  meters. 

6.  Direct  current  watt-hour  meters. 

6.  Graphic  demand  meters. 

7.  Installation,  labor  of  (first  Installation 
only) . 

8.  Instrument  transformers. 

9.  Maximum  demand  meters. 

10.  Meter  badges  and  their  attachments. 

11.  Meter  boards  and  boxes. 

12.  Meter  fittings,  connections,  and  shelves 
(first  set) . 

13.  Meter  switches  and  cut-outs. 

14.  Prepayment  meters. 

15.  Protective  devices. 

16.  Testing  new  meters. 

Note  A:  This  account  shall  not  include 
meters  for  recording  output  of  a  generating 
station,  substation  meters,  etc.  It  includes 
only  those  meters  used  to  record  energy  de¬ 
livered  to  customers. 

Note  B:  The  cost  of  removing  and  resetting 
meters  shall  be  charged  to  account  566,  Meter 
Expenses. 

371  Installations  on  customers*  premises. 

This  account  shall  include  the  cost  in¬ 
stalled  of  equipment  on  the  customer’8 
side  of  a  meter  when  the  utility  incurs 
such  cost  and  when  the  utility  retains 
title  to  and  assumes  full  responsUiility  for 
maintenance  and  replacement  of  such 
property.  This  account  shall  not  include 
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leased  equipment  for  which  see  account 
372.  Leased  Property  on  Customers’ 
Premises. 

Items 

1.  Cable  vaults. 

2.  Commercial  lamp  equipment. 

3.  Foundations  and  settings  specially  {xro- 
vided  for  equipment  Included  herein. 

4.  Frequency  changer  sets. 

5.  Motor  generator  sets. 

6.  Motors. 

7.  Switchboard  panels,  high  or  low  tension. 

8.  Wire  and  cable  connections  to  Incom¬ 
ing  cables. 

Note:  Do  not  Include  In  this  account  any 
costs  Incurred  In  connection  with  merchan¬ 
dising,  Jobbing,  or  contract  work  activities. 

372  Leased  property  on  customers* 
premises. 

This  account  shall  include  the  cost  of 
electric  motors,  transformers,  and  other 
equipment  on  customers'  premises  (in¬ 
cluding  municipal  corporation),  leased 
or  loaned  to  customers,  but  not  includ¬ 
ing  property  held  for  sale. 

Note  A:  The  cost  of  setting  and  connecting 
suQh  appUances  or  equipment  on  the  prem¬ 
ises  of  customers  and  the  cost  of  resetting  or 
removal  shall  not  be  charged  to  this  account 
but  to  operating  expenses,  account  567,  Cus¬ 
tomer  Installations  Expenses. 

Note  B:  Do  not  Include  In  this  account 
any  costs  Incurred  In  connection  with  mer¬ 
chandising,  Jobbing,  or  contract  work  ac¬ 
tivities. 

373  Street  lighting  and  signal  systems. 

This  aocoimt  shall  include  the  cost  in¬ 
stalled  of  equipment  used  wholly  for 
public  street  and  highway  lighting  or 
traffic,  fire  alarm,  police,  and  other  sig¬ 
nal  systems. 

Items 

1.  Armored  conductors,  burled  or  subma¬ 
rine,  Including  Insulators,  insulating  ma¬ 
terials.  splices,  trenching,  etc. 

2.  Automatic  control  equipment. 

3.  Conductors,  overhead  or  underground, 
including  lead  or  farbrlc  covered,  parkway 
cables,  etc..  Including  spUces,  Insulators,  etc. 

4.  Ijamps,  arc.  Incandescent,  or  other  types. 
Including  glassware,  suspension  fixtures, 
brackets,  etc. 

5.  Mimlclpal  inspection. 

6.  Ornamental  lampposts. 

7.  Pavement  disturbed,  including  cutting 
and  r^laclng  pavement,  pavement  base,  and 
sidewalks. 

8.  Permits. 

9.  Posts  and  artandards. 

10.  Protection  of  street  openings. 

11.  Relays  or  time  clocks. 

12.  Series  contactors. 

13.  Switches. 

14.  Transformers,  pole  or  underground. 

5.  General  Plant 

389  Land  and  land  rights. 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  for  utility  pur¬ 
poses,  the  cost  of  which  is  not  properly 
includible  in  other  land  and  land  rights 
accounts.  (See  electric  plant  instruc¬ 
tion  6.) 

390  Structures  and  improvements. 

This  accoimt  shall  include  the  cost  in 
place  of  structures  and  improvements 
used  for  utility  purposes,  the  cost  of 
which  is  not  properly  includible  in  other 
structures  and  improvements  accounts. 
(See  electric  plant  instruction  7.) 


391  Office  furniture  and  equipment. 

This  account  shall  include  the  cost  of 
office  furniture  and  equipment  owned  by 
the  utility  and  devoted  td  utility  service, 
and  not  permanently  attached  to  build¬ 
ings,  except  the  cost  of  such  furniture 
and  equipment  which  the  utility  elects 
to  assign  to  other  plant  accounts  on  a 
functional  basis. 

Items 

1.  Bookcases  and  shelves. 

2.  Desks,  chairs,  and  desk  equipment. 

3.  Drafting-room  equipment. 

4.  Filing,  storage,  and  other  cabinets. 

5.  Floor  covering. 

6.  Library  and  library  equipment. 

7.  Mechanical  office  equipment,  such  as  ac¬ 
counting  machines,  tyi>ewrlters,  etc. 

8.  Safes. 

9.  Tables. 

392  Transportation  equipment. 

This  account  shall  include  the  cost  of 
transportation  vehicles  used  for  utility 
purposes. 

Items 

1.  Airplanes. 

2.  Automobiles. 

3.  Bicycles. 

4.  Electrical  vehicles. 

‘6.  Motortrucks. 

6.  Motorcycles. 

7.  Repair  cars  or  trucks. 

8.  Tractors  and  trailers. 

9.  Other  transportation  vehicles. 

393  Stores  equipment. 

This  accoimt  shall  include  the  cost  of 
equipment  used  for  the  receiving,  ship¬ 
ping,  handling,  and  storage  of  materials 
and  supplies. 

Items 

1.  Chain  falls. 

2.  Counters. 

3.  Cranes  (portable). 

4.  Elevating  and  stacking  equipment 
(portable) . 

5.  Holsts. 

6.  Lockers. 

7.  Scales. 

8.  Shelving. 

9.  Storage  bins. 

10.  Trucks,  hand  and  power  driven. 

11.  Wheelbarrows. 

394  Tools,  shop  and  garage  equipment. 

This  account  shall  include  the  cost  of 
tools,  implements,  and  equipment  used  in 
construction,  repair  work,  general  shops 
and  garages  and  not  specificstlly  pro¬ 
vided  for  or  includible  in  other  accounts. 

Items 

1.  Air  compressors. 

2.  Anvils. 

3.  Automobile  repair  sh(^  equipment. 

4.  Battery  charging  equipment. 

5.  Belts,  shafts  and  countershafts. 

6.  Boilers. 

7.  Cable  pulling  equipment. 

8.  Concretemixers. 

9.  Drill  presses. 

10.  Derricks. 

11.  Electric  equipment. 

12.  Engines. 

13.  Forges. 

14.  Furnaces. 

16.  Foundations  and  settings  specially 
constructed  for  and  not  expected  to  outlast 
the  equipment  for  which  provided. 

16.  Gas  producers. 

17.  Gasoline  pumps,  oil  pumps  and  storage 
tanks. 

18.  Greasing  tools  and  equipment. 

19.  Hoists. 

20.  Ladders. 


21.  Lathes. 

22.  Machine  tools. 

23.  Motor  driven  tools. 

24.  Motors. 

26.  Pipe  threading  and  cutting  tools. 

26.  Pneumatic  tools. 

27.  Pumps. 

28.  Riveters. 

29.  Smithing  equipment. 

80.  Tool  racks. 

31.  Vises. 

32.  Welding  apparatus.  * 

33.  Work  benches. 

395  Laboratory  equipment. 

This  account  shall  include  the  cost 
installed  of  laboratory  equipment  used 
for  general  laboratory  purposes  and  not 
specifically  provided  for  or  includible  in 
other  departmental  or  functional  plant 
accounts. 

Items 

1.  Ammeters. 

2.  Ciurent  batteries. 

8.  Frequency  changers. 

4.  Galvanometers. 

5.  Inductometers. 

6.  Laboratory  standard  millivolt  meters. 

7.  Laboratory  standard  volt  meters. 

8.  Meter-testing  equipment. 

9.  MilUvolt  meters. 

10.  Motor  generator  sets. 

11.  Panels. 

12.  Phantom  loads. 

13.  Portable  graphic  ammeters,  voltmeters, 
and  wattmeters. 

14.  Portable  loading  devices. 

16.  Potential  batteries. 

16.  Potentiometers. 

17.  Rotating  standards. 

18.  Standard  ceU,  reactance,  resistor,  and 
shunt. 

19.  Switchboards. 

20.  Synchronoxis  timers. 

21.  Testing  panels. 

22.  Testing  resistors. 

23.  Transformers. 

24.  Voltmeters. 

26.  Other  testing,  laboratory,  or  research 
equipment  not  provided  for  elsewhere. 

396  Power  operated  equipment. 

This  account  shall  include  the  cost  of 
power  operated  equipment  used  in  con¬ 
struction  or  repair  work  exclusive  of 
equipment  includible  in  other  accounts. 
Include,  also,  the  tools  and  accessories 
acquired  for  use  with  such  equipment 
and  the  vehicle  on  which  such  equip¬ 
ment  is  mounted. 

Items 

1.  Air  compressors.  Including  driving  unit 
and  vehicle. 

2.  Back  fiUing  machines. 

3.  Boring  machines. 

4.  Bulldozers. 

5.  Cranes  and  hoists. 

6.  Diggers. 

7.  Engines. 

8.  Pile  drivers. 

9.  Pipe  cleaning  machines. 

lor  Pipe  coating  or  wrapping  machines. 

11.  Tractors — Crawler  type. 

12.  Trenchers. 

13.  Other  power  operated  equipment. 

Note:  It  is  intended  that  this  account 
include  only  such  large  xinits  as  are  generally 
self-propelled  or  moimted  on  movable 
equipment. 

397  Communication  equipment. 

This  account  shall  Include  the  cost  in¬ 
stalled  of  telephone,  telegraph,  and  wire¬ 
less  equipment  for  general  use  in 
connection  with  utility  operations. 
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Items 

1.  Antennas. 

2.  Booths. 

3.  Cables. 

4.  Distrlbutlns  boards. 

5.  Extension  cords. 

6.  Gongs. 

7.  Hand  sets,  manual  and  dlsL 

8.  Insulators. 

9.  Intercommunicating  sets. 

10.  Loading  coils^ 

11.  Operators’ deslcs. 

12.  Poles  and  fixtures  used  wholly  for  tele* 
phone  or  telegraph  wire. 

13.  Radio  transmitting  and  receiving  sets. 

14.  Remote  control  equipment  and  lines. 

15.  Sending  keys. 

16.  Storage  batteries. 

17.  Switchboards. 

18.  Telautograph  circuit  connections. 

19.  Telegraph  receiving  sets. 

20.  Telephone  and  telegraph  circuits. 

21.  Testing  instruments. 

22.  Towers. 

23.  Underground  conduit  used  wholly  for 
telephone  or  telegraph  wires  and  cable  wires. 

398  Miscellaneous  equipment. 

This  account  shall  include  the  cost  of 
equipment,  apparatus,  etc.,  used  in  the 
utility  operations,  which  is  not  includible 
in  any  other  account  of  this  system  of 
accounts. 

Items 

1.  Hospital  and  infirmary  equipment. 

2.  Kitchen  equipment. 

3.  Recreation  equipment. 

4.  Radios. 

5.  Restaiirant  equipment. 

6.  Soda  foimtains. 

7.  Operators’ cottage  furnishings. 

8.  Other  misceUaneoiis  equipment. 

Note:  lifiscellaneous  equipment  of  the 
nature  indicated  above  wherever  practicable 
shall  be  Included  in  the  utility  plant  ac¬ 
counts  on  a  fimctlonal  basis. 

399  Other  tangible  property. 

This  account  shall  Include  the  cost  of 
tangible  utility  plant  not  provided  for 
elsewhere. 

Inceme  Aeceunta 
1.  UTUjnT  Operatinc  Income 

400  Operating  reventies. 

^>eratlng  expenses: 

401  Operation  expense. 

402  Idalntenance  expense. 

403  Depreciation  expense. 

404  Amortization  of  limited-term  electric 

plant. 

405  Amortizatimx  of  other  electric  plant. 

406  Amortization  of  electric  plant  acqui¬ 

sition  adjustments. 

407  Amortization  of  property  losses. 

408  'Taxes  other  than  income  taxes.  ^ 

409  Income  taxes. 

410  Provision  for  deferred  Income  taxes. 

411  Income  taxes  deferred  in  prior  years — 

Credit. 

Total  operating  expenses. 
Operating  income. 

412-413  Income  from  electric  plant  leased  to 
others. 

414  Other  utiUty  operating  income. 

Total  operating  income.  ^ 

2.  OTHDt  Income 

415-416  Income  from  merchandising.  Job¬ 
bing  and  contract  work. 

417  Income  from  nonutility  operations. 

418  Nonoperating  rental  income. 

419  Interest  and  dividend  income. 

421  Miscellaneous  nonoperating  income. 
’Total  other  income. 

Total  income. 


S.  ICiSGBLLANBOus  INOOME  Deductions 

425  MlsoeUaneous  amortization. 

426  Other  Income  deductions. 

’Total  income  deductions. 

Income  before  interest  charges. 

4.  Interest  Charges 

427  Interest  on  long-term  debt. 

428  Amortiiution  of  debt  discount  and 

expense. 

429  Amortization  of  premium  on  debt — Cr. 

430  Interest  on  debt  to  associated  com¬ 

panies. 

431  Other  Interest  expense. 

432  Interest  charged  to  construction — Cr. 
’Total  Interest  charges. 

Net  income. 

5.  Earned  Surplus 

216  Unappropriated  earned  surplus  (at  be¬ 
ginning  of  period). 

433  Balance  transferred  from  income. 

434  Miscellaneous  credits  to  surplus. 

435  Miscellaneous  debits  to  surplus. 

436  Appropriations  of  surplus. 

Net  addition  to  earned  surplus. 

437  Dividends  declared — Preferred  stock. 

438  Dividends  declared — Common  stock. 

216  Unappropriated  earned  siuplus  (at  end 

of  period). 

Income  Accounts 

1.  Utility  Operating  Income 

400  Operating  revenues. 

There  shall  be  shown  under  this  cap¬ 
tion  the  total  amount  included  in  the 
electric  operating  revenue  accounts  pro¬ 
vided  herein. 

401  Operation  expense. 

There  shall  be  shown  under  this  cap¬ 
tion  the  total  amount  included  in  the 
electric  operation  expense  accounts  pro¬ 
vided  herein. 

402  Maintenance  expense. 

There, shall  be  shown  under  this  cap¬ 
tion  the  total  amount  included  in  the 
electric  maintenance  expense  accounts 
provided  herein. 

403  Depreciation  expense. 

A.  This  accoimt  shall  include  the 
amount  of  depreciation  expense  lor  all 
classes  of  depreciable  electric  plant  in 
service  except  such  depreciation  expense 
as  is  chargeable  to  clearing  accounts  or 
to  account  416.  Costs  and  Expenses  of 
Merchandising,  Jobbing  and  Contract 
Work. 

B.  The  utility  shall  keep  such  records 
of  property  and  property  retirements  as 
will  reflect  the  service  life  of  property 
which  has  been  retired  and  aid  in  esti¬ 
mating  probable  service  life  by  mortality, 
turnover,  or  other  appropriate  methods; 
and  also  such  records  as  will  reflect  the 
percentage  of  salvage  and  cost  of  re¬ 
moval  for  property  retired  from  each 
account,  or  subdivision  thereof,  for  de¬ 
preciable  electric  plant. 

Note  A:  Depreciation  expense  applicable  to 
prof>erty  included  in  account  104,  Electric 
Plant  Leased  to  Others,  shall  be  charged  to 
account  413,  Expenses  of  Electric  Plant 
Leased  to  Others. 

Note  B:  Depreciation  expense  applicable  to 
transportation  equipment,  shop  equipment, 
tools,  work  equipment,  power  operated  equip¬ 
ment,  and  other  general  equipment  may  be 
charged  to  clearing  accounts  as  necessary,  in 
order  to  obtain  a  proper  distribution  of  ex¬ 
penses  between  construction  and  operation. 


404  Amortization  of  limited-term  elec¬ 
tric  plant. 

This  account  shall  include  amortiza¬ 
tion  charges  applicable  to  amounts  in¬ 
cluded  in  the  electric  plant  accounts  for 
limited-term  franchises,  licenses,  patent 
rights,  limited-term  interests  in  land, 
and  expenditures  on  leased  property 
where  the  service  life  of  the  Improve¬ 
ments  is  terminable  by  action  of  the 
lease.  The  charges  to  this  account  shall 
be  such  as  to  distribute  the  book  cost  of 
each  investment  as  evenly  as  may  be 
over  the  period  of  its  benefit  to  the 
utility.  (See  account  110,  Accumulated 
Provision  of  Depreciation  and  Amortiza¬ 
tion  of  Electric  Plant.) 

405  Amortization  of  other  electric  plant. 

A.  When  authorized  by  the  Commis¬ 
sion,  this  account  shall  include  charges 
for  amortization  of  intangible  or  other 
electric  plant  in  service  which  does  not 
have  a  deflnite  or  terminable  life  and 
which  is  not  subject  to  charges  for  de¬ 
preciation  expense. 

B.  This  accoimt  shall  be  supported*in 
such  detail  as  to  show  the  amortization 
applicable  to  each  investment  being 
amortized,  together  with  the  book  cost 
of  the  investment  and  the  period  over 
which  it  is  being  written  off. 

406  Amortization  of  electric  plant  ac¬ 
quisition  adjustments. 

This  account  shall  be  debited  or  cred¬ 
ited.  as  the  case  may  be,  with  amounts 
includible  In  operating  expenses,  pur¬ 
suant  to  approval  or  order  of  the  Com¬ 
mission,  for  the  purpKise  of  providing  for 
the  extinguishment  of  the  amount  in 
account  114,  Electric  Plant  Acquisition 
Adjustments. 

407  Amortization  of  property  losses. 

This  account  shall  be  charged  with 
amounts  credited  to  account  182,  Ex¬ 
traordinary  Property  Losses,  when  the 
Commission  has  authorized  the  amount 
In  the  latter  account  to  be  amortized  by 
charges  to  electric  operations. 

408  Taxes  other  tlian  income  taxes. 

A.  This  account  shall  Include  the 
amount  of  ad  valorem,  gross  revenue  or 
gross  receipts  taxes,  state  unemploy¬ 
ment  insurance,  franchise  taxes,  federal 
excise  taxes,  social  security  taxes, 'and 
all  other  taxes  assessed  by  federal,  state, 
county,  municipal,  or  other  local  gov¬ 
ernmental  authorities,  which  are  prop¬ 
erly  chargeable  to  electric  operations, 
except  Income  taxes. 

B.  This  account  shall  be  charged  with 
the  amount  of  taxes  which  is  applicable 
thereto,  with  concurrent  credits  to  ac¬ 
count  236,  Taxes  Accrued,  or  account 
165,  Prepasmients,  as  appropriate. 
When  it  is  not  possible  to  determine  the 
exact  amount  of  taxes,  the  amount  shall 
be  estimated  and  adjustments  made  in 
current  accruals  as  the  actual  tax  levies 
become  knowm. 

C.  The  charges  to  this  account  shall 
be  made  or  supported  so  as  to  show  the 
amount  of  each  tax  and  the  basis  upon 
which  each  charge  is  made.  In  the  case 
of  a  utility  rendering  more  than  one 
utility  service,  taxes  of  the  kind  includ¬ 
ible  in  this  account  shall  be  assigned 
directly  to  the  utility  department  the 
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operation  of  which  gave  rise  to  the  tax 
in  so  far  as  practicable.  Where  the  tax 
is  not  attributable  to  a  specific'  utility 
department,  it  shall  be  distributed 
among  the  utility  departments  or  non* 
utility  operations  on  an  equitable  basis. 

NoTs  A:  Taxes  applicable  to  nonutility 
property  or  Investments  shaU  be  charged  to 
the  account  in  which  the  income  from  the 
property  or  investments  is  Included. 

Note  B:  Special  assessments  for  street  and 
similar  improvements  shall  be  included  in 
the  appropriate  utility  plant  or  nonutility 
property  account. 

Note  C:  Taxes  specifically  applicable  to 
construction  shall  be  included  in  the  cost  of 
construction. 

Note  D:  Taxes  assumed  by  the  utility  on 
property  leased  from  others  for  use  in  utUity 
operations  shall  be  charged  to  the  appropri¬ 
ate  rent  expense  or  clearing  account. 

Note  E:  Gasoline  and  other  sales  taxes 
shall  be  charged  as  far  as  practicable  to  the 
same  account  as  the  materials  on  which  the 
tax  is  levied. 

Note  F:  Social  Security  and  other  forms  of 
so-called  pay  roU  taxes  shall  be  distributed 
to  utUlty  departments  and  to  nonutility 
functions  on  a  basis  related  to  pay  roll. 
Amounts  applicable  to  construction  shall  be 
charged  to  the  appropriate  plant  accoiint. 

409  Income  taxes. 

A.  This  account  shall  include  the 
amount  of  State  and  federal  taxes  on 
income  properly  accruable  during  the 
period  covered  by  the  income  statement 
to  meet  the  actual  liability  for  such 
taxes.  Concurrent  credits  for  the  tax 
accruals  shall  be  made  to  account  236, 
Taxes  Accrued,  and  as  the  exact  amount 
of  taxes  becomes  known,  the  current  tax 
accruals  shall  be  adjusted  accordingly 
so  that  this  account,  as  nearly  as  can  be 
ascertained,  shall  include  the  actual 
taxes  payable  which  are  chargeable  to 
utility  operations. 

B.  The  accruals  for  income  taxes  shall 
be  apportioned  among  utility  depart¬ 
ments  and  nonutiUty  operations  so  that, 
as  nearly  as  practicable,  each  tax  shall 
be  included  in  the  expenses  of  the  utility 
department  or  nonutility  operation  the 
income  from  which  gave  rise  to  the  tax. 

Nora  A:  Taxes  assiuned  by  the  utility  on 
Interest  shall  be  charged  to  account  431, 
Other  Interest  Expense. 

Note  B:  Income  taxes  on  income  from 
electric  plant  leased  to  others  shall  be 
charged  to  account  413,  Expenses  of  Electric 
Plant  Leased  to  Others. 

Note  O:  Where  statutes  or  regulatory 
practices  require  that  the  profits  or  losses 
of  merchandising,  Jobbing  and  contract  work 
shall  not  be  considered  in  arriving  at  rates 
to  be  charged  for  utility  service,  income 
taxes  on  income  from  merchandising,  Job-- 
bing  and  contract  work  shall  be  charged  to 
account  416,  Costs  and  Expenses  of  Mer¬ 
chandising,  Jobbing  and  Contract  Work. 

Note  D:  Income  taxes  on  nonutility  in¬ 
come  shall  be  charged  to  the  account  in 
which  the  income  is  included.  If  the 
amount  of  nonutility  income  is  relatively 
small,  the  allocation  of  income  taxes  thereto 
may  be  made  annually. 

Note  E:  Interest  on  tax  refunds  or  defi¬ 
ciencies  shall  not  be  included  in  this  account 
but  in  account  419,  Interest  and  Dividend 
Income,  or  account  431,  CXther  Interest  Ex¬ 
pense,  as  appropriate. 

410  Provision  for  deferred  income 
taxes. 

This  account  shall  be  debited,  and  Ac¬ 
cumulated  Deferred  Income  Taxes  shall 


be  credited  with  an  amount  equal  to  any 
deferral  of  taxes  on  inccxne  as  provided 
by  the  texts  of  accounts  281, 282  and  283. 
There  shall  not  be  netted  against  entries 
required  to  be  made  to  this  account  any 
cr^t  amounts  appropriately  includible 
in  account  411,  Income  Taxes  Deferred 
in  Prior  Years — Credit. 

411  Income  taxes  deferred  in  prior 
years — Credit. 

This  account  shall  be  credited  and  Ac¬ 
cumulated  Deferred  Income  Taxes  deb¬ 
ited  with  an  amount  equal  to  the  portion 
of  taxes  on  income  payable  for  the  year 
that  is  attributable  to  a  deferral  of  taxes 
on  income  in  a  prior  year,  in  accordance 
with  the  plan  of  deferred  tax  accounting 
provided  by  the  texts  of  accounts  281, 
282,  and  283.  There  shall  not  be  netted 
against  entries  required  to  be  made  to 
this  account  any  debit  amounts  appro¬ 
priately  includible  in  account  410,  Pro¬ 
vision  for  Deferred  Income  Taxes. 

412  Revenues  from  electric  plant  leased 
to  others. 

413  Expenses  of  electric  plant  leased  to 
others. 

A.  These  accounts  shall  include,  re¬ 
spectively,  revenues  from  electric  prop¬ 
erty  constituting  a  distinct  operating 
unit  or  system  leased  by  the  utility  to 
others,  and  which  property  is  properly 
includible  in  account  104,  Electric  Plant 
Leased  to  Others,  and  the  expenses  at¬ 
tributable  to  such  property. 

B.  The  detail  of  expenses  shall  be  kept 
or  supported  so  as  to  show  separately 
the  following: 

Operation. 

Maintenance. 

Rents. 

Depreciation. 

Amortization. 

Taxes  Other  Than  Income  Taxes. 

Income  Taxes. 

414  Other  utility  operating  income. 

A.  This  account  shall  include  the  rev¬ 
enues  received  and  expenses  incurred  in 
connection  with  the  operations  of  utility 
plant,  the  book  cost  of  which  is  in¬ 
cluded  in  account  118,  Other  Utility 
Plant. 

B.  The  expenses  shall  include  every 
element  of  cost  incurred  in  such  op¬ 
erations,  including  depreciation,  rents, 
taxes,  and  insurance. 

2.  Other  Income 

415  Revenues  from  merchandising,  job¬ 
bing  and  contract  work. 

416  Costs  and  expenses  of  meirhandis- 
ing,  jobbing  and  contract  work. 

A.  These  accounts  shall  include,  re¬ 
spectively,  all  revenues  derived  from  the 
sale  of  merchandise  and  jobbing  or  con¬ 
tract  work,  including  any  profit  or  com¬ 
mission  accruing  to  the  utility  on  jobbing 
work  performed  by  it  as  agent  under 
contracts  whereby  it  does  jobbing  work 
for  another  for  a  stipulated  profit  or 
commission,  and  all  expenses  inctirred  in 
such  activities. 

B.  Records  in  support  of  these  ac¬ 
counts  shall  be  so  kept  as  to  permit 
ready  summarization  of  revenues,  costs 
and  expenses  by  such  major  items  as  are 
feasible. 


Note:  Revenues  and  expenses  of  mer¬ 
chandising,  jobbing  and  contract  work  shall 
be  reported  in  these  accounts,  if  a  state  reg¬ 
ulatory  body  having  jurisdiction  over  the 
utility  requires  the  net  income  to  be  re¬ 
ported  as  other  income;  but  the  revenues 
and  expenses  shall  be  reported  in  accounts 
914,  Revenues  from  Merchandising,  Jobbing 
and  Contract  Work,  and  916,  Costs  and  Ex¬ 
penses  of  Merchandising,  Jobbing  and  Con¬ 
tract  Work,  If  such  reg;ulatory  body  requires 
the  net  income  to  be  reported  as  an  operat¬ 
ing  Income  or  expense  item.  In  the  absence 
of  a  requirement  by  a  state  regulatory  body, 
the  utility  may  use  these  accounts  or  ac- 
coimts  914  and  915  at  its  option,  in  which 
case  tpe  practice  of  the  utility  m\i8t  be 
consistent. 

Items 

Account  415: 

1.  Revenues  from  sale  of  merchandise  and 
from  jobbing  and  contract  work. 

2.  Discounts  and  allowances  made  in 
settlement  of  bills  for  merchandise  and  job¬ 
bing  work. 

Aoooimt  416: 

Labes: — 

1.  Canvassing  and  demonstrating  appli¬ 
ances  in  homes  and  other  places  for  the  pur¬ 
pose  of  selling  appUances. 

2.  Demonstrating  and  selling  activities  In 
sales  rooms. 

3.  Installing  appliances  on  customer  prem¬ 
ises  where  such  work  is  done  only  for  pur¬ 
chasers  of  appliances  from  the  utility. 

4.  Installing  wiring,  piping,  or  other  prop¬ 
erty  work,  on  a  jobbing  on  contract  basis. 

5.  Preparing  advertising  materials  for  ap¬ 
pliance  sales  purposes. 

6.  Receiving  and  handling  customer  orders 
for  merchandise  or  for  jobbing  services. 

7.  Cleaning  and  tidying  sales  rooms. 

8.  Maintaining  display  ooimters  and  other 
equipment  used  in  merchandising. 

9.  Arranging  merchandise  in  sales  rooms 
and  decorating  display  windows. 

10.  Reconditioning  repossessed  appliances. 

11.  Bookkeeping  and  other  clerical  work  in 
connection  with  merchandise  and  jobbing 
activities. 

12.  Supervising  merchandise  and  jobbing 
operations. 

Materials  and  Expenses — 

13.  Advertising  in  newspapers,  periodicals, 
radio,  television,  etc. 

14.  Cost  of  merchandise  sold  and  of  ma¬ 
terials  xised  in  jobbing  work. 

15.  Stores  expenses  on  merchandise  and 
jobbing  stocks. 

16.  Fees  and  expenses  of  advertising  and 
commercial  artists’  agencies. 

17.  Printing  booklets,  dodgers,  and  other 
advertising  data. 

18.  Premiiuns  given  as  inducement  to  buy 
appliances. 

19.  Light,  heat,  and  power. 

-  20.  DeiH'eciation  on  equipment  used  pri¬ 
marily  for  merchandise  and  jobbing  opera¬ 
tions. 

21.  Rent  of  sales  rooms  or  of  equipment. 

22.  Transportation  expense  in  delivery  and 
pick-up  of  appliances  by  utility’s  facilities  or 
by  others. 

23.  Stationery  and  office  supplies  and  ex¬ 
penses. 

24.  Taxes  directly  assignable  to  merchan¬ 
dise  and  jobbing  operations  including  income 
taxes  on  net  income  derived  therefrom. 

25.  Losses  from  xmooUectible  merchandise 
and  jobbing  accounts. 

417  Income  from  nonutility  operations. 

A.  This  account  shall  include  revenues 
and  expenses  applicable  to  operatiems 
which  are  nonutility  in  character  but 
nevertheless  constitute  a  distinct  opi¬ 
ating  activity  of  the  enterprise  as  a 
whole,  such  as  the  operation  of  an  ice 
department  where  applicable  statutes  do 
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not  define  such  operation  as  a  utility,  or 
the  operation  of  a  servicing  organization 
for  furnishing  supervision,  management, 
engineering,  and  similar  services  to 
others. 

B.  The  expenses  shall  include  all  ele¬ 
ments  of  costs  incurred  in  such  opera¬ 
tions.  and  the  accoimts  shall  be  main¬ 
tained  so  as  to  permit  ready  summariza¬ 
tion  as  follows: 

Operation. 

Maintenanoa. 

Rents. 

Depreciation. 

Amortization. 

Taxes  Otiier  Than  Income  Taxes. 

Income  Taxes. 

418  Nonoperating  rental  income. 

.  A.  Hiis  account  shall  include  all  rent 
revenues  and  related  expenses  of  land, 
buildings,  or  other  property  included  in 
account  121,  Nonutility  Property,  which 
is  not  used  in  operations  covered  by 
account  417. 

B.  The  expenses  shall  include  all  ele¬ 
ments  of  costs  incurred  in  the  ownership 
and  rental  of  the  property  and  the  ac¬ 
counts  shall  be  maintained  so  as  to  per¬ 
mit  ready  summarization  as  follows: 

Operation. 

Ikfeilntenance. 

Bents. 

Depreciation. 

Amortization. 

Taxes  Other  Than  Income  Taxes. 

Income  Taxes. 

419  Interest  and  dividend  income. 

A.  Tliis  account  shall  include  interest 
revenues  on  securities,  loans,  notes,  ad¬ 
vances.  special  deposits,  tax  refunds  and 
all  other  interest-bearing  assets,  and 
dividends  on  stocks  of  other  companies, 
whether  the  securities  on  which  the  in¬ 
terest  and  dividends  are  received  are 
carried  as  investments  or  included  in 
sinking  or  other  special  fimd  accounts. 

B.  If  any  interest  or  dividends  are  re¬ 
quired  to  be  retained  in  a  special  fimd 
and  the  fund  is  represented  by  a  reserve, 
the  amount  of  such  accretion  to  the  fund 
shall  concurrently  be  credited  to  the 
appropriate  reserve  account  and  charged 
to  account  436,  Appropriations  of 
Surplus. 

C.  This  account  may  include  the  pro 
rata  amoimt  necessary  to  extinguish 
(during  the  interval  between  the  date 
of  acquisition  and  the  date  of  maturity) 
the  difference  between  the  cost  to  the 
utility  and  the  face  value  of  interest- 
bearing  securities.  Amounts  thus  cred¬ 
ited  or  charged  shall  be  concurrently 
included  in  the  accounts  in  which  the 
securities  are  carried. 

D.  Where  significant  in  amount,  ex¬ 
penses,  including  operating  taxes  and 
income  taxes,  applicable  to  security  in¬ 
vestments  and  to  interest  and  dividend 
revenues  thereon  shall  be  charged 
hereto. 

NoTx:  Interest  accrued,  the  pa3rment  of 
which  la  not  reasonably  assured,  dividends 
receivable  which  have  not  been  declared  or 
guaranteed,  and  Interest  or  dividends  upon 
reacquired  securities  Issued  or  assumed  by 
the  utility  shall  not  be  credited  to  this 
account. 


421  Miscefianeoas  nonoperating  income. 

This  accoimt  shall  include  all  revenue 
and  expense  items  properly  includible  in 
the  income  account  and  not  provided  for 
elsewhere. 

ITXMS 

1.  Profit  on  sale  of  timber.  (See  electric 
plant  Instruction  6.  C.) 

2.  Profits  from  operations  of  others  realized 
by  the  utUlty  imder  contracts. 

3.  Miscellaneous  Income  Deductions 

425  Miscellaneous  amortization. 

This  account  shall  include  amortiza¬ 
tion  charges  not  includible  in  other  ac¬ 
counts  which  are  properly  deductible  in 
determining  the  income  of  the  utility 
before  interest  charges.  Charges  includ¬ 
ible  herein,  if  significant  in  amoimt,  must 
be  in  accordance  with  an  orderly  and 
systematic  amortization  program.  Simi¬ 
lar  charges  made  irregularly  without  a 
definite  program,  or  which  are  depend¬ 
ent  upon  the  amount  of  net  income  shall 
be  charged  to  account  435,  Miscellaneous 
Debits  to  Surplus. 

Items 

1.  Amortization  of  utility  plant  acquisition 
adjustments,  or  of  Intangibles  Included  In 
utility  plant  In  service  when  not  authorized 
to  be  Included  In  utility  operating  exi>ense8 
by  the  Commission. 

2.  Amortization  of  amounts  In  account  182. 
Extraordinary  Property  Losses,  when  not  au¬ 
thorized  to  be  Included  in  utility  operating 
expenses  by  the  Commission. 

3.  Amortization  of  capital  stock  dlscovmt 
or  expenses  when  In  accordance  with  a  sys¬ 
tematic  amortization  program. 

426  Other  income  deductions. 

This  account  shall  include  miscellane¬ 
ous  expense  items  which  are  nonoperat¬ 
ing  in  nature  but  which  are  properly 
deductible  before  determining  total  in¬ 
come  before  interest  charges. 

Items 

1.  Donations  fenr  charitable,  social  or  com¬ 
munity  welfare  purposes. 

2.  Life  insmrance  of  officers  and  employees 
where  utility  Is  beneficiary  (net  premiums 
less  Increase  in  cash  surrender  value  of 
policies). 

3.  Penalties  or  fines  for  violation  of  stat¬ 
utes  pertaining  to  regulation. 

Note:  The  classification  of  expenses  as 
nonoperating  and  their  incliislon  in  this 
account  Is  for  accounting  pmposes.  It  does 
not  preclude  Commission  consideration  of 
proof  to  the  contrary  for  ratemaking  or  other 
purposes. 

4.  Interest  Charges 

427  Interest  on  long-term  debt. 

A.  This,  accoimt  shall  include  the 
amount  of  interest  on  outstanding  long¬ 
term  debt  issued  or  assumed  by  the  util¬ 
ity,  the  liability  for  which  is  included  in 
account  221,  Bonds,  or  account  224, 
Other  Long-Term  Debt. 

B.  This  account  shall  be  so  kept  or 
supported  as  to  show  the  interest  ac¬ 
cruals  on  each  class  and  series  of  long¬ 
term  debt. 

Note:  This  account  shall  not  Include  in¬ 
terest  on  nominally  issued  or  nominally  out¬ 
standing  long-term  debt.  Including  securities 
assiuned. 


428  Amortization  of  debt  discount  and 
expense. 

A.  This  account  shall  include  the 
amortization  of  unamortized  debt  dis¬ 
count  and  expense  on  outstanding  long¬ 
term  debt.  Amounts  charged  to  this  ac¬ 
count  shall  be  credited  concurrently  to 
account  181,  Unamortized  Debt  Discount 
and  Expense. 

B.  This  account  shall  be  so  kept  or 
suppoi'ted  as  to  show  the  debt  discount 
and  expense  on  each  class  and  series  of 
long-term  debt. 

429  Amortization  of  premium  on  debt— 
Cr. 

A.  This  account  shall  include  the 
amortization  of  unamortized  net  pre¬ 
mium  on  outstanding  long-term  debt. 
Amounts  credited  to  this  account  shall 
be  charged  concun’ently  to  accoimt  251, 
Unamortized  Premium  on  Debt. 

B.  This  account  shall  be  so  kept  or 
supported  as  to  show  the  premium  on 
each  class  and  series  of  long-term  debt. 

430  Interest  on  debt  to  associated  com¬ 
panies. 

A.  This  account  shall  include  the  in¬ 
terest  accrued  on  amounts  included  in 
account  223,  Advances  from  Associated 
Companies,  and  on  all  other  obligations 
to  associated  companies. 

B.  The  records  sui>porting  the  entries 
to  this  account  shall  be  so  kept  as  to 
show  to  whom  the  interest  is  to  be  paid, 
the  period  covered  by  the  accrual,  the 
rate  of  interest  and  the  principal  amount 
of  the  advances  or  other  obligations  on 
which  the  interest  is  accrued. 

431  Other  interest  expense. 

This  account  shall  include  all  interest 
charges  not  provided  for  elsewhere. 

Items 

1.  Interest  on  notes  payable  on  demand 
or  maturing  one  year  or  less  from  date  and 
on  open  accounts,  except  notes  and  accounts 
with  associated  companies. 

2.  Interest  on  customers’  deposits. 

3.  Interest  on  claims  and  Judgments,  tax 
assessments,  and  assessments  for  public  im¬ 
provements  past  due. 

4.  Income  and  other  taxes  levied  upon 
bondholders  of  utility  and  assumed  by  it. 

432  Interest  charged  to  construction— 
Cr. 

This  account  shall  include  concurrent 
credits  for  interest  charged  to  construc¬ 
tion  based  upon  the  net  cost  for  the  pe¬ 
riod  of  construction  of  borrowed  funds 
used  for  construction  purposes  and  a  rea¬ 
sonable  rate  upon  other  funds  when  so 
used.  No  interest  shall  be  capitalized 
on  plant  which  is  completed  and  ready 
for  service. 

5.  Earned  Surplus 

433  Balance  transferred  from  income. 

This  account  shall  include  the  net 
credit  or  debit  transferred  from  income 
for  the  year. 

434  Miscellaneous  credits  to  surplus. 

This  account  shall  include  credits  af¬ 
fecting  earned  surplus  not  provided  for 
elsewhere.  If  an  amount  otherwise  re¬ 
quired  by  the  uniform  system  of  accounts 
to  be  credited  to  this  account  is  not 
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significant  with  respect  to  net  income 
determination  for  the  year,  it  may  be 
credited  to  the  appropriate  non-operat¬ 
ing  income  account.  All  items  included 
in  this  account  shall  be  sufficiently  de¬ 
scribed  in  the  entries  relating  thereto 
as  to  permit  ready  analysis. 

Itxbu  ' 

1.  Delayed  credits. 

2.  Profit  on  reacqvilsitlon  and  resale  or  re¬ 
tirement  of  utility’s  debt  securities. 

3.  Profit  on  sale  of  property  or  investments. 

435  Miscellaneous  debits  to  surplus. 

This  account  shall  include  amounts 
chargeable  to  earned  surplus  but  not  pro¬ 
vided  for  elsewhere.  If  an  amount  oth¬ 
erwise  required  by  the  uniform  system  of 
accounts  to  be  charged  to  this  account 
is  not  significant  with  respect  to  net  in¬ 
come  determination  for  the  year,  it  may 
be  charged  to  the  appropriate  non¬ 
operating  income  deduction  account. 
All  items  included  in  this  account  shall 
be  sufficiently  described  in  the  entries 
relating  thereto  as  to  permit  ready 
analysis. 

Items 

1.  Decline  in  value  of  investments. 

2.  Delayed  debits. 

3.  Loss  on  reacquisition  and  resale  or  re¬ 
tirement  of  utility’s  debt  securities. 

4.  Provision  for  past  accrued  depreciation 
not  provided  for. 

5.  Long-term  debt  discount  ex  expense 
written  off. 

6.  Loss  on  sale  of  property  or  Investments. 

7.  Write-off  of  utility  plant  acquisition  ad¬ 
justments  or  of  Intangibles  when  not  done 
vmder  an  orderly  systematic  program  indi¬ 
cating  the  propriety  of  inclusion  of  the  an¬ 
nual  charges  in  account  425.  Miscellaneous 
Amortization. 

8.  Preliminary  survey  and  investigation  ex¬ 
penses  on  abandoned  projects. 

9.  Income  taxes,  both  state  and  federal,  oc¬ 
casioned  by  items  included  in  account  434, 
Miscellaneous  Credits  to  Surplus. 

10.  Charges  from  retirement  or  resale  of 
reacquired  capital  stock. 

436  Appropriations  of  surplus. 

This  account  shall  include  appropria¬ 
tions  of  earned  surplus  for  purposes  not 
provided  for  elsewhere. 

Items 

1.  Appropriations  of  income  required  under 
terms  of  mortgages,  orders  of  courts,  con¬ 
tracts  or  other  agreements. 

2.  Appropriations  of  income  required  by 
action  of  regtilatory  authorities. 

3.  Miscellaneous  appropriations  of  Income 
made  at  option  of  utility  for  specified  pur¬ 
poses. 

437  Dividends  declare  d — Preferred 
stock. 

A.  This  account  shall  include  amounts 
declared  payable  out  of  earned  surplus 
as  dividends  on  actually  outstanding  pre¬ 
ferred  or  prior  lien  capital  stock  issued 
by  the  utility. 

B.  Dividends  shall  be  segregated  for 
each  class  and  series  of  preferred  stock 
as  to  those  payable  in  cash,  stock  and 
other  forms.  If  not  payable  in  cash,  the 
medium  of  payment  shall  be  described 
with  sufficient  particularity  to  identify  it. 

438  Dividends  declare  d — Common 
stock. 

A.  This  account  shall  include  amounts 
declared  payable  out  of  earned  surplus 


as  dividends  on  actually  outstanding 
common  capital  stock  Issued  by  the 
utility. 

B.  Dividends  shall  be  segregated  for 
each  class  of  common  stock  as  to  those 
payable  in  cash,  stock  and  other  forms. 
If  not  payable  in  cash,  the  mediiun  of 
payment  shall  be  described  with  suffi¬ 
cient  particularity  to  identify  it. 

Operating  Revenue  Accounts 
1.  Sales  or  Electsicitt 

440  Residential  sales. 

442  Commercial  and  industrial  sales. 

444  Public  street  and  highway  lighting. 

447  Sales  for  resale. 

448  Interdepartmental  sales. 

449  Other  sales. 

2.  Other  Opebating  Revenues 

450  Forfeited  discounts. 

451  Miscellaneous  service  revenues. 

453  Sales  of  water  and  water  power. 

454  Rent  from  electric  property. 

455  Interdepartmental  rents. 

456  Other  electric  revenues. 

Operating  Revenue  Accounts 

1.  Sales  of  Electricity 
440  Residential  sales.* 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  for  resi¬ 
dential  or  domestic  purposes. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  sold  and  the 
revenue  received  under  each  rate  sched¬ 
ule  shall  be  readily  available. 

Note:  When  electricity  suppUed  through  a 
single  meter  is  used  for  both  residential  and 
commercial  purposes,  the  total  revenue  shall 
be  included  in  this  account,  or  account  442, 
Commercial  and  Indvustrial  Sales,  according 
to  the  rate  schedule  which  is  applied.  If  the 
same  rate  schediiles  apply  to  residential  as  to 
commercial  and  industrial  service,  classifica¬ 
tion  shall  be  made  according  to  principal  use. 

442  Commercial  and  industrial  sales. 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  to  cus¬ 
tomers  for  commercial  and  industrial 
purposes. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  sold  and  the 
revenue  received  under  each  rate  sched¬ 
ule  shkll  be  readily  available.  Records 
shall  be  maintained  also  so  as  to  show 
separately  the  revenues  from  commercial 
and  industrial  customers  (a)  which  have 
demands  generally  of  1000  kw  or  more, 
and  (b)  those  which  have  demands  gen¬ 
erally  less  than  1000  kw.  Reasonable 
deviations  above  or  below  the  1000  kw 
demand  are  permissible  in  order  that 
transfers  of  customers  between  the  two 
classes  during  the  year  may  be  mini¬ 
mized. 

Note  A:  If  the  utility  classifies  large  com¬ 
mercial  and  industrial  customers  and  related 
revenues  on  a  lesser  basis  than  1000  kilowatts 
of  demand,  or  ^segregates  industrial  customers 
and  related  revenues  according  to  a  recog¬ 
nized  definition  of  an  industrial  customer, 
such  classifications  are  acceptable  In  lieu  of 
those  otherwise  required  by  the  text  of  this 
account  on  the  basis  of  1000  kilowatts  of 
demand. 

Note  B:  When  electricity  supplied  through 
a  single  meter  is  used  for  both  commercial 
and  residential  piuposes,  the  total  revenue 
shall  be  Included  in  this  account,  ot  in  ac¬ 
count  440,  Residential  Sales,  according  to  the 


rate  schedule  which  Is  applied.  If  the  same 
rate  schedules  apply  to  residential  as  to  com¬ 
mercial  and  industrial  service,  classification 
shall  be  made  according  to  the  principal  use. 

444  Public  street  and  highway  lighting. 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  and  serv¬ 
ices  rendered  for  the  purposes  of  lighting 
streets,  highways,  parks  and  other  public 
places,  or  for  traffic  or  other  signal  sjrs- 
tem  service,  for  municipalities  or  other 
divisions  or  agencies  of  state  or  federal 
governments. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  sold  and  the 
revenue  received  from  each  customer 
shall  be  readily  available.  In  addition, 
the  records  shall  be  maintained  so  as  to 
show  the  revenues  from  (a)  contracts 
which  include  both  electricity  and  serv¬ 
ices,  and  (b)  contracts  which  include 
sales  of  electricity  only. 

447  Sales  for  resale. 

A.  This  accoimt  shall  include  the  net 
billing  for  electricity  supplied  to  other 
electric  utilities  or  to  public  authorities 
for  resale  purposes. 

B.  Records  shall  be  maintained  so  as 
to  show  the  quantity  of  electricity  sold 
and  the  revenue  received  from  each  cus¬ 
tomer.  (See  account  545,  Purchased 
Power,  for  credits  includible  herein  aris¬ 
ing  from  exchange,  pooling  or  intercon¬ 
nection  arrangements.) 

Note:  Revenues  from  electricity  supplied 
to  other  public  utilities  for  iise  by  them  and 
not  t<x  distribution,  shall  be  Included  in 
account  442,  Commercial  and  Industrial 
Sales,  unless  supplied  imder  the  same  con¬ 
tract  as  and  not  readily  separable  from  reve¬ 
nues  Includible  in  this  account. 

448  Interdepartmental  sales. 

A.  This  account  shall  include  amounts 
charged  by  the  electric  department  at 
tariff  or  other  specified  rates  for  elec¬ 
tricity  supplied  by  it  to  other  utility 
departments. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  supplied  each 
other  department  and  the  charges  there¬ 
for  shall  be  readily  available. 

449  Other  sales. 

A.  This  accoimt  shall  include  reve¬ 
nues  for  electricity  supplied  which  are 
not  provided  for  elsewhere. 

B.  Records  shall  be  maintained  so  as 
to  show  the  quantity  of  electricity  sold 
and  the  revenues  received  from  each  cus¬ 
tomer. 

2.  Other  Operating  Revenues 

450  Forfeited  discounts. 

This  account  shall  include  the  amount 
of  discoimts  forfeited  or  additional 
charges  imposed  because  of  the  failure 
of  customers  to  pay  their  electric  bills 
on  or  before  a  specified  date. 

451  Miscellaneous  service  revenues. 

This  account  shall  include  revenues 
for  all  miscellaneous  services  and  • 
charges  billed  to  customers  whlclf  are  not 
specifically  provided  for  in  other  ao- 
counts. 

Items 

1.  Fees  fCHT  changing,  connecting  or  dis¬ 
connecting  service. 
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3.  Proflt  on  maintenance  of  appliances, 
wiring,  piping  or  other  InetallatloTis  on  oua* 
tomers*  premises. 

3.  Net  credit  debit  (cost  less  net  sal* 
vage  and  lees  payment  from  ciistomers)  on 
closing  of  WOTk  orders  tor  plant  Installed 
tor  temporary  service  of  less  than  one  year. 

4.  Recovery  of  expenses  In  connection  with 
cxirrent  diversion  cases  (billing  for  the  eleo- 
trlclty  consumed  shall  be  included  In  the  ap> 
proprlate  rtectrlc  revenue  account). 

453  Sales  of  water  and  water  power. 

A.  This  account  shall  include  reve* 
nues  derived  from  the  sale  of  water  for 
irrigation,  domestic,  industrial  or  other 
use*,  or  for  the  development  by  others 
of  water  power,  or  for  headwater  im* 
provements;  also,  revenues  derived  frcmi 
furnishing  water  power  for  mechanical 
purposes  when  the  investment  in  the 
property  used  in  supplying  such  water 
or  water  power  is  carried  as  electric  plant 
in  service. 

B.  The  records  for  this  account  shall 
be  kept  in  such  manner  as  to  permit  an 
analysis  of  the  rates  charged  and  the 
purpoaes  for  which  the  water  was  used. 

454  Rent  from  electric  pr<^>erty. 

A.  This  account  shall  include  rents  re* 
ceived  for  the  use  by  others  of  land, 
buildings,  and  other  property  devoted  to 
electric  operations  by  the  utility. 

B.  When  property  owned  by  the  utility 
is  operated  Jointly  with  others  tmder  a 
definite  arrangement  for  apportioning 
the  actual  expenses  among  the  parties 
to  the  arrangement,  any  amount  received 
by  the  utility  for  interest  or  return  or 
in  reimbursement  of  taxes  or  deprecia* 
tion  on  the  property  shall  be  credited 
to  this  account. 

Note.  Do  not  Include  in  this  account 
rente  from  property  constituting  an  op«*at* 
ing  unit  or  system.  (See  account  412,  Reve* 
nuee  from  Electric  Plant  Leased  to  Others.) 

455  Interdepartmental  rents. 

This  account  shall  include  rents  cred* 
ited  to  the  electric  department  on  ac* 
eoimt  of  rental  charges  made  agrainst 
other  departments  (gas,  water,  etc.)  of 
the  utility.  In  the  case  of  property  op* 
erated  under  a  definite  arrangement  to 
allocate  the  costs  among  the  departments 
using  the  property,  any  reimbursement 
to  the  electric  department  for  interest 
or  return  and  depreciation  and  taxes 
shall  be  credited  to  this  account. 

456  Other  electric  revenues. 

This  account  shall  include  revenues 
derived  from  electric  operations  not  in* 
cludible  in  any  of  the  foregoing  accounts. 

Imm 

1.  Commission  on  sale  or  distribution  of 
electricity  of  others  when  sold  under  rates 
filed  by  such  others. 

2.  Compensation  tor  minor  or  incidental 
services  provided  for  others  such  as  cust<Hner 
billing,  engineering,  etc.' 

3.  Profit  or  loss  on  sale  of  material  and 
supplies  not  (xtlinarUy  purchased  tor  resale 
and  not  handled  through  merchandising  and 
Jobbing  accounts. 

4.  Sale  of  steam,  but  not  including  sales 
made  by  a  steam-heating  department  or 
transfers  of  steam  under  Joint  facility  opera¬ 
tions. 


OperaNen  and  Maintenance  Expense  Accounts 

1.  PowxB  PaoDxrcnoN  Expensks 

a.  SXBSBC  POWEE  aEMEESTIOlf 

Operation 

600  Operation  supervision  and  labor. 

601  Fuel. 

502  Operation  supplies  and  expenses. 

508  Steam  from  other  sources. 

504  Steam  transferred — Cr. 

505  Rents. 

Maintenance 

506  Maintenance  of  steam  production  plant. 

B.  HTDRAXnjC  POWER  OXMERATIOM 

Operation 

530  Operation  supervision  and  labor. 

531  Water  for  power. 

632  Operation  supplies  and  expenses. 

533  Rents. 

Maintenance 

535  Maintenance  of  hydraulic  production 
plant. 

C.  OTHER  POWER  CEMERATIOH 

Operation 

538  Operation  supervision  and  labor. 

539  Fuel. 

540  Operation  supplies  and  expenses. 

541  Rents. 

Maintenance 

543  Maintenance  of  other  power  production 
plant. 

D.  OTHER  POWER  SUPPLY  EXPENSES 

Operation 

545  Purchased  power. 

546  Other  expenses. 

2.  'nuNSMxssiON  Expenses 

Operation 

550  Operation  supervision  and  labor. 

551  Operation  supplies  and  expenses. 

552  Rents. 

Maintenance 

653  Maintenance  of  transmission  plant. 

3.  Dzstexbution  Expenses 

Operation 

560  Operation  supervision  expenses. 

561  Line  and  station  labor. 

662  Line  and  station  supplies  and  expenses. 
565  Street  lighting  and  signal  system  ex¬ 
penses. 

666  Meter  expenses. 

567  Customer  installations  expenses. 

569  Miscellaneous  distribution  expenses. 

670  Rents. 

Maintenance 

571  Maintenance  of  structures  and  equip¬ 
ment. 

672  Maintenance  of  lines. 

573  Maintenance  of  line  transformers. 

574  Maintenance  of  street  lighting  and  sig¬ 

nal  systems. 

575  Maintenance  of  meters. 

576  Maintenance  of  misbellaneous  distribu¬ 

tion  plant. 

4.  Customer  Accounts  Expenses 
Operation 

901  Meter  reading  labor. 

902  Accounting  and  collecting  labor. 

903  Supplies  and  expenses, 

904  Uncollectible  accounts. 

5.  Sales  Expenses 
Operation 

910  Sales  expenses. 

914  Revenues  from  merchandising,  Jobbing 

and  contract  work. 

915  Costs  and  expenses  of  merchandising. 

Jobbing  and  contract  work. 


6.  Aoministrative  and  Genebal  Expenses 
Operation 

920  Administrative  and  general  salaries. 

921  Office  supplies  and  expenses. 

922  Administrative  expenses  transferred — 

Cr. 

923  Outside  services  employed. 

924  Property  insurance. 

925  Injuries  and  damages. 

926  iknployee  pensions  and  benefits. 

927  Franchise  requirements. 

928  Regulatory  commission  expenses. 

929  Duplicate  charges — Cr. 

930  Miscellaneovis  general  expenses. 

931  Rents. 

933  Transportation  expenses. 

Maintenance 

935  Maintenance  of  general  plant. 

Operation  and  Maintenance  Expense 
Accounts 

1.  Power  Production  Expenses 

A.  STEAlf  POWER  GENERATION 

Operation 

500  Operation  supervision  and  labor. 

This  account  shall  include  the  cost  of 
supervision  and  labor  in  the  operation 
of  steam  power  generating  stations. 
Items 

Boiler  Room  Labor: 

1.  Supervising  steam  production. 

2.  Operating  fuel  conveying,  storage, 
weighing  and  processing  equipment  within 
boiler  plant. 

8.  Operating  boiler  and  boiler  auxiliary 
equipment. 

4.  Operating  boiler  feed  water  purification 
and  treatment  equipment. 

6.  Operating  ash  collecting  and  disposal 
equipment  located  inside  the  plant. 

6.  Operating  boUer  plant  electrical  equip¬ 
ment. 

7.  Keeping  boiler  plant  log  and  records  and 
preparing  reports  on  boiler  plant  operations. 

8.  Testing  boiler  water. 

9.  Testing,  checking,  and  adjusting  meters, 
gauges  and  other  instruments  in  boiler 
plant. 

10.  Cleaning  boiler  plant  equipment  when 
not  incidental  to  maintenance  work. 

11.  Repacking  glands  and  replacing  g^uge 
glasses  where  the  work  involved  is  of  a  minor 
nat\ire  and  is  performed  by  regxilar  operating 
crews.*  Where  the  work  is  of  a  major  charac¬ 
ter  such  as  that  performed  on  high  pressure 
boUers  the  item  should  be  considered  as 
maintenance. 

Electric  Plant  Labor: 

12.  Supervising  electric  production. 

13.  Operating  tiurbines,  engines,  generators 
and  exciters. 

14.  Operating  condensers,  circulating  water 
systems  and  other  auxiliary  apparatus. 

15.  Operating  generator  cooling  system. 

16.  Operating  lubrication  and  oil  control 
system,  including  oil  purification. 

17.  Operating  switchboards,  switch  gear 
and  electric  control  and  protective  equip¬ 
ment. 

18.  Keeping  electric  plant  log  and  records 
and  preparing  reports  on  electric  plant  op¬ 
erations. 

19.  Testing,  checking  and  adjxisting  meters, 
gauges,  and  other  Instiuments.  relays,  con¬ 
trols  and  other  equipment  in  electric  plant. 

20.  (Tleaning  electric  plant  equipment  when 
not  incidental  to  maintenance  work. 

21.  Repacking  glands  and  replacing  gauge 
glasses. 

Miscellaneous  Labor: 

22.  General  clerical  and  stenographic  work 
at  plant. 

23.  Guarding  and  patrolling  plant  and 
yard. 
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24.  Building  service. 

25.  Care  of  grounds  Including  snow  re¬ 
moval,  cutting  grass,  etc. 

26.  Miscellaneous  labor. 

501  Fuel. 

A.  This  account  shall  include  the  cost 
of  fuel  used  in  the  production  of  steam 
for  the  generation  of  electricity,  includ¬ 
ing  expenses  in  unloading  fuel  from  the 
shipping  media  and  handling  thereof  up 
to  the  point  where  the  fuel  enters  the 
first  boiler  plant  bunker,  hopper,  bucket, 
tank  or  holder  of  the  boiler  house  struc¬ 
ture.  Records  shall  be  maintained  to 
show  the  quantity,  B.T.U.  content  and 
cost  of  each  type  of  fuel  used. 

B.  The  cost  of  fuel  shall  be  charged 
initially  to  appropriate  fuel  accounts 
carried  under  account  150,  Materials  and 
Supplies,  and  cleared  to  this  account 
on  the  basis  of  the  fuel  used.  Fuel 
handling  expenses  may  be  charged  to 
this  account  as  incurred  or  charged  ini¬ 
tially  to  an  appropriate  subaccount  of 
account  150,  Materials  and  Supplies. 
In  the  latter  event,  they  shall  be  cleared 
to  this  account  on  the  basis  of  the  fuel 
used.  Respective  amounts  of  fuel  stock 
and  fuel  stock  expenses  shall  be  readily 
available. 

ITXMS 

Labor: 

1.  Supervising  purchasing  and  handling  of 
fuel. 

2.  AU  routine  fuel  anal3rses. 

3.  Unloading  from  shipping  faclUty  and 
putting  In  storage. 

4.  Moving  of  fuel  In  storage  and  transfer¬ 
ring  fuel  from  one  station  to  another. 

5.  Handling  from  storage  or  shipping  fa¬ 
clUty  to  first  bunker,  hopper,  bucket,  tank 
or  holder  of  boiler  house  structure. 

6.  Operation  of  mechanical  equipment, 
such  as  locomotives,  trucks,  cars,  boats, 
barges,  cranes,  etc. 

Materials  and  Expenses: 

7.  Cost  of  fuel  including  freight,  switch¬ 
ing,  demurrage  and  other  transportation 
charges. 

8.  Excise  taxes.  Insurance,  purchsulng  com¬ 
missions  and  similar  Items. 

9.  Stores  expenses  to  extent  applicable  to 
fuel. 

10.  Transportation  and  other  expenses  In 
moving  fuel  In  storage. 

11.  Tools,  lubricants,  and  other  supplies. 

12.  Operating  suppUes  for  mechanical 
equipment. 

13.  Residual  disposal  expenses  less  any  pro¬ 
ceeds  from  sale  of  residuals. 

Non:  Abnormal  fuel  handling  expenses 
occasioned  by  emergency  conditions  shall  be 
charged  to  expense  as  Incurred. 

502  Operation  supplies  and  expenses. 

This  account  shall  include  the  cost  of 
materials  used  and  expenses  incurred  in 
the  operation  of  steam  power  generat¬ 
ing  stations. 

Items 

1.  Chemicals  and  boiler  Inspection  fees. 

2.  Lubricants  and  control  system  oUs. 

3.  BoUer  feed  water  purchased  and  pump¬ 
ing  supplies. 

4.  Generator  cooling  gases. 

5.  Circulating  water  purification  supplies. 

6.  Cooling  water  purchased. 

7.  Motor  and  generator  brushes. 

8.  General  operating  suppUes.  such  as 
tools,  gaskets,  packing  waste,  gauge  glasses, 
hose.  Indicating  lamps,  record  and  report 
forms,  etc. 

9.  Flrst-ald  supplies  and  safety  equip¬ 
ment. 


10.  Employees'  service  facilities  expenses. 

11.  BvUldlng  service  supplies. 

12.  Communication  service. 

13.  Miscellaneous  office  supplies  and  ex¬ 
penses,  {Minting  and  stationery. 

14.  Transportation  expenses. 

15.  Meals,  traveling  and  incidental  ex-' 
penses. 

503  Steam  from  other  sources. 

This  account  shall  include  the  cost  of 
steam  purchased,  or  transferred  from 
another  department  of  the  utility  or 
from  others  under  a  joint  facility  oper¬ 
ating  arrangement,  for  use  in  prime 
movers  devoted  to  the  production  of 
electricity. 

Note:  The  records  shall  be  so  kept  as  to 
show  separately  for  each  company  from 
which  steam  Is  purchased,  the  point  of  de¬ 
livery,  the  quantity,  the  price,  and  the  total 
charge.  When  steam  is  transferred  from 
another  department  or  from  others  under  a 
Joint  operating  arrangement,  the  utility  shall 
be  prepared  to  show  full  details  of  the  cost 
of  producing  such  steam,  the  basis  of  the 
charge  to  electric  generation  and  the  extent 
and  manner  of  use  by  each  department  or 
party  involved. 

504  Steam  transferred — Cr. 

A.  This  account  shall  include  credits 
for  expenses  of  producing  steam  which 
are  charged  to  others  or  to  other  utility 
departments  under  a  joint  operating 
arrangement.  Include  also  credits  for 
steam  expenses  chargeable  to  other 
electric  accounts  outside  of  the  steam 
generation  group.  Full  details  of  the 
basis  of  the  determination  of  the  cost  of 
steam  transferred  shall  be  maintained. 

B.  If  the  charges  to  others  or  to  other 
departments  of  the  utility  include  an 
amount  for  depreciation,  taxes  and  re¬ 
turn  on  the  joint  steam  facilities,  such 
portion  of  the  charge  shall  be  credited, 
in  the  case  of  others,  to  account  454, 
Rent  from  Electric  Property,  and  in  the 
case  of  other  departments  of  the  util¬ 
ity,  to  account  455,  Interdepartmental 
Rents. 

505  Rents. 

This  accoimt  shall  Include  all  rents  of 
property  of  others  used,  occupied  or 
operated  in  connection  with  steam  power 
generation.  (See  operating  expense«in- 
struction  2.) 

Maintenance 

506  Maintenance  of  steam  production 
plant. 

This  account  shaU  include  the  cost  of 
labor,  materials  used  and  expenses  in- 
ciured  in  the  maintenance  of  steam  pro¬ 
duction  plant  the  book  cost  of  which  is 
includible  in  plant  accounts  311  to  316, 
inclusive.  (S^  operating  expense  in¬ 
struction  1.) 

B.  HYDRAULIC  POWER  GENERATION 

Operation 

530  Operation  supervision  and  labor. 

This  account  shall  include  the  cost  of 
supervision  and  labor  in  the  operation  of 
hydraulic  power  generating  stations. 

Items 

Hydraulic  Labor: 

1.  Supervising  hydraulic  operation. 

2.  Removing  debris  and  ice  from  trash 
racks,  reservoirs  and  waterways. 


3.  Patrolling  reservoirs  and  waterways. 

4.  Operating  intakes,  splUways,  sluiceways, 
and  outlet  works. 

5.  Operating  bubbler,  heater  or  other  de¬ 
icing  systems. 

6.  Ice  and  log  Jam  work. 

7.  Operating  navigation  facilities. 

8.  Operations  relating  to  conservation  of 
game,  fish,  forests,  etc. 

9.  Insect  control  activities. 

Electric  Labor: 

10.  Supervising  electric  production. 

11.  Operating  prime  movers,  generators 
and  auxiliary  equipment. 

12.  Operating  generator  cooling  system. 

13.  Operating  lubrication  and  oU  control 
systems,  including  oil  purification. 

14.  Operating  switchboards,  switchgear, 
and  electric  control  and  protection  equip¬ 
ment. 

16.  Keeping  plant  log  and  records  and  pre¬ 
paring  reports  on  plant  operations. 

16.  Testing,  checking  and  adjusting  meters, 
gauges,  and  other  instruments,  relays,  con¬ 
trols.  and  other  equipment  in  the  plant. 

17.  Cleaning  plant  equipment  when  not 
incidental  to  maintenance  work. 

18.  Repacking  glands. 

Miscellaneous  Labor: 

19.  General  clerical  and  stenographic  work. 

20.  Guarding  and  patroUlng  plant  and 
yard. 

21.  Building  service. 

22.  Care  of  grounds,  including  snow  re¬ 
moval.  cutting  grass,  etc. 

23.  Snow  removal  from  roads  and  bridges. 

24.  Miscellaneous  labOT. 

531  Water  for  power. 

This  accoimt  shall  include  the  cost  of 
water  used  for  hydraulic  power  genera¬ 
tion. 

Items 

1.  Cost  of  water  purchased  from  others, 
including  water  tolls  paid  reservoir  com¬ 
panies. 

2.  Periodic  payments  for  licenses  or  per¬ 
mits  from  any  governmental  agency  for  water 
rights,  or  payments  based  on  the  use  of  the 
water. 

3.  Periodic  payments  for  riparian  rights. 

4.  Periodic  payments  for  headwater  benefits 
or  for  detriments  to  others. 

6.  Cloud  seeding. 

532  Operation  supplies  and  expenses. 

This  account  shall  include  the  cost  of 
materials  used  and  expenses  incurred  in 
the  operation  of  hydraulic  power  gener¬ 
ating  stations. 

Items 

1.  Insect  control  materials. 

2.  Lubricants,  packing,  and  other  supplies 
used  in  operation  of  hydraulic  equipment. 

3.  Supplies  and  expenses  in  conservation 
of  game,  fish,  forests,  etc. 

4.  Transportation  expense. 

5.  Control  system  oUs. 

6.  Motor  and  generator  brushes. 

7.  General  operating  supplies,  such  as 
tools,  gaskets,  packing,  waste  hose,  indicating 
lamps,  record  and  report  forms,  etc. 

8.  First-aid  supplies  and  safety  equipment. 

9.  Employees*  service  facilities  exfwnses. 

10.  Building  service  supplies. 

11.  Communication  service. 

12.  Office  supplies,  printing  and  stationery. 

13.  Transportation  expenses. 

14.  Fuel. 

15.  Meals,  traveling  and  incidental  ex¬ 
penses. 

533  Rents. 

This  account  shall  Include  all  rents  of 
property  of  others  used,  occupied  or  op¬ 
erated  in  connection  with  hydraulic 
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power  gmeration,  including  amounts 
payable  to  the  United  States  for  the  oc¬ 
cupancy  of  public  lands  and  reservations 
for  reservoirs,  dams,  flumes,  forebays, 
penstocks,  power  houses,  etc.,  but  not 
including  transmission  right  of  way. 
(See  operating  expense  instruction  2.) 

Maintenance 

535  Maintenanrc^  of  hydraulic  produc¬ 
tion  plant. 

This  account  shall  include  the  cost  of 
labor,  materials  used  and  expenses  in¬ 
curred  in  the  maintenance  of  hydraulic 
production  plant  the  book  cost  of  which 
is  includible  in  plant  accoimts  331  to  336, 
inclusive.  (See  operating  expense  in¬ 
struction  1.) 

C.  OTHKR  POWER  GENERATION 

Operation 

538  Operation  supervision  and  labor. 

This  account  shall  include  the  cost  of 
supervision  and  labor  in  the  operation 
of  other  power  generating  stations. 

Items 

<3eneratlng  Labor: 

1.  Sup^vising  otbM'  power  generation  op¬ 
eration. 

2.  Operating  ixlme  movers,  generators  and 
auxlUary  apparatm  and  switching  and  other 
electric  equipment. 

3.  Keeping  i^ant  log  and  records  and  pre¬ 
paring  reports  on  plant  operations. 

4.  Testing,  checking,  cleaning,  oiUng  and 
adjusting  equipment. 

Miscellaneous  Labor: 

5.  General  clerical  and  stenographic  work. 

6.  Guarding  and  patrolling  plant  and  yard. 

7.  Building  service. 

8.  Care  of  grounds,  including  snow  re¬ 
moval,  cutting  grass,  etc. 

9.  Miscellaneoiis  labor. 

539  Fuel. 

This  account  shall  include  the  cost  de¬ 
livered  at  the  station  (see  account  150, 
Materials  and  Supplies)  of  all  fuel,  such 
as  gas,  oil,  kerosene,  and  gasoline  used 
in  other  power  generation. 

540  Operation  supplies  and  expenses. 

This  account  shall  include  the  cost 
of  materials  used  and  expenses  incurred 
in  the  operation  of  other  power  generat¬ 
ing  stations. 

Items 

1.  Djmamo.  motor,  and  generat<»'  briishes. 

2.  Lubricants  and  control  system  oils. 

3.  Water  for  cooling  engines  and  gen- 
eratcxs. 

4.  BuUding  service  supplies. 

5.  First-aid  supplies  and  safety  equipment. 

6.  Communication  service. 

7.  Employees’  service  facilities  expenses. 

8.  Office  suj^lies,  printing  and  stationery. 

9.  Transportation  expense. 

10.  Meals,  traveling  and  incidental  ex¬ 
penses. 

11.  P^iel  for  heating. 

12.  Water  for  fire  protection  or  general  use. 

13.  Miscellaneous  supplies,  such  as  hand 
tools,  drills,  saw  blades,  files,  etc. 

541  Rents. 

This  account  shall  include  all  rents  of 
property  of  others  used,  occupied,  or  op¬ 
erated  in  connection  with  other  power 
generation.  (See  operating  expense  in¬ 
struction  2.) 


Maintenance 

543  Maintenance  of  other  power  produc¬ 
tion  plant. 

This  account  shall  Include  the  cost  of 
labor,  materials  used  and  expenses  in¬ 
curred  in  the  maintenance  of  other  power 
generation  plant,  the  book  cost  of  which 
is  includible  in  plant  accounts  341  to  346. 
inclusive.  (See  operating  expense  in¬ 
struction  1.) 

D.  OTHER  POWER  SUPPLY  EXPENSES 

Operation 

545  Purchased  power. 

A.  This  account  shall  include  the  cost 
at  point  of  receipt  by  the  utility  of  elec¬ 
tricity  purchased  for  resale.  It  shall  in¬ 
clude.  also,  net  settlements  for  exchange 
of  electricity  or  power,  such  as  economy 
energy,  off-peak  for  on-peak  energy, 
spinning  reserve  capacity,  etc.  In  addi¬ 
tion.  the  account  i^all  include  the  net 
settlements  for  transactions  under  pool¬ 
ing  or  interconnection  agreements 
wherein  there  is  a  balancing  of  debits 
and  credits  for  energy,  capacity,  etc. 
Distinct  purchases  and  sales  shall  not 
be  recorded  as  exchanges  and  net 
amounts  only  recorded  merely  because 
debit  and  credit  amounts  are  combined 
in  the  voucher  settlement. 

B.  The  records  supporting  this  accoimt 
shall  show,  by  months,  the  demands  and 
demand  charges,  kilowatt-hours  and 
prices  thereof,  under  each  purchase  con¬ 
tract  and  the  charges  and  credits  under 
each  exchange  or  power  pooling  contract. 

546  Other  expenses. 

A.  This  account  shall  be  charged  with 
any  production  expenses,  including  ex¬ 
penses  incurred  directly  in  connection 
with  the  purchase  of  electricity,  which 
are  not  specifically  provided  for  in  other 
production  expense  accoimts.  Charges 
to  this  accoimt  shall  be  supported  so 
that  a  description  of  each  type  of  charge 
will  be  readily  available. 

B.  Recoveries  from  insurance  compa¬ 
nies.  imder  use  and  occupancy  provisions 
of  policies,  of  amounts  in  reimbursement 
of  excessive  or  added  production  costs 
for  which  the  insurance  company  is 
liable  under  the  terms  of  the  policy  shall 
be  credited  to  this  account. 

2.  Transmission  Expenses 

Operation 

550  Operation  supervision  and  labor. 

This  accotmt  shall  include  the  cost  of 
supervision  and  labor  in  the  operation 
of  the  transmission  system. 

Items 

Load  Dispatching  Labor: 

1.  Directing  switching. 

2.  Arranging  and  controlling  clearances 
for  construction,  maintenance,  test  and 
emergency  purposes. 

3.  Controlling  system  voltages. 

4.  Obtaining  reports  on  the  weather  and 
special  events. 

5.  Prepcu-ing  operating  reports  and  data 
for  billing  and  budget  purposes. 

Station  Labor: 

6.  Supervising  station  operation. 

7.  Adjusting  station  equipment  where 
siich  adjustment  primarily  affects  perform¬ 
ance,  such  as  r^ulating  the  fiow  of  cooling 


water,  adjusting  current  In  fields  of  a  ma¬ 
chine  or  changing  voltage  of  regiUatcne, 
changing  Nation  transformer  taps. 

8.  Inspecting,  testing  and  calibrating  sta¬ 
tion  equipment  for  the  purpose  of  checking 
its  performance. 

9.  Keeping  station  log  and  records  and 
preparing  reports  on  station  operation. 

10.  Operating  switching  and  other  station 
equipment. 

11.  Standing  watch,  guarding,  and  patrol¬ 
ling  station  and  station  yard. 

12.  Sweeping,  mopping,  and  tidying 
station. 

13.  Care  of  grounds,  including  snow  re¬ 
moval,  cutting  grass,  etc. 

Line  Labor: 

14.  Supervising  line  operation. 

15.  Inspecting  and  testing  lightning  ar¬ 
resters,  circuit  breakers,  switches,  and 
grounds. 

16.  Load  tests  of  circuits. 

17.  Routine  line  patrolling. 

18.  Routine  voltage  siuveys  made  to  de¬ 
termine  the  condition  or  efficiency  of  trans¬ 
mission  system. 

19.  Transferring  loads,  switching  and  re¬ 
connecting  circuits  and  equipment  for  op¬ 
erating  purposes.  (Switching  for  con¬ 
struction  or  maintenance  purposes  is  not 
includible  in  this  account.) 

20.  Routine  inspection  and  cleaning  of 
manholes,  conduit,  network  and  trans¬ 
former  vaults. 

21.  Electrolysis  surveys. 

22.  Insp>ecting  and  adjusting  line  testing 
equipment  such  as  voltmeters,  ammeters, 
wattmeters,  etc. 

23.  Regulation  and  addition  of  oil  or  gas 
in  high  voltage  cable  systems. 

Miscellaneous  Labor: 

24.  General  records  of  ph3rsical  character¬ 
istics  of  lines  and  stations,  such  as  capacities, 
etc. 

25.  Ground  resistance  records. 

26.  Janitor  work  at  transmission  office 
buildings,  including  care  of  grounds,  snow 
removal,  cutting  grass,  etc. 

27.  Joint  pole  maps  and  records. 

28.  Line  load  and  voltage  records. 

29.  Preparing  maps  and  prints. 

30.  General  clerical  and  stenographic  work. 

31.  Miscellaneous  labor. 

551  Operation  supplies  and  expenses. 

This  account  shall  include  the  cost 
of  materials  used  and  expenses  incurred 
in  the  operation  of  the  transmission 
system. 

Items 

1.  Building  service  expenses. 

2.  Operating  supplies,*  such  as  lubricants, 
commutator  brushes,  water,  and  rubber 
goods. 

3.  Station  meter  and  instriunent  supplies, 
such  as  ink  and  charts. 

4.  Station  record  and  repcRrt  forms. 

5.  Communication  service. 

6.  First-aid  supplies. 

7.  Tool  expense. 

8.  Transp>ortation  expenses. 

9.  Meals,  traveling,  and  incidental  ex¬ 
penses. 

552  Rents. 

This  account  shall  include  rents  of 
property  of  others  used,  occupied,  or 
operated  in  connection  with  the  trans¬ 
mission  system,  including  payments  to 
the  United  States  and  others  for  use 
of  public  or  private  lands  and  reserva¬ 
tions  for  transmission  line  rights  of  way. 
(See  operating  expense  instruction  2.)J 

Maintenance 

553  Maintenance  of  transmission  plant. 

This  accoimt  shall  include  the  cost  of 
labor,  materials  used  and  expenses  in- 
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curred  in  the  maintenance  of  transmle- 
sion  plant  the  book  cost  of  which  is 
includible  in  plant  accounts  351  to  359, 
inclusive.  .(See  operating  expense  in¬ 
struction  1.) 

Items 

1,  Work  of  the  following  character  on  poles, 
towers  and  fixtures: 

a.  Installing  or  removing  additional 
clamiNi  or  strain  Insulators  on  guys  in  place. 

b.  Moving  line  or  guy  pole  In  relocation 
of  the  same  pole  or  section  of  line. 

c.  Painting  poles,  towers,  crossarms  or 
pole  extensions. 

d.  Readjusting  and  changing  position  of 
guys  or  braces. 

,  e.  Realigning  and  straightening  poles, 
crossarms,  braces  and  other  pole  fixtures. 

f.  Reconditioning  reclaimed  pole  fixtures. 

g.  Relocating  croesarms,  racks,  brackets, 
and  other  fixtures  on  poles. 

h.  Repairing  or  realigning  pins,  racks,  or 
brackets. 

I.  Repairing  pole  supported  platform. 

J.  Repairs  by  others  to  Jointly  owned  poles. 

k.  Shaving,  cutting  rot,  or  treating  poles 
or  crossarms  in  use  or  salvaged  for  reuse. 

l.  Stubbing  poles  already  In  service. 

m.  Supporting  fixtures  and  conductors  and 
transferring  them  to  new  pole  during  pole 
replacement. 

n.  Maintenance  of  pole  signs,  stencils, 
tags.  etc. 

2.  Work  of  the  following  character  on 
overhead  conductors  and  devices: 

a.  Overhauling  and  repairing  line  cutouts, 
line  switches,  line  breakers,  etc. 

b.  Cleaning  insulators  and  bushings. 

c.  Refusing  cutouts. 

d.  Repairing  line  oil  circuit  breakers  and 
associated  relays  and  control  wiring. 

e.  Repairing  grounds. 

f.  Resagging,  retying,  or  rearranging  posi¬ 
tion  or  spacing  of  conductors. 

g.  Standing  by  phones,  going  to  calls,  cut¬ 
ting  faulty  lines  clear,  or  similar  activities 
at  times  of  emergencies. 

h.  Sampling,  testing,  changing,  purifying, 
and  replenishing  Insulating  oil. 

i.  Repairing  line  testing  equipment. 

].  Transferring  loads,  switching  and  re¬ 
connecting  circuits  and  equipment  for  main¬ 
tenance  purposes. 

k.  Trimming  trees  and  clearing  brush. 

l.  Chemical  treatment  of  right  of  way  areas 
when  occurring  subsequent  to  construction 
of  line. 

3.  Work  of  the  following  character  on 
roads  and  trails: 

a.  Rep>airlng  roadway,  bridges,  etc. 

b.  Trimming  trees  and  brush  to  maintain 
previous  roadway  clearance. 

c.  Snow  removal  from  roads  and  trails. 

d.  Maintenance  work  on  publicly  owned 
roads  and  trails  when  done  by  utility  at  its 
exp>ense. 

4.  Work  of  the  following  character  on 
underground  conduit: 

a.  Cleaning  ducts,  manholes,  and  sewer 
connections. 

b.  Minor  alterations  of  handholes,  man¬ 
holes,  or  vaults. 

c.  Refastenlng,  repairing,  or  moving  racks, 
ladders,  or  hangers  In  manholes,  or  vaults. 

d.  Plugging  and  shelving  or  replugging 
ducts. 

e.  Repairs  to  sewers  and  drains,  walls  and 
floors,  rings  and  covers. 

5.  Work  of  the  following  character  on 
undergrotmd  conductors  and  devices: 

a.  Repairing  oil  circuit  breakers,  switches, 
cutouts,  and  control  wiring. 

b.  Repairing  groimds. 

c.  Retraining  and  reconnecting  cables  In 
manhole,  including  transfer  of  cables  from 
one  duct  to  another. 

d.  Repairing  conductors  and  splices. 

e.  Repairing  or  moving  Junction  boxes  and 
potheads. 
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f.  Reflreprooflng  of  cables  and  repairing 
supports. 

g.  Repairing  electrolysis  preventive  devices 
for  cables. 

h.  Repairing  cable  bonding  systems. 

I.  Sampling,  testing,  changing,  pvulfjring 
and  replenishing  insulating  oil. 

J.  Transferring  loads,  switching  and  re¬ 
connecting  circuits  and  equipment  for  main¬ 
tenance  purposes. 

k.  Repairing  line  testing  equipment. 

l.  Repairs  to  oil  or  gas  equipment  in  high 
voltage  cable  sjrstem  and  replacement  of  oil 
or  gas. 

3.  Distribution  Expenses 
Operation 

560  Operation  supervision  expenses. 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  in  the  gen¬ 
eral  supervision  and  direction  of  the 
operation  of  the  distribution  system.  D1  - 
rect  supervision  of  specific  activities, 
such  as  station  operation,  line  operation, 
meter  department  operation,  etc.,  shall 
be  charged  to  the  appropriate  account. 

561  Line  and  station  labor. 

This  account  shall  include  the  cost  of 
labor  incurred  in  the  operation  of  dis¬ 
tribution  lines  and  stations. 

Items 

Line  Labor: 

1.  Supervising  line  operation. 

2.  Changing  line  transformer  taps. 

3.  Inspecting  and  testing  lightning  ar¬ 
rester,  Une  circuit  breakers,  switches,  and 
grounds. 

4.  Inspecting  and  testing  line  transformers 
for  the  purpose  of  determining  load,  tem¬ 
perature,  or  operating  performance. 

5.  Patrolling  lines. 

6.  Load  tests  and  voltages  surveys  of  feed¬ 
ers,  circuits,  and  line  transformers. 

7.  Removing  Une  transformers  and  voltage 
regulators  with  or  without  replacement. 

8.  Installing  Une  transformers  or  voltage 
regulators  with  or  without  change  In  capac¬ 
ity  provided  that  the  cost  of  first  InstaUatlon 
of  these  Items  Is  Included  In  account  368, 
Line  Transformers. 

9.  Voltage  surveys,  either  routine  or  upon 
request  of  customers.  Including  voltage  tests 
at  customer’s  main  switch. 

10.  Transferring  loads,  switching  and  re¬ 
connecting  circuits  and  equipment  for  oper¬ 
ation  purposes. 

11.  Electrolysis  surveys. 

12.  Inspecting  and  adjusting  Une  testing 
equipment. 

Station  Labor: 

1.  Supervising  station  operation. 

2.  Adjusting  station  equipment  where 
such  adjustment  primarily  affects  perform¬ 
ance.  such  as  regulating  the  fiow  of  cooling 
water,  adjusting  current  in  fields  of  a  ma¬ 
chine,  changing  voltage  of  regiilators,  or 
changing  station  transformer  taps. 

3.  Keeping  station  log  and  records  and 
preparing  reports  on  station  operation. 

4.  Inspecting,  testing,  and  calibrating  sta¬ 
tion  equipment  for  the  purpose  of  checking 
its  performance. 

5.  Operating  switching  and  other  station 
equipment. 

6.  Standing  watch,  guarding  and  patrol¬ 
ling  station  and  station  yard. 

7.  Sweeping,  mopping,  and  tidying  sta¬ 
tion. 

8.  Care  of  gn'ounds.  Including  snow  re¬ 
moval,  cutting  grass,  etc. 

562  Line  and  station  supplies  and  ex¬ 
penses. 

This  account  shall  include  the  cost  of 
materials  used  and  expenses  incurred  in 
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the  operation  of  distribution  lines  and 
stations. 

Items^ 

1.  Building  service  expenses. 

2.  Operating  supplies,  such  as  lubricants, 
commutator  brushes,  water,  and  rubber 
goods. 

3.  Station  meter  and  instrument  supplies, 
such  as  ink  and  charts. 

4.  Station  record  and  report  forms. 

6.  Tool  expense. 

6.  Transportation  expense. 

7.  Meals,  traveling,  and  incidental  ex¬ 
penses. 

565  Street  lighting  and  signal  system 
expenses. 

This  account  shall  include  the  cost  of 
labor,  materials  used  and  expenses  in¬ 
curred  in  the  operation  of  street  lightingr 
and  signal  system  plant. 

Items 

Labor: 

1.  Supervising  street  lighting  and  signal 
systems  operation. 

2.  Replacing  lamps  and  Incidental  clean¬ 
ing  of  glassware  and  fixtures  in  connection 
therewith. 

3.  Routine  patrolling  for  lamp  outages,  ex¬ 
traneous  nuisances  or  encroachments,  etc. 

4.  Testing  lines  and  equipment  Including 
voltage  and  current  measurement. 

6.  Winding  and  Inspection  of  time  switch 
and  other  controls. 

Materials  and  Expenses: 

6.  Street  lamp  renewals. 

7.  Transportation  and  tool  expense. 

8.  Meals,  traveling,  and  incidental  ex¬ 
penses. 

566  Meter  expenses. 

This  account  shall  include  the  cost  of 
labor,  materials  used  and  expenses  in¬ 
curred  in  the  operation  of  customer 
meters  and  associated  equipment. 

Items 

Labor: 

1.  Supervising  meter  operation. 

2.  Clerical  work  on  meter  history  and 
associated  equipment  record  cards,  test  cards, 
and  reports. 

3.  Disconnecting  and  reconnecting,  remov¬ 
ing  and  reinstalling,  sealing  and  unseaUng 
meters  and  other  metering  equipment  In 
fx>nnectlon  with  initiating  or  terminating 
services  Including  the  cost  of  obtaining 
meter  readings,  if  incidental  to  such  opera¬ 
tion. 

4.  Consolidating  meter  installations  due  to 
elimination  of  separate  meters  for  different 
rates  of  service. 

5.  Changing  or  relocating  meters,  instru¬ 
ment  transformers,  time  switches,  and  other 
metering  equipment. 

6.  Resetting  time  controls,  checking  opera¬ 
tion  of  demand  meters  and  other  metering 
equipment,  when  done  as  an  independent 
operation. 

7.  Inspecting  and  adjusting  meter  testing 
equipment. 

8.  Inspecting  and  testing  meters,  instru¬ 
ment  transformers,  time  switches,  and  other 
metering  equipment  on  premises  or  in  shops 
excluding  Inspecting  and  testing  Incidental 
to  maintenance. 

Materials  and  Expenses ; 

9.  Meter  seals  and  miscellaneous  meter 
supplies. 

10.  Transportation  expenses. 

11.  Meals,  traveling,  and  incidental  ex¬ 
penses. 

12.  Tool  expenses. 

Note:  The  cost  of  the  first  setting  and 
testing  of  a  meter  is  chargeable  to  utlUty 
plant  account  370,  Meters. 
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567  Customer  installations  expenses. 

This  account  shall  include  the  cost  of 
labor,  materials  used  and  expenses  in¬ 
curred  in  work  on  customer  installations 
and  in  inspecting  premises  and  in  ren¬ 
dering  services  to  customers  of  the  nature 
of  those  indicated  by  the  list  of  items 
hereunder. 

Items 

Labor: 

1.  Supervising  customer  installations  work. 

2.  Inspecting  premises.  Including  check 
Of  wiring  for  code  compliance. 

3.  Investigating,  locating,  and  clearing 
grounds  on  customers*  wiring. 

4.  Investigating  service  complaints,  in¬ 
cluding  load  tests  of  motors  and  lighting 
and  power  circuits  on  customers’  premises; 
field  investigations  of  complaints  on  bills  or 
of  voltage. 

5.  Installing,  removing,  renewing,  and 
changing  lamps  and  fuses. 

6.  Radio,  television,  and  similar  interfer¬ 
ence  work  including  erection  of  new  aerials 
on  customers*  premises  and  patrolling  of 
lines,  testing  of  lightning  arresters,  inspec¬ 
tion  of  pole  hardware,  etc.,  and  examination 
on  or  off  premises  of  customers*  appliances, 
wiring,  or  eqxiipment  to  locate  cause  of  in¬ 
terference. 

7.  Installing,  connecting,  reinstalling,  or 
removing  leased  property  on  customers’ 
premises. 

8.  Testing,  adjusting,  and  repairing  cus¬ 
tomers'  fixtures  and  appliances  In  shop  or 
on  premises. 

9.  Cost  of  changing  customers*  equipment 
due  to  changes  in  service  characteristics. 

10.  Investigation  of  current  diversion  in¬ 
cluding  setting  and  removal  of  check  meters 
and  securing  special  readings  thereon;  special 
calls  by  employees  in  connection  with  dis¬ 
covery  and  settlement  of  current  diversion; 
changes  in  customer  wiring  and  any  other 
labor  cost  identifiable  as  caused  by  current 
diversion. 

Materials  and  Expenses : 

11.  Lamp  and  fuse  renewals. 

12.  Materials  used  in  servicing  customers’ 
fixtures,  appliances  and  equipment. 

13.  Power,  light,  heat,  telephcme,  and  other 
expenses  of  appliance  repair  department. 

14.  Tool  expense. 

15.  Transportation  expense,  including 
pickup  and  delivery  charges. 

16.  Meals,  traveling  and  incidental  ex¬ 
penses. 

17.  Rewards  paid  for  discovery  of  current 
diversion. 

Note  A:  Amounts  billed  customers  for  any 
work,  the  cost  of  which  is  charged  to  this 
account,  shall  be  credited  to  this  account. 
Any  excess  over  costs  resulting  therefrom 
shall  be  transferred  to  account  451,  Miscel¬ 
laneous  Service  Revenues. 

Non;  B:  Do  not  include  in  this  account 
expenses  inciured  in  connection  with  mer¬ 
chandising.  Jobbing  and  contract  work. 

569  Miscellaneous  distribution  expenses. 

This  i^count  shall  include  the  cost  of 
Isdxir,  materials  used  and  expenses  in¬ 
curred  in  distribution  system  operation 
not  provided  for  elsewhere. 

Items 

Labov; 

1.  General  records  of  physical  characteris¬ 
tics  of  lines  and  substations,  such  as  ca¬ 
pacities.  etc. 

2.  Ground  resistance  records. 

3.  Joint  pole  maps  and  records. 

4.  Distribution  system  voltag;e  and  load 
records. 

5.  Preparing  maps  and  prints. 

6.  Service  interruption  and  trouble  records. 

7.  General  clerical  and  stenographic  work 
except  that  chargeable  to  account  566,  Meter 
Expenses. 


8.  Operating  records  covering  jwles,  trans¬ 
formers.  manholes,  cables,  and  other  dis¬ 
tribution  faclUties.  Exclude  meter  records 
chargeable  to  account  566,  Meter  Expenses, 
and  station  records  chargeabie  to  account 
561,  Line  and  Station  Labor. 

9.  JaniUnr  work  at  distribution  office  build¬ 
ings  Including  snow  removal,  cutting  grass, 
etc. 

Materials  and  Expenses : 

10.  Communication  service. 

11.  Building  service  expenses. 

12.  Miscellaneous  (^ce  supplies  and  ex¬ 
penses,  printing,  and  stationery,  maps  and 
records  and  first-aid  supplies. 

570  Rents. 

This  account  shall  include  rents  of 
property  of  others  used,  occupied  or 
operated  in  connection  with  the  distribu¬ 
tion  system,  including  pasonents  to  the 
United  States  and  others  for  the  use  and 
occupancy  of  public  lands  and  reserva¬ 
tions  for  distribution  line  rights  of  way. 
(See  operating  expense  instruction  2.) 

Maintenance 

571  Maintenance  of  structures  and 
equipment. 

This  account  shall  include  the  cost  of 
labor,  materials  used  and  expenses  in¬ 
curred  in  maintenance  of  structures,  the 
book  cost  of  which  is  includible  in  ac¬ 
count  361,  Structures  and  Improvements, 
account  362,  Station  Equipment,  and  ac¬ 
count  363,  Storage  Battery  Equipment. 
(See  operating  expense  instruction  1.) 

572  Maintenance  of  lines. 

This  accoimt  shall  include  the  cost  of 
labor,  materials  used  and  expenses  in¬ 
curred  in  the  maintenance  of  distribu¬ 
tion  line  facilities,  the  book  cost  of  which 
is  includible  in  account  364,  Poles, 
Towers  and  Fixtures,  account  365,  Over¬ 
head  Conductors  and  Devices,  account 
366,  Underground  Conduit,  account  367, 
Underground  Conductors  and  Devices, 
and  account  369,  Services.  (See  oper¬ 
ating  expense  instruction  1.) 

Items 

l.  Work  of  the  following  character  on  poles, 
towers,  and  fixtures: 

a.  Installing  additional  clamps  or  remov¬ 
ing  clamps  or  strain  insulators  on  guys  in 
place. 

b.  Moving  line  or  guy  pole  in  relocation  of 
pole  or  section  of  line. 

c.  Painting  poles,  towers,  crossarms,  or  pole 
extensions. 

d.  Readjiisting  and  changing  position  of 
'  guys  or  braces. 

e.  Realigning  and  straightening  poles, 
crossarms,  braces,  pins,  racks,  brackets,  and 
other  pole  fixtures. 

f.  Reconditioning  reclaimed  pole  fixtures. 

g.  Relocating  crossarms,  racks,  brackets, 
and  other  fixtures  on  pole. 

h.  Repairing  pole  supported  platform. 

i.  Repairs  by  others  to  Jointly  owned  poles. 

J.  Shaving,  cutting  rot,  or  treating  poles 

or  crossarms  in  use  or  salvage  for  reuse. 

k.  Stubbing  poles  already  in  service. 

•  1.  Supporting  conductors,  transformers, 
and  other  fixtures  and  transferring  them  to 
new  poles  during  pole  replacement. 

m.  Maintaining  pole  signs,  stencils,  tags, 
etc. 

2.  Work  of  the  following  character  on  over¬ 
head  conductors  and  devices : 

a.  Overhauling  and  repairing  line  cutouts, 
line  switches,  line  breakers,  and  capacitor 
installations. 

b.  Cleaning  insulators  and  bushings. 

o.  Refusing  line  cutouts. 


d.  Repairing  line  oil  circuit  breakers  and 
associated  relays  and  control  wiring. 

e.  Repairing  grounds. 

f.  Hedging,  retying,  or  rearranging  posi¬ 
tion  or  spacing  of  conductors. 

g.  Standing  by  phones,  going  to  calls,  cut¬ 
ting  faulting  lines  clear,  or  similar  activities 
at  times  of  emergencies. 

h.  Sampling,  testing,  changing,  purifying, 
and  replenishing  insulating  oil. 

I.  Transferring  loads,  switching,  and  re¬ 
connecting  circuits  and  equipment  for  main¬ 
tenance  purposes. 

J.  Repairing  line  testing  equipment. 

k.  Trinuning  trees  and  clearing  brush. 

l.  Chemical  treatment  of  right  of  way  area 

when  occurring  subsequent  to  construction 
of  line .  , 

3.  Work  of  the  following  character  on 
underground  conduit: 

a.  Cleaning  ducts,  manholes,  and  sewer 
connections. 

b.  Moving  or  changing  position  of  conduit 
or  pipe. 

c.  Minor  alterations  of  handholes,  man¬ 
holes,  or  vaults. 

d.  Refastening,  repairing  or  moving  racks, 
ladders,  or  hangers  in  manholes  at  vaults. 

e.  Plugging  and  shelving  ducts. 

f.  Repairs  to  sewers,  drains,  walls  and 
floors,  rings  and  covers. 

4.  Work  of  the  following  character  on 
underground  conductors  and  devices: 

a.  Repairing  circuit  breakers,  switches, 
cutouts,  network  protectors,  and  associated 
relays  and  control  wiring. 

b.  Repairing  grounds. 

c.  Retraining  and  reconnecting  cables  in 
manhole  including  transfer  of  cables  from 
one  duct  to  another. 

d.  Repairing  conductors  and  splices. 

e.  Repairing  or  moving  Junction  boxes  and 
potheads. 

f.  Refireprooflng  cables  and  repairing 
supports. 

g.  Repairing  electrolirsis  preventive  devices 
for  cables. 

h.  Repairing  cable  bonding  S3rstems. 

i.  Sampling,  testing,  changing,  purifying 
and  replenishing  Insulating  oil. 

J.  Transferring  loads,  switching  and  recon¬ 
necting  circuits  and  equipment  for  mainte¬ 
nance  purposes. 

k.  Repairing  line  testing  equipment. 

l.  Repairing  oil  or  gas  equipment  in  high 
voltage  cable  S3r8tem  and  replacement  of  oil 
or  gas. 

5.  Work  of  the  following  character  on 
services: 

a.  Moving  position  of  service  either  on  pole 
or  on  customers’  premises. 

b.  Pulling  slack  in  service  wire. 

c.  Retying  service  wire. 

d.  Refastening  or  tightening  service 
bracket. 

e.  Cleaning  ducts. 

573  Maintenance  of  line  transformers. 

This  account  shall  include  the  cost  of 
labor,  materials  used  and  expenses  in¬ 
curred  in  maintenance  of  distribution 
line  transformers,  the  book  cost  of  which 
is  includible  in  account  368,  Line  Trans¬ 
formers.  (See  operating  expense  in¬ 
struction  1.) 

574  Maintenance  of  street  lighting  and 
signal  systems. 

This  account  shall  include  the  cost  of 
labor,  materials  used  and  expenses  in¬ 
curred  in  maintenance  of  plant,  the  book 
cost  of  which  is  includible  in  account  373, 
Street  Lighting  and  Signal  Systems. 
(See  operating  expense  instruction  1.) 

575  Maintenance  of  meters. 

This  account  shall  Include  the  cost  of 
labor,  materials  used  and  expenses  in- 
cui*red  in  the  maintenance  of  meters  and 
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meter  testing  equipment,  the  book  cost  of 
which  is  includible  in  account  370, 
Meters,  and  account  395,  Laboratory 
Equipment,  respectively.  (See  operating 
expense  instruction  1.) 

576  Maintenance  of  miscellaneous  dis¬ 
tribution  plant. 

This  account  shall  include  the  cost  of 
labor,  materials  used  and  expenses  in¬ 
curred  in  maintenance  of  plant,  the  book 
cost  of  which  is  includible  in  account  371, 
Installations  on  CJustomers’  Premises, 
and  372,  Leased  Property  on  Customers’ 
Premises,  and  any  other  plant  the  main¬ 
tenance  of  which  is  assignable  to  the  dis¬ 
tribution  function  and  is  not  provided 
for  elsewhere.  (See  operating  expense 
instruction  1.) 

ITFMS 

1.  Work  of  similar  character  to  that  listed 
in  other  distribution  maintenance  accounts. 

2.  Maintenance  of  office  furniture  and 
equipment  used  by  distribution  system  de¬ 
partment. 

4.  Customer  Accounts  Expense 
Operation 

901  Meter  reading  labor. 

This  account  shall  include  the  cost  of 
labor  incurred  in  reading  customer  me¬ 
ters  and  determining  consumption  when 
performed  by  employees  engaged  in 
reading  meters. 

Items 

1.  Addressing  forms  for  (Gaining  meter 
readings  by  mall. 

2.  Changing  and  collecting  meter  charts 
used  for  bUllng  purposes. 

3.  Inspecting  time  clocks,  checking  seals, 
etc.,  when  performed  by  meter  readers  and 
the  work  represents  a  minor  activity  inci¬ 
dental  to  regular  meter  reading  routine. 

4.  Reading  meters,  including  demand  me¬ 
ters,  and  obtaining  load  information  for 
billing  purposes.  Exclude  and  charge  to  ac¬ 
count  566,  Meter  Expenses,  or  to  account  902, 
Accounting  and  Collecting  Labm:,  as  ap¬ 
plicable,  the  cost  of  obtaining  meter  read¬ 
ings.  flr^  and  final,  if  Incidental  to  the  op¬ 
eration  of  removing  or  resetting,  sealing,  or 
locking,  and  disconnecting,  or  reconnecting 
meters. 

5.  Computing  consumption  from  meter 
reader’s  book  or  from  reports  by  mail  when 
done  by  employees  engaged  In  reading  me¬ 
ters. 

6.  Collecting  from  prepayment  meters  when 
incidental  to  meter  reading. 

7.  Maintaining  record  of  customers'  keys. 

8.  Computing  estimated  or  average  con¬ 
sumption  when  performed  by  employees  en¬ 
gaged  In  reading  meters. 

902  Accounting  and  collecting  labor. 

This  account  shall  include  the  cost  of 
labor  on  customer  applications,  con¬ 
tracts,  orders,  credit  investigations,  bUl- 
ing  and  accounting,  collections  and 
complaints. 

Items 

1.  Receiving,  preparing,  recording  and 
handling  routine  orders  for  service,  discon¬ 
nections,  transfers  or  meter  tests  initiated  by 
the  customer,  excluding  the  cost  of  carrying 
out  such  orders,  which  is  chargeable  to  the 
accovmt  appropriate  for  the  work  called  for 
by  such  orders. 

2.  Investigations  of  customers’  credit  and 
keeping  of  records  pertaining  thereto.  In¬ 
cluding  records  of  uncollectible  accounts 
written  off. 

3.  Receiving,  refunding  or  applying  cus¬ 
tomer  deposits  and  maintaining  customer  de- 
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posit,  line  extension,  and  other  miscellaneous 
records. 

4.  Checking  consumption  shown  by  meter 
readers’  reports  where  incidental  to  prepara¬ 
tion  of  billing  data. 

5.  Preparing  address  plates  and  addressing 
bills  and  delinquent  notices. 

6.  Preparing  billing  data. 

7.  Operating  billing  and  bookkeeping 
machines. 

8.  Verif3rlng  billing  records  with  contracts 
or  rate  schedules. 

9.  Preparing  bills  for  delivery,  and  mailing 
or  delivering  bills. 

10.  Collecting  revenues,  including  collec¬ 
tion  from  prepayment  meters  unless  inci¬ 
dental  to  meter  reading  operations. 

11.  Balancing  collections,  preparing  collec¬ 
tions  for  deposit,  and  preparing  cash  reports. 

12.  Posting  collections  and  ether  credits  or 
charges  to  customer  accounts  and  extending 
unpaid  balances. 

13.  Balancing  customer  accounts  and  con¬ 
trols. 

14.  Preparing,  mailing,  or  delivering  de¬ 
linquent  notices  and  preparing  reports  of 
delinquent  accounts. 

15.  Final  meter  reading  of  delinquent  ac- 
coxmts  when  done  by  collectors  Incidental 
to  regular  activities. 

16.  Disconnecting  and  reconnecting  serv¬ 
ices  because  of  nonpayment  of  bills. 

17.  Receiving,  recording,  and  handling  of 
Inqiiiries,  complaints,  and  request  for  in¬ 
vestigations  from  customers,  including  prep¬ 
aration  of  necessary  orders,  but  excluding  the 
cost  of  carrying  out  such  orders,  which  is 
chargeable  to  the  account  appropriate  for  the 
work  called  for  by  such  orders. 

18.  Statistical  and  tabulating  work  on 
customer  accounts  and  revenues,  but  not  in¬ 
cluding  special  analyses  for  sales  department, 
rate  department,  or  other  general  purposes, 
unless  Incidental  to  regular  customer  ac¬ 
counting  routines. 

19.  Preparing  and  periodically  rewriting 
meter  reading  sheets. 

20.  Determining  consumption  and  com¬ 
puting  estimated  or  average  consiunption 
when  performed  by  employees  other  than 
those  engaged  in  reading  meters. 

Note:  The  cost  of  work  on  meter  history 
and  meter  location  records  is  chargeable  to 
account  566,  Meter  Expenses. 

903  Supplies  and  expenses. 

This  account  shall  Include  the  cost  of 
materials  used  and  expenses  incurred  in 
meter  reading  and  the  handling  of  cus¬ 
tomer  accounts. 

Items 

1.  Badges,  lamps  and  uniforms. 

2.  Demand  charts,  meter  books  and  binders 
and  forms  for  recesrding  readings,  but  not  the 
cost  of  preparation. 

3.  Address  plates  and  supplies. 

4.  Cash  overages  and  shortages  when  writ¬ 
ten  off. 

5.  Commissions  or  fees  to  others  for  col¬ 
lecting. 

6.  Pairments  to  credit  (X'ganlaations  for  In¬ 
vestigations  and  reports. 

7.  Postage. 

8.  Transportation  of .  customer  bills  and 
meter  books  under  centralized  billing  pro¬ 
cedure. 

9.  Bank  charges,  exchange,  and  other  fees 
for  cashing  and  depositing  customers’  checks. 

10.  Forms  tor  recording  orders  for  serv¬ 
ices,  removals,  etc. 

11.  Rent  of  mechanical  equipment. 

12.  Transportation,  meals  and  incidental 
expenses. 

13.  Communication  service. 

14.  Miscellaneous  office  supplies  and  ex¬ 
penses  and  stationery  and  printing. 
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904  Uncollectible  accounts. 

This  accoxmt  shall  be  charged  with 
amounts  sufOicient  to  provide  for  losses 
from  uncollectible  utility  revenues.  Con¬ 
current  credits  shall  be  made  to  account 
144,  Accumulated  Provision  for  Uncol¬ 
lectible  Accounts — Cr.  Losses  from  un¬ 
collectible  accounts  shall  be  charged  to 
account  144. 

5.  Sales  Expenses 

Operation 

910  Sales  expenses. 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  for  the  pur¬ 
pose  of  promoting  the  sale  of  electricity, 
other  than  merchandising,  jobbing  or 
contract  work  activities. 

Items 

1.  Advertising. 

2.  Demonstrating  uses  of  utility  service. 

3.  Home  service  activities. 

4.  Solicitation  of  new  business. 

914  Revenues  from  merchandising,  job¬ 
bing  and  contract  work. 

915  Costs  and  expenses  of  merchandis¬ 
ing*  jobbing  and  contract  work. 

A.  These  accounts  shall  include,  re¬ 
spectively,  all  revenues  derived  from  the 
sale  of  merchandise  and  jobbing  or  con¬ 
tract  work,  including  any  profit  or  com¬ 
mission  accruing  to  the  utility  on  jobbing 
work  performed  by  it  as  agent  under 
contracts  whereby  it  does  jobbing  work 
for  another  for  a  stipulated  profit  or 
commission  and  all  expenses  incurred  in 
such  activities. 

B.  Records  in  support  of  these  ac¬ 
counts  shall  be  so  kept  as  to  permit  ready 
summarization  of  revenues,  costs  and 
expenses  by  such  major  items  aj  are 
feasible. 

Note:  Revenues  and  expenses  of  merchan¬ 
dising,  Jobbing,  and  contract  work  shall  bt 
reported  in  this  account,  if  a  state  reg^U.tory 
body  having  jurisdiction  over  the  utility  re¬ 
quires  such  Income  to  ba  reported  as  an 
operating  expense  Item:  but  the  revenues 
and  expenses  shall  be  reported  In  accounts 
41  j  and  416,  If  such  regulatory  body  requires 
such  Income  to  be  reported  as  nonoperating 
income.  In  the  absence  of  a  requirement  by 
a  state  regulatory  body,  the  utlUty  may  use 
these  accounts  6r  accovints  416  and  416,  at 
Its  option.  In  which  case  the  practice  of  the 
utility  must  be  consistent. 

Items 

Account  914 

1.  Revenues  from  sale  of  merchandislag 
and  from  jobbing  and  contract  work. 

2.  Discounts  and  aUowances  made  in  set¬ 
tlement  of  bills  for  merchandise  and  Jobbing 
work. 

Account  915 

Labor: 

1.  Canvassing  and  demonstrating  appli¬ 
ances  In  homes  and  other  places  for  the  pur¬ 
pose  of  selling  appliances. 

2.  Demonstrating  and  seUlng  activities  In 
sales  rooms. 

3.  iTmtAiiing  appliances  on  customer  prem¬ 
ises  where  such  work  is  done  only  for  pvu*- 
chasers  of  appliances  from  the  utility. 

4.  Installing  wiring,  piping,  or  other  prop¬ 
erty  work  on  jobbing  or  contract  basis. 

6.  Preparing  advertising  materials  for  ap¬ 
pliance  sales  purposes. 

6.  Receiving  and  handling  customer  or¬ 
ders  for  merchandise  or  for  Jobbing  services. 

7.  Cleaning  and  tidying  sales  roomS' 
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8.  Maintaining  display  counters  and  other 
equipment  used  In  merchandising. 

9.  Arranging  merchandise  In  sales  rooms 
and  decorating  display  windows. 

10.  Recondltionliig  repossessed  applianosa. 

11.  Bookkeeping  and  other  clerical  work  in 
connection  with  merchandise  and  Jobbing 
activities. 

12.  Supervising  merchandise  and  Jobbing 
aperatlons. 

Materials  and  Expenses: 

13.  Advertising  in  newspapers,  periodicals, 
radio,  television,  etc. 

14.  Ciost  of  merchandise  sold  and  of  mate¬ 
rials  used  in  Jobbing  work. 

16.  Stores  expense  on  merchandise  and 
Jobbing  stocks. 

16.  Fees  and  expenses  of  advertising  and 
commercial  artists’  agencies. 

17.  Printing  booklets,  dodgers,  and  other 
advertising  data. 

18.  Premiums  given  as  inducement  to  buy 
appliances. 

19.  Light,  heat  and  power. 

20.  Rent  of  sales  rooms  or  of  equipment. 

21.  Transportation  expense  In  delivery  and 
pick-up  of  appliances  by  utility’s  facilities  or 
by  others. 

22.  Stationery  and  office  supplies  and  ex¬ 
penses. 

23.  Taxes  directly  assignable  to  merchan¬ 
dise  and  Jobbing  operations. 

24.  Losses  from  uncollectible  merchandise 
and  Jobbing  accounts. 

6.  Administrative  and  General  Expenses 

Operation 

920  Administrative  and  general  salaries. 

A.  This  account  shall  include  the 
compensation  (salaries,  bonuses,  and 
other  consideration  for  services,  but  not 
Including  directors’  fees)  of  oflScers,  ex¬ 
ecutives,  and  other  ^ployees  of  the 
utility  properly  chargeable  to  utility  op¬ 
erations  and  not  chargeable  directly  to 
a  particular  operation  function. 

B.  This  account  may  be  subdivided  in 
accordance  with  a  classification  appro¬ 
priate  to  the  departmental  or  other  func¬ 
tional  organization  of  the  utility. 

921  Office  supplies  and  expenses. 

A.  This  account  shall  include  office 
supplies  and  expenses  incurred  in  con¬ 
nection  with  the  general  administration 
of  the  utility’s  operations  which  are  as¬ 
signable  to  specific  administrative  or 
general  departments  and  are  not  spe¬ 
cifically  provided  for  in  other  accounts. 
This  includes  the  expenses  of  the  various 
administrative  and  general  departments, 
the  salaries  and  wages  of  which  are  in¬ 
cludible  in  account  920. 

B.  This  account  may  be  subdivided  in 
accordance  with  a  classification  appro¬ 
priate  to  the  departmental  or  other  func¬ 
tional  organization  of  the  utility. 

Note:  Office  expenses  which  are  clearly 
applicable  to  any  group  of  operating  ex¬ 
panses  other  than  the  administrative  and 
general  group  shall  be  included  in  the  ap>- 
propviate  account  in  such  group.  Further, 
general  exp}enses  which  apply  to  the  utility 
cus  a  whole  rather  than  to  a  p>articular  admin¬ 
istrative  function  shall  be  Included  in  ac¬ 
count  930,  Miscellaneous  General  Exp>ense6. 

Items 

1.  Automobile  s^vice.  Including  charges 
throiigh  clearing  account. 

2.  Bank  messenger  and  service  charges. 

3.  Books,  p>eiiodicals.  bulletins  and  sub¬ 
scriptions  to  newspap>er8,  newsletters,  tax 
services,  etc. 


4.  Building  service  exp>enses  for  customer 
accounts,  sales,  and  administrative  and  gen¬ 
eral  purp>06es. 

6.  Communication  service  exp)enses. 

6.  Cost  of  individual  items  of  office  equip>- 
ment  used  by  general  departments  which  are 
of  small  value  or  short  life. 

7.  Membership  fees  and  dues  in  trade, 
technical,  and  professional  associations  paid 
by  a  utUlty  for  employees.  (Company  mem¬ 
berships  are  includible  in  account  930.) 

8.  Office  supplies  and  expanses. 

9.  Payment  of  coiurt  costs,  witness  fees, 
and  other  expanses  of  legal  department. 

10.  Postage,  printing,  and  stationery. 

11.  Meals,  traveling  and  incidental  ez« 
p>enses. 

922  Administrative  expenses  trans¬ 
ferred — Or. 

This  accoimt  shall  be  credited  with 
administrative  expenses  recorded  in  ac¬ 
count  920,  and  921  which  are  transferred 
to  construction  costs  or  to  nonutility  ac¬ 
counts.  (See  electric  plant  instruction 
3.) 

923  Outside  services  employed. 

A.  This  account  shall  include  the  fees 
and  expenses  of  professional  consultants 
and  others  for  general  services  which  are 
not  applicable  to  a  particular  operating 
function  or  to  other  accounts.  It  shall 
include  also  the  pay  and  expienses  of  per¬ 
sons  engaged  for  a  special  or  temporary 
administrative  or  general  purpose  in  cir¬ 
cumstances  where  the  person  so  engaged 
is  not  considered  an  employee  of  the 
utility. 

B.  This  account  shall  be  so  maintained 
as  to  permit  ready  summarization  ac¬ 
cording  to  the  nature  of  service  and  the 
person  furnishing  the  same. 

Items 

1.  Fees,  pay  and  expenses  of  accountants 
and  auditors,  actuaries,  appraisers,  attorneys, 
engineering  consultants,  management  con¬ 
sultants,  negotiators,  public  relations  coun¬ 
sel.  tax  consultants,  etc. 

2.  Supervision  fees  and  expenses  paid 
under  contracts  for  general  management 
services. 

Note:  Do  not  inclhde  Inspection  and  bro¬ 
kerage  fees  smd  commissions  chargeable  to 
other  accounts  or  fees  and  expenses  in  con¬ 
nection  with  security  issues  which  are  in¬ 
cludible  in  the  expenses  of  issuing  securities. 

924  Property  insurance. 

A.  This  accoimt  shall  include  the  cost 
of  insurance  or  reserve  accruals  to  pro¬ 
tect  the  utility  against  losses  and  dam¬ 
ages  to  owned  or  leased  property  used  in 
its  utility  operations. 

B.  Recoveries  from  insurance  com¬ 
panies  or  others  for  property  damages 
shall  be  credited  to  the  account  charged 
with  the  cost  of  the  damage.  If  the 
damaged  property  has  been  retired,  the 
credit  shall  be  to  the  appropriate  account 
for  accumulated  provision  for  deprecia¬ 
tion. 

C.  Records  shall  be  kept  so  as  to  show 
the  amount  of  coverage  for  each  class 
of  insurance  carried,  the  property  cov¬ 
ered,  and  the  applicable  premiums.  Any 
dividends  distributed  by  mutual  insur¬ 
ance  companies  shall  be  credited  to  the 
accounts  to  which  the  insurance  pre¬ 
miums  were  charged. 

Items 

1.  Premiums  payable  to  insurance  com¬ 
panies,  for  fire,  storm,  burglary,  boiler  ex¬ 


plosion,  lightning,  fidelity,  riot,  and  similar 
Insurance. 

2.  Amounts  credited  to  account  261,  Prop¬ 
erty  Insurance  Reserve  for  similar  protection. 

3.  Special  costs  Incxurred  in  procuring 
insurance. 

4.  Insurance  inspection  service. 

5.  Insurance  counsel,  brokerage  fees,  and 
expenses. 

Note  A:  The  cost  of  insurance  or  reserve 
accruals  capitalized  shall  be  charged  to  con¬ 
struction  either  directly  or  by  transfer  to 
construction  work  orders  from  this  account. 

Note  B:  The  cost  of  insurance  or  reserve 
accruals  for  the  following  classes  of  property 
shall  be  charged  as  indicated : 

(1)  Materials  and  supplies  and  stores 
equipment  to  stores  expenses  or  to  appro¬ 
priate  materials  account. 

(2)  ’lYansportatlon  and  garage  equipment, 
to  account  933,  Transportation  Expenses. 

(3)  Electric  plant  leased  to  others,  to  ac¬ 
count  413,  Expenses  of  Electric  Plant  Leased 
to  Others. 

(4)  Nonutility  property,  to  the  approiu:!- 
ate  nonutility  income  account. 

(5)  Merchandise  and  Jobbing  property,  to 
account  416,  Costs  and  Exptrses  of  Mer¬ 
chandising.  Jobbing  and  Contract  Work,  or 
account  915,  as  appropriate. 

925  Injuries  and  damages. 

A.  This  account  shall  include  the  cost 
of  insurance  or  reserve  accruals  to  pro¬ 
tect  the  utility  against  injuries  and  dam¬ 
ages  claims  of  employees  or  others, 
losses  of  such  character  not  covered  by 
insurance,  and  expenses  incurred  in  set¬ 
tlement  of  injuries  and  damages  claims. 

B.  Reimbursements  from  insurance 
companies  or  others  for  expenses 
charged  hereto  on  account  of  injuries 
and  damages  and  insurance  dividends 
or  refunds  shall  be  credited  to  this 
account. 

Items 

1.  Premiums  payable  to  Insurance  com¬ 
panies  -for  protection  against  claims  from 
injuries  and  damages  by  employees  or 
others,  such  as  public  liability,  property 
damages,  casualty,  employee  liability,  etc., 
and  amounts  credited  to  account  262,  In¬ 
juries  and  Damages  Reserve  for  similar 
protection. 

2.  Losses  not  covered  by  insurance  or  re¬ 
serve  accruals  on  account  of  injuries  or 
deaths  to  employees  or  others  and  damages 
to  the  property  of  others. 

3.  Fees  and  expenses  of  claim  investiga¬ 
tors. 

4.  Pajmient  of  awards  to  claimants  for 
court  costs  and  attorneys’  services. 

6.  Medical  and  hospital  service  and  ex¬ 
penses  for  employees  as  the  result  of  occu¬ 
pational  injuries,  or  resulting  from  claims  of 
others. 

6.  Compensation  payments  under  work¬ 
men’s  compensation  laws. 

7.  Compensation  paid  while  incapacitated 
as  the  result  of  occupational  injuries.  (See 
Note  A.) 

8.  (?ost  of  safety,  accident  prevention  and 
similar  educational  activities. 

Note  A:  Payments  to  or  in  behalf  of  em¬ 
ployees  for  accident  or  death  benefits,  hos¬ 
pital  expenses,  medical  supplies  or  for  salaries 
while  incapacitated  for  service  or  on  leave  of 
absence  beyond  periods  normally  allowed, 
when  not  the  result  of  occupational  injuries, 
shall  be  charged  to  account  926,  Employee 
Pensions  and  Benefits.  (See  also  Note  B 
of  acco\mt  926.) 

Note  B:  The  cost  of  injuries  and  damages 
or  reserve  accruals  capitalized  shall  be 
charged  to  construction  directly  or  by  trans¬ 
fer  to  construction  work  orders  from  this 
account. 
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Non  C:  Exclude  herefrom  the  time  and  ex¬ 
penses  of  employees  (except  those  engaged 
in  Injuries  and  dama^  activities)  spent  in 
attendance  at  safety  and  accident  prevention 
educational  meetings,  if  occurring  dxiring 
the  regular  work  period. 

Non  D:  The  cost  of  labor  and  related  sup¬ 
plies  and  expenses  of  administrative  and  gen¬ 
eral  employees  who  are  only  incidentally 
engaged  in  Injuries  and  damages  activities 
may  be  included  in  accounts  920  and  921 
as  appropriate. 

926  Employee  pensions  and  benefits. 

A.  This  account  shall  include  pensions 
paid  to  or  on  behalf  of  retired  employees, 
or  accruals  to  provide  for  pensions,  or 
payments  for  the  purchase  of  annuities 
for  this  purpose,  when  the  utility  has 
definitely,  by  contract,  committed  itself 
to  a  pension  plan  under  which  the  pen¬ 
sion  funds  are  irrevocably  devoted  to 
pension  purposes,  and  pajonents  for  em¬ 
ployee  accident,  sickness,  hospital,  and 
death  benefits,  or  insurance  therefor. 
Include,  also,  expenses  incurred  in  medi¬ 
cal,  education  or  recreational  activities 
for  the  benefit  of  employees. 

B.  The  utility  shall  maintain  a  com¬ 
plete  record  of  accruals  or  payments  for 
pensions  and  be  prepared  to  furnish  full 
information  to  the  Commission  of  the 
plan  under  which  it  has  created  or  pro¬ 
poses  to  create  a  pension  fund  and  a  copy 
of  the  declaration  of  trust  or  resolution 
under  which  the  pension  plan  is  estab¬ 
lished. 

C.  There  shall  be  credited  to  this  ac¬ 
count  the  portion  of  pensions  and  bene¬ 
fits  expenses  which  is  applicable  to 
nonutility  operations  or  which  is  charged 
to  construction  unless  such  amounts  are 
distributed  directly  to  the  account  in¬ 
volved  and  are  not  included  herein  in 
the  first  instance. 

Items 

1.  Payment  of  pensions  under  a  non¬ 
accrual  or  nonfunded  basis. 

2.  Accruals  for  or  payments  to  pension 
funds  or  to  Insurance  companies  for  pension 
purposes. 

3.  Group  and  life  Insurance  premiums 
(credit  dividends  received). 

4.  Pajrments  for  medical  and  hospital  serv¬ 
ices  and  expenses  of  employees  when  not  the 
result  of  occupational  Injuries. 

5.  Pa3rments  for  accident,  sickness,  hos¬ 
pital,  and  death  benefits  or  Insurance. 

6.  Payments  to  employees  Incapacitated  for 
service  or  on  leave  of  absence  beyond 
periods  normally  allowed,  when  not  the  re¬ 
sult  of  occupational  Injuries,  or  In  excess  of 
statutory  awards. 

7.  Expenses  In  connection  with  educational 
and  recreational  activities  for  the  benefit  of 
employees. 

Note  A:  The  cost  of  labor  and  related 
supplies  and  expenses  of  administrative  and 
general  employees  who  are  only  Incidentally 
engaged  In  employee  pension  and  benefit 
activities  may  be  Included  in  accounts  920 
and  921,  as  appropriate. 

Note  B  :  Salaries  paid  to  employees 
during  periods  of  nonoccupatlonal  sickness 
may  be  charged  to  the  appropriate  labor  ac¬ 
count  rather  than  to  employee  benefits. 

927  Franchise  requirements. 

A.  This  account  shall  include  pay¬ 
ments  to  municipal  or  other  governmen¬ 
tal  authorities,  and  the  cost  of  materials, 
supplies  and  services  furnished  such 
authorities  without  reimbursement  in 
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compliance  with  franchise,  ordinance,  or 
similar  requirements:  Provided,  however. 
That  the  utility  may  charge  to  this  ac- 
cotmt  at  regular  tariff  rates,  instead  of 
cost,  electric  service  furnished  without 
charge  under  provisions  of  franchises. 

B.  When  no  direct  outlay  is  involved, 
concurrent  credit  for  such  charges  shall 
be  made  to  account  929,  Duplicate 
Charges — Cr. 

C.  The  account  shall  be  maintained  so 
as  to  readily  reflect  the  amounts  of  cash 
outlays,  electric  service  supplied  without 
charge,  and  other  items  furnished  with¬ 
out  charge. 

Note  A:  Franchise  taxes  shaU  not  be 
charged  to  this  account  but  to  accoxint  408, 
Taxes  Other  Than  Income  Taxes. 

Note  B:  Any  amoxint  paid  as  Initial  con¬ 
sideration  for  a  franchise  running  for  more 
than  one  year  shall  be  charged  to  account 
302,  Franchises  and  Consents. 

928  Regulatory  commission  expenses. 

A.  This  account  shall  include  all  ex¬ 
penses  (except  pay  of  regular  employees 
only  incidentally  engaged  in  such  work) 
properly  includible  in  utility  operating 
expenses,  incurred  by  the  utility  in  con¬ 
nection  with  formal  cases  before  regula¬ 
tory  commissions,  or  other  regulatory 
bodies,  or  cases  in  which  such  a  body  is  a 
party,  including  payments  made  to  a 
regrulatory  commission  for  fees  assessed 
against  the  utility  for  pay  and  expenses 
of  such  commission,  its  officers,  agents, 
and  employees,  and  also  including  pay¬ 
ments  made  to  the  United  States  for  the 
Administration  of  the  Federal  Power  Act. 

B.  Amounts  of  regulatory  commission 
expenses  which  by  approval  or  direction 
of  the  Commission  are  to  be  spread  over 
future  periods  shall  be  charged  to  ac¬ 
count  183,  Other  Deferred  Debits  and 
amortized  by  charges  to  this  account. 

C.  The  utility  shall  be  prepared  to 
show  the  cost  of  each  formal  case. 

Items 

1.  Salaries,  fees,  retainers,  and  expenses  of 
counsel,  solicitors,  attorneys,  accountants, 
engineers,  clerks,  attendants,  witnesses,  and 
others  engaged  in  the  prosecution  of,  or  de¬ 
fense  against  petitions  or  complaints  pre¬ 
sented  to  regulatory  bodies,  or  in  the  valu¬ 
ation  of  prop>erty  owned  or  used  by  the  utility 
in  connection  with  such  cases. 

2.  OfQce  supplies,  and  expenses,  payments 
to  public  service  or  other  regulatory  com¬ 
missions.  stationery  and  printing,  traveling 
expenses,  and  other  expenses  incurred  di¬ 
rectly  in  connection  with  formal  cases  before 
regulatory  commissions. 

Note  A;  Exclude  from  this  account  and  in¬ 
clude  in  other  appropriate  operating  expense 
accounts,  expenses  Incurred  in  the  improve¬ 
ment  of  service,  additional  inspection,  or 
rendering  reports,  which  are  made  necessary 
by  the  rules  and  regulations,  or  orders,  of 
regulatory  bodies. 

Note  B:  Do  not  include  in  this  account 
amounts  includible  in  account  302,  Fran¬ 
chises  and  Consents,  account  181,  Un¬ 
amortized  Debt  Discount  and  Expense,  or 
account  214,  Capital  Stock  Expense. 

9^9  Duplicate  charges — Cr. 

This  account  shall  include  concurrent 
credits  for  charges  which  may  be  made 
to  operating  expenses  or  to  other  ac¬ 
counts  for  the  use  of  electric  service 
from  its  own  supply.  Include,  also,  off¬ 
setting  credits  for  any  other  charges 
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made  to  operating  expenses  for  which 
there  is  no  direct  money  outlay. 

930  Miscellaneous  general  expenses. 

This  account  shall  include  the  cost  of 
labor  and  expenses  incurred  in  connec¬ 
tion  with  the  general  management  of  the 
utility  not  provided  for  elsewhere. 

Items 

Labor: 

1.  Miscellaneous  labor  not  elsewhere  pro¬ 
vided  for. 

Expenses: 

2.  Industry  association  dues  for  company 
memberships. 

8.  Contributions  for  conventions  and 
meetings  of  the  industry. 

4.  Experimental  and  general  research  work 
for  the  Industry. 

5.  Commxmication  service  not  chargeable 
to  other  accounts. 

6.  Trustee,  registrar,  and  transfer  agent 
fees  and  expenses. 

7.  Stockholder  meeting  expenses. 

8.  Dividend  and  other  financial  notices. 

9.  Printing  and  mailing  dividend  checks. 

10.  Directors*  fees  and  expenses. 

11.  Publishing  and  distributing  annual  re¬ 
ports  to  stockholders. 

12.  Institutional  or  goodwiU  advertising. 

13.  PubUc  notices  of  financial,  operating, 
and  other  data  required  by  regrulatory 
statutes,  not  including,  however,  notices  re¬ 
quired  in  connection  with  security  issues  or 
acquisitions  of  property. 

931  Rents. 

This  account  shall  include  rents  prop¬ 
erly  includible  in  utility  operating  ex¬ 
penses  for  the  property  of  others  used, 
occupied  or  operate  in  connection  with 
the  customer  accounts,  sales,  and  gen- 
erttl  administrative  functions  of  the 
utUity.  (See  operating  expense  instruc¬ 
tion  2.) 

933  Transportation  expenses. 

A.  This  account  shall  include  the  cost 
of  labor,  materials  Used  and  expenses  in¬ 
curred  in  the  operation  and  maintenance 
of  general  transportation  equipment  of 
the  utility. 

B.  This  account  may  be  used  as  a 
clearing  account  in  which  event  the 
charges  hereto  shall  be  cleared  by  appor¬ 
tionment  to  the  appropriate  operating 
expense,  electric  plant,  or  other  accounts 
on  a  basis  which  will  distribute  the  ex¬ 
penses  equitably.  Credits  to  this  account 
shall  be  made  in  such  detail  as  to  permit 
ready  analysis. 

Items 

1.  Supervision. 

2.  BuUding  service. 

3.  Care  of  grounds,  including  snow  re¬ 
moval.  cutting  grass,  etc. 

4.  UtiUty  services. 

5.  Depreciation  of  transportation  equip¬ 
ment. 

6.  Fuel  and  lubricants  for  vehicles  (includ¬ 
ing  sales  and  excise  taxes  thereon) . 

7.  Insiurance  on  garag^e  equipment  and 
transportation  equipment,  including  public 
liability  and  property  damage. 

8.  Maintenance  of  transportation  and  ga¬ 
rage  equipment. 

9.  Compensation  of  drivers,  mechanics, 
clerks,  and  other  garage  employees. 

10.  Rent  of  garage  buildings  and  grounds, 
vehicles  or  equipment. 

11.  Replacement  of  tires,  tubes,  batteries, 
etc. 

12.  Direct  taxes,  licenses,  and  permits. 

13.  Miscellaneous  garage  supplies,  tools, 
and  equipment. 
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14.  MiscellaneouB  offlce  supplies  and  ex¬ 
penses,  printing,  and  stationery. 

15.  Transportation,  meals,  and  incidental 
expenses. 

Notx  A:  Tbe  pay  of  employees  driving 
trucks  or  other  transportation  equipment 
incidental  to  their  regular  occupation,  shall 
not  be  included  herein  hut  charged  directly 
to  the  appropriate  expense  or  other  account. 

Note  B:  Transportation  expenses  appli¬ 
cable  to  construction  shall  not  be  included 
in  operating  expenses. 

Maintenance 

935  Maintenance  of  general  plant. 

A.  This  account  shall  include  the  cost 
assignable  to  customer  accounts,  sales 
and  administrative  and  general  func¬ 


tions  of  labor,  materials  used  and  ex¬ 
penses  incurred  in  the  maintenance  of 
property,  the  book  cost  of  which  is  in¬ 
cludible  in  account  390,  Structures  and 
Improvements,  account  391,  Office  Furni¬ 
ture  and  Equipment,  and  other  general 
equipment  accounts  (not  including 
transportation  equipment).  (See  oper¬ 
ating  expense  instructicm  1.) 

B.  Maintenance  expenses  on  office  fur¬ 
niture  and  equipment  used  elsewhere 
than  in  general,  commercial  and  sales  of¬ 
fices  shall  be  charged  to  the  following 


ac6ounts: 

steam  generation — Account  506. 
HydraxiUo  generation _ _  Account  535. 


Other  generation- _ _ _ Account  543. 

Transmission-. _ Account  553. 

Distribution. _ _ _ Account  576. 

Merchandise  and  Jobbing _ Account  416  or 

915. 

Oarages,  shops,  etc - -  Appropriate 

general  ex¬ 
pense  or 
clearing  ac¬ 
count. 

Note:  Maintenance  of  plant  included  in 
other  general  equipment  accounts  shall  be 
included  herein  unless  charged  to  clearing 
accounts  or  to  the  particular  functional 
maintenance  expense  account  indicated  by 
the  use  of  the  eqxiipment. 

[FH.  Doc.  60-7352;  Filed,  Aug.  0,  1060; 

8:45  am.] 
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[18  CFR  Part  1041 

{Docket  No.  R-186] 

REVISION  OF  UNIFORM  SYSTEM  OF 
ACCOUNTS  FOR  CLASS  D  PUBLIC 

UTILITIES  AND  LICENSEES  SUBJECT 
TO  PROVISIONS  OF  FEDERAL 
POWER  ACT 

Notice  of  Proposed  Rulemaking 

1.  Notice  is  hereby  given  of  proposed 
rulemaking  in  the  above-entitled  matter. 

2.  It  is  proposed  to  amend,  effective 
January  1,  1961,  Part  104 — ^Application 
of  Uniform  System  of  Accounts  to  Class 
C  and  Class  D  Public  Utilities  and  Li¬ 
censees,  of  Subchapter  C — Accounts, 
Federal  Power  Act,  of  Chapter  I — ^Fed¬ 
eral  Power  Commission,  Title  18 — Con¬ 
servation  of  Power,  of  the  Code  of 
Federal  Regulations  (CFR) ,  to  prescribe 
a  revised  Uniform  System  of  Accounts 
Prescribed  for  Public  Utilities  and  Li¬ 
censees  Subject  to  the  Provisions  of  the 
Federal  Power  Act  (Class  D) ,  as  set  forth 
below. 

3.  Part  104,  §§  104.1-104.11,  of  said 
Title  and  Code  correspond  to,  and  appear 
at,  pages  195-219  of  the  Commission’s 
pamphlet  publication  of  its  Uniform  Sys¬ 
tem  of  Accounts  Prescribed  for  Public 
Utilities  and  Licensees  Subject  to  the 
Provisions  of  the  Federal  Power  Act,  ef¬ 
fective  January  1,  1937  (effective  Janu¬ 
ary  1,  1938  as  to  Class  C  and  Class  D 
Public  Utilities  and  Licensees),  Revised 
to  September  1,  1957,  as  amended  by 
Orders  Nos.  204  and  216  issued  respec¬ 
tively  May  29,  1958  (23  F.R.  4160,  June 
12,  1958)  and  October  22,  1959  (24  F.R. 
8790,  October  29,  1959). ‘  The  aforesaid 
Uniform  System  of  Accounts  was  pre¬ 
scribed  by  Order  No.  43  of  December  31, 
1936,  effective  January  1,  1938,  and  was 
contained  in  the  codification  and  reissu¬ 
ance  of  the  Commission’s  general  rules 
promulgated  by  Commission  Order  No. 
141,  December  11, 1947,  effective  January 
1,  1948  (12  F.R.  8461).  The  proposed 
revised  System  of  Accounts  does  not  fol¬ 
low  the  numbering  system  required  for 
the  Code  of  Federal  Regulations  but  fol¬ 
lows  the  numbering  system  (accounts, 
instructions,  definitions,  etc.)  used  in 
the  Commission’s  pamphlet  edition  re¬ 
ferred  to  above. 

4.  Important  developments  in  the 
electric  power  industry  since  the  adop¬ 
tion  in  1936  of  the  Uniform  Syst^  of 
Accounts  effective  January  1,  1938  and 
the  experience  of  the  Commission  over 
the  past  24  years  indicate  the  need  for 
the  System  of  Accoimts  herein  proposed. 

5.  Heretofore,  the  Commission  has  not 
had  a  separately  issued  Uniform  Sys¬ 
tem  of  Accounts  for  Class  D  Public  Utili¬ 
ties  and  Licensees,  as  such.  The  ac¬ 
counting  requirements  presently  effective 
for  small  utilities  (Class  C  and  Class  D) , 
consist  of  an  abridgment  of  the  accoimts 
for  large  public  utilities  and  licensees 
by  means  of  account  charts  appearing  as 
Appendix  m  of  the  pamphlet  version 
of  the  Uniform  System  of  Accounts.  In 


*  Insofar  as  the  above  sections  are  by  their 
terms  applicable  to  State  and  municipal 
licensees,  that  requirement  was  dispensed 
with  by  the  Act  of  August  15.  1953.  67  Stat. 
687. 


these  account  charts,  the  condensed  ac¬ 
counts  applicable  to  the  small  utilities 
are  indicated  by  bracketing  related  ac¬ 
count  titles  applicable  .to  Class  A  and 
Class  B  utilities.  The  result  is  that  small 
utilities  have  had  to  work  with  an  in¬ 
ordinate  amount  of  textual  materials 
designed  for  larger  utilities.  The  ob¬ 
jective  of  the  proposed  System  of  Ac¬ 
counts  is  to  provide  these  small  utilities 
with  a  simplified  System  of  Accounts 
appropriate  for  the  magnitude  of  their 
operations. 

6.  The  proposed  System  of  Accounts 
set  forth  below  refiects  the  basic  prin¬ 
ciples  found  In  this  Commission’s  re¬ 
cently  issued  revised  Uniform  System  of 
Accounts  for  Class  A  and  Class  B  Public 
Utilities  and  Licensees  Subject  to  the 
Provisions  of  the  Federal  Power  Act, 
Docket  No.  R-173.  The  proposed  Sys¬ 
tem  of  Accounts  introduces  the  follow¬ 
ing  important  improvements  in  this 
Commission’s  small  utility  accounting 
requirements: 

a.  New  size  classifications  for  electric 
utilities; 

b.  Certain  necessary  new  accounts; 

c.  New  arrangement  of  balance  sheet 
and  certain  other  accounts  to  make  them 
more  informative; 

d.  A  reduced  number  of  expense  ac¬ 
count  classifications,  mainly  but  not  en¬ 
tirely  by  the  discontinuance  of  segre¬ 
gations  of  numerous  functional  accounts 
as  to  labor  and  other  expenses; 

e.  Expanded  items  lists  of  account 
texts  and  clearer  description  of  such 
items  according  to  their  functional  na¬ 
ture,  to  facilitate  use  and  consistency  of 
respective  account  classifications;  and 

f.  Restatements  of  the  accounting  as¬ 
pects  of  certain  accounting  interpreta¬ 
tions  issued  in  the  past. 

7.  The  System  of  Accounts  herein  pro¬ 
posed  conforms  basically  to  that  for 
which  a  resolution  was  adopted  at  the 
convention  of  the  National  Association  of 
Railroad  and  Utility  Commissioners 
(NARUC)  held  in  Phoenix,  Arizona,  on 
November  17,  1958,  with  a  few  modifica¬ 
tions. 

8.  The  System  of  Accounts  proposed 
for  adoption  herein  deviates  from  the 
NARUC  system  of  accounts  only  to  the 
extent  necessary  to  make  it  more  suitable 
to  this  Commission’s  accounting  respon¬ 
sibilities  but  such  deviations  do  not  con- 
fiict  with  the  basic  principles  of  the 
NARUC  system.  The  NARUC  System  of 
Accounts  gives  consideration  to  the  fact 
that  the  State  commissions,  in  addition 
to  jurisdiction  over  electric  utility  opera¬ 
tions,  ordinarily  have  jurisdiction  over 
gas  and  water  utility  operations  of  joint 
utilities.  Consequently,  the  balance 
sheet  classifications  for  plant  and  ac¬ 
cumulated  provisions  for  depreciation 
and  amortization  (reserves)  are  identi¬ 
fied  in  the  NARUC  system  as  “utility”  ac¬ 
counts.  In  the  FPC  Systrai  of  Accounts 
these  balance  sheet  accounts  and  related 
instructions  are  directed  to  “electric” 
operations  and  summary  accounts  pro¬ 
vided  for  the  plant  and  “reserves”  of 
other  utility  departments.  Likewise,  in 
the  FE*C  version  utility  operating  income 
accounts  are  identified  with  the  electric 
department  and  a  special  summary  ac¬ 
count  provided  for  the  operating  income 


of  other,  non-electric,  utility  depart¬ 
ments.  Similar  differences  exist  between 
present  FPC  and  NARUC  Systems  of  Ac¬ 
counts.  The  Commission’s  present  re¬ 
port  form,  however,  is  coordinated  for 
joint  use  by  this  and  the  State  commis¬ 
sions  and  necessary  summary  informa¬ 
tion  of  other  utility  department  opera¬ 
tions  is  therein  disclosed.  It  Is  expected 
that  this  reporting  arrangement  will 
continue.  • 

The  proposed  FPC  System  of  Accounts 
adheres  to  the  NARUC  System  of  Ac¬ 
counts,  except  as  explained  above  and 
except  for  a  few  instances  of  notations  in 
account  texts  and  instructions  which  are 
of  special  significance  to  the  FPC.  These 
exceptions  which  do  not  disturb  the  basic 
conformity  with  the  NARUC  System  of 
Accounts,  are  as  follows: 

a.  Definition  5,  which  defines  cost  for 
the  purpose  of  the  Uniform  System  of 
Accounts,  includes  a  clarif sdng  phrase  to 
assure  caution  in  the  manner  of  applica¬ 
tion  of  Definition  5  to  merger  and  pooling 
of  interest  transactions. 

b.  General  Instruction  6  Is  an  instruc¬ 
tion  relating  to  separate  records  required 
for  licensed  project  plant,  depreciation 
and  maintenance  expenses  for  licensed 
projects.  This  instruction  is  solely  ap¬ 
plicable  to  the  FPC  System  of  Accounts. 

c.  Account  264,  Amortization  Re¬ 
serve — ^Federal,  is  not  shown  in  the 
NARUC  system,  this  account  specifies 
that  entries  to  Uie  account  may  be  made 
only  as  authorized  or  required  by  the 
Commission.  Since  this  account  relates 
only  to  amortization  reserves  of  licensed 
projects,  this  account  was  properly  not 
included  in  the  NARUC  System  of  Ac¬ 
counts. 

d.  Account  271,  Contributions  in  Aid 
of  Construction,  of  the  FPC  System  of 
Accounts  provides  for  segregation  of  con¬ 
tributions  related  to  licensed  projects,  a 
requirement  not  necessary  for  the  pur¬ 
poses  of  the  NARUC  System  of  Accounts. 

e.  Instructions  are  included  for  Ac¬ 
cumulated  Deferred  Income  Taxes  in  the 
FPC’s  proposed  System  of  Accounts 
whereas  no  comparable  instructions  are 
provided  by  the  NARUC  System  of  Ac¬ 
counts. 

f.  Account  403,  Depreciation  Expense 
of  the  FPC  System  of  Accoimts  has  been 
revised  because  the  FPC  instruction  is 
addressed  to  electric  utilities,  whereas 
the  NARUC  system  specified  that  the  ac- 
couQt  be  subdivided  by  utility  depart¬ 
ments. 

9.  The  Commission  recognizes  that 
some  burden  and  expense  will  have  to 
be  borne  by  the  companies  affected  in 
connection  with  the  transition  from  the 
present  accounting  requirements  to  the 
revised  System  of  Accounts. 

This  problem  was.  however,  kept  in 
mind  by  the  NARUC  Committee  on  Sta¬ 
tistics  and  Accounts  which  worked  on  the 
revision  as  well  as  by  the  staff  of  this 
Commission  which  participated  in  the 
work'  of  that  Committee.  The  Commis¬ 
sion  Is  of  the  opinion  that  the  physical 
burden  and  monetary  cost  of  the  change¬ 
over  is  of  minor  importance  when  viewed 
in  relation  to  the  future  benefits  of  the 
revised  System  of  Accounts. 

10.  The  appended  proposed  Uniform 
System  of  Accounts  Prescribed  for  Pub- 
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lie  Utilities  and  Licensees  Subject  to  the 
Prov^ons  of  the  Federal  I^wer  Act, 
(Class  D)  is  propos^  to  be  issued  \inder 
the  authority  granted  to  the  Federal 
Power  Commission  by  the  Federal  Power 
Act,  as  amended,  particularly  Sections 
301,  304  and  309  thereof  (49  Stat.  854, 
855,  and  858;  16  UJ5.C.  825,  825c,  and 
825h). 

11.  Any  interested  person  may  submit 
to  the  Federal  Power  Commission  not 
later  than  S^;>tember  12, 1960,  data,  views, 
and  comments  in  writing  concerning  the 
proposed  revised  System  of  Accounts. 
An  original  and  nine  copies  should  be 
filed  of  any  such  submittals.  The  Com* 
mission  will  consider  these  written  sub¬ 
mittals  befm*e  acting  upon  the  proposed 
Sirstem  of  Accounts. 

Michael  J.  Faerell, 
Acting  Secretary. 

August  3.  1960. 

UNIFORM  SYSTEM  OF  ACCOUNTS 
PRESCRIBED  FOR  CLASS  D  PUBUC 
UTILITIES  AND  LICENSEES  SUBJECT 
TO  THE  PROVISIONS  OF  THE  FED¬ 
ERAL  POWER  ACT 

Definitions 

When  used  in  this  system  of  ac¬ 
counts: 

1.  *‘Accoimts”  means  the  accounts 
prescribed  in  this  syst^n  of  accounts. 

2.  ^’Amortization"  means  the  gradual 
extinguishment  of  an  amount  in  an 
account  by  distributing  such  amoimt  over 
a  fixed  period,  over  ttie  life  of  the  asset 
or  liability  to  which  it  applies,  or  over 
the  period  during  which  it  is  anticipated 
the  benefit  will  be  realized. 

3.  "Book  cost”  means  the  amount  at 
which  property  is  recorded  in  these  ac¬ 
counts  without  deduction  of  related  pro¬ 
visions  for  accrued  depreciation,  amorti¬ 
zation  or  for  other  purposes. 

4.  "Commission”  means  the  Federal 
Power  Commission. 

5.  "Cost”  means  the  amount  of  money 
actually  paid  for  property  or  services. 
When  the  consideration  given  is  other 
than  cash  in  a  purchase  and  sale  trans¬ 
action.  as  distinguished  from  a  transac¬ 
tion  Involving  the  issuance  of  common 
stock  in  a  merger  or  a  pooling  of  inter¬ 
est,  the  valye  of  such  consideration  shall 
be  determined  on  a  cash  basis. 

6.  "Cost  of  removal”  means  the  cost 
of  demolishing,  dismantling,  tearing 
down  or  otherwise  removing  electric 
plant,  including  the  cost  of  transporta¬ 
tion  and  handling  incidental  thereto. 

7.  "Depreciation,”  as  applied  to  de¬ 
preciable  electric  plant,  means  the  loss 
in  service  value  not  restored  by  current 
maintenance,  incurred  in  connection 
with  the  consumption  or  prospective  re¬ 
tirement  of  electric  plant  in  the  course 
of  service  from  causes  which  are  known 
to  be  in  current  operation  and  against 
which  the  utility  is  not  protected  by 
insurance.  Among  the  causes  to  be 
given  consideration  are  wear  and  tear, 
decay,  action  of  the  elements,  inade¬ 
quacy,  obsolescence,  changes  in  the  art, 
changes  in  demand  and  requirements  of 
public  authorities. 

8.  "Investment  advances”  means  ad¬ 
vances,  represented  by  notes  or  by  book 


accounts  only,  with  respect  to  which  it 
is  mutually  agreed  or  Intended  between 
the  creditor  and  debtor  that  they  shall 
be  settled  by  the  issuance  of  securities 
or  shall  not  be  subject  to  current  settle¬ 
ment. 

9.  “licensee”  means  any  person,  or 
State,  licensed  under  the  provisions  of 
the  pWeral  Power  Act  and  subject  to 
the  Commission’s  accounting  require¬ 
ments  under  the  terms  of  the  license. 

10.  "Minor  items  of  property”  means 
the  associated  parts  or  items  of  which 
retirement  units  are  composed. 

11.  "Net  salvage  value”  means  the 
salvage  value  of  property  retired  less  the 
cost  of  removal. 

12.  "Original  cost,”  as  applied  to  elec¬ 
tric  plant,  means  the  cost  of  such  prop¬ 
erty  to  the  person  first  devoting  it  to 
public  service. 

13.  "Nonproject  property”  means  the 
electric  plant  of  a  licensee  which  is  not  a 
part  of  the  project  property  subject  to  a 
license  issued  by  the  Commission. 

14.  "Project”  means  complete  unit  of 
improvement  or  development,  consisting 
of  a  power  house,  all  water  conduits,  all 
dams  and  appurtenant  works  and  struc¬ 
tures  (including  navigation  structures) 
which  are  a  part  of  said  unit,  cuid  all 
storage,  diverting,  or  forebay  reservoirs 
directly  connected  therewith,  the  pri¬ 
mary  line  or  lines  transmitting  power 
therefrom  to  the  point  of  junction  with 
the  distribution  system  or  with  the  inter¬ 
connected  primary  transmission  system, 
all  miscellaneous  structures  used  and 
useful  in  connection  with  said  unit  or 
any  part  thereof,  and  all  water  rights, 
rights  of  way,  ditches,  dams,  reservoirs, 
lands,  or  interest  in  lands  the  use  and 
occupancy  of  which  are  necessary  or 
appropriate  in  the  maintenance  and 
operation  of  such  unit. 

15.  "Project  property”  '  means  the 
property  describe  in  and  subject  to  a 
license  issued  by  the  Cmnmission. 

16.  "Property  retired,”  as  applied  to 
electric  plant,  metins  property  which  has 
been  removed,  _sold,  abandoned,  de¬ 
stroyed,  or  which  for  any  cause  has  been 
withdrawn  from  service. 

17.  "Public  utility”  means  any  person 
who  owns  or  operates  facilities  subject  to 
the  jurisdiction  of  the  Commission  under 
the  Federal  Power  Act.  (See  section 
201(e)  of  said  act.) 

18.  "Replacing”  or  "replacement,” 
when  not  ptherwise  indicated  in  the 
context,  means  the  construction  or  in¬ 
stallation  of  electric  plant  in  place  of 
property  retired,  together  with  the  re¬ 
moval  of  the  property  retired. 

19.  "Retirement  units”  means  those 
items  of  electric  plant  which,  when  re¬ 
tired,  with  or  without  replacement,  are 
accounted  for  by  crediting  the  book  cost 
thereof  to  the  electi'ic  plant  account  in 
which  included. 

20.  "Salvage  value”  means  the  amount 
received  for  property  retired,  less  any 
expenses  incurred  in  connection  with 
the  sale  or  in  preparing  the  property  for 
sale;  ox.  if  retained,  the  amount  at  which 
the  material  recoverable  is  chargeable  to 
materials  and  supplies,  or  other  appro¬ 
priate  account. 

21.  "Service  life”  means  the  time  be¬ 
tween  the  date  electric  plant  is  includible 
in  electric  plant  in  service,  or  electric 


plant  leased  to  others,  and  the  date  of 
its  retirement.  If  deimeciation  is  ac¬ 
counted  for  on  a  production  basis  rather 
than  on  a  time  basis,  then  service  life 
should  be  measured  In  terms  of  the  ap¬ 
propriate  unit  of  production. 

22.  "Service  value”  means  the  differ¬ 
ence  between  original  cost  and  net  sal¬ 
vage  value  of  electric  plant. 

23.  "State”  means  a  State  admitted  to 
the  Union,  the  District  of  Columbia,  and 
any  organized  Territory  of  the  United 
States. 

24.  "Utility,”  as  used  herein  and  when 
not  otherwise  indicated  in  the  con¬ 
text,  means  any  public  utility  or  licensee 
to  which  this  system  of  accounts  is 
applicable. 

General  Instructions 

1.  Classification  of  Utilities. 

A.  For  the  purpose  of  applying  sys¬ 
tems  of  accounts  prescribed  by  the  Com¬ 
mission.  electric  utilities  and  licensees 
are  divided  into  four  classes  as  follows: 

Class  A.  Utilities  having  annual  elec¬ 
tric  operating  revenues  of  $2,500,000  or 
more. 

Class  B.  Utilities  having  annual  elec¬ 
tric  operating  revenues  of  $1,000,000  or 
more  but  less  than  $2,500,000. 

Class  C.  Utilities  having  annual  elec¬ 
tric  operating  revenues  of  $150,000  or 
more  but  less  than  $1,000,000. 

Class  D.  Utilities  having  annual  elec¬ 
tric  operating  revenues  of  $25,000  or  more 
but  less  than  $150,000. 

B.  This  system  of  accounts  applies  to 
Class  D  utilities.  Those  applicable  to 
Classes  A  and  B  and  to  Class  C  utilities 
are  issued  separately. 

C.  The  class  to  which  any  utility  be¬ 
longs  shall  originally  be  determined  by 
the  average  of  its  annual  electric  oper¬ 
ating  revenues  for  the  last  three  con¬ 
secutive  years.  Subsequent  changes  in 
classification  shall  be  made  when  the 
annual  electric  operating  revenues  for 
each  of  the  three  immediately  preceding 
years  shall  exceed  the  u]n>er  limit,  or  be 
less  than  the  lower  limit,  of  the  annual 
electric  operating  revenues  of  the  classi¬ 
fication  previously  applicable  to  the 
utility. 

D.  Any  utility  may,  at  its  option,  adopt 
the  system  of  accounts  prescribed  by  the 
Commission  for  any  larger  class  of 
utilities. 

2.  Records. 

A.  Each  utility  shall  keep  its  books  of 
account,  and  all  other  b<x)ks.  records, 
and  memoranda  which  support  the  en¬ 
tries  in  such  books  of  account  so  as  to  be 
able  to  furnish  readily  full  information 
as  to  any  item  included  in  any  account. 
Each  entry  shall  be  supported  by  such 
detailed  infoimation  as  will  permit  a 
ready  identification,  analysis,  and  veri¬ 
fication  of  all  facts  relevant  thereto. 

B.  In  addition  to  prescribed  accounts, 
cleai'ing  accoimts,  temporary  or  experi¬ 
mental  accounts,  and  subdivisions  of  any 
account,  may  be  kept  provided  the  in¬ 
tegrity  of  the  prescribed  accounts  is  not 
impaired. 

C.  Each  utility  shall  keep  its  books 
on  either  a  monthly  or  quarterly  basis. 
Each  utility  shall  close  its  books  at  the 
end  of  each  calendar  year  unless  other¬ 
wise  authorized  by  the  Commission. 

3.  Item  Lists, 
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'  Lists  of  “items'*  appearing  in  the  texts 
of  the  accounts  or  elsewhere  herein  are 
for  the  purpose  of  more  clearly  indicat¬ 
ing  the  application  of  the  prescribed  ac- 
coimting.  The  lists  are  intended  to  be 
representative,  but  not  exhaustive.  The 
appearance  of  an  item  in  a  list  warrants 
the  inclusion  of  the  item  in  the  accoimt 
mentioned  only  when  the  text  of  the  ac¬ 
count  also  indicates  inclusion  inasmuch 
as  the  same  item  frequently  appears  in 
more  than  one  Hst.  The  proper  entry  in 
each  instance  must  be  determined  by  the 
texts  of  the  accounts.  In  cases  of  doubt¬ 
ful  interpretation,  the  matter  shall  be 
submitted  to  the  Commission  for  deci¬ 
sion. 

4.  Distribution  of  Pay  and  Expenses  of 
Employees. 

The  charges  to  electric  plant,  operat¬ 
ing  expenses  and  other  accounts  for  serv¬ 
ices  and  expenses  of  employees  engaged 
in  activities  chargeable  to  various  ac¬ 
counts,  such  as  construction,  mainte¬ 
nance,  and  operations,  shall  be  based 
upon  the  actual  time  engaged  in  the  re¬ 
spective  classes  of  work,  or  in  case  that 
method  is  impracticable,  upon  the  basis 
of  a  study  of  the  time  actually  engaged 
during  a  representative  period. 

5.  Functions  and  Accounts  not  In¬ 
cluded. 

If  the  utility  contemplates  or  Is  follow¬ 
ing  accounting  for  deferred  taxes  on  in¬ 
come  (and  is  permitted  by  the  Commis¬ 
sion  to  practice  such  accoimting)  it  shall 
use  the  accounts  for  deferred  taxes  on 
income  prescribed  for  Classes  A  and  B 
or  Class  C  electric  utilities  and  licensees 
and  comply  with  the  related  instructions 
and  account  texts  of  such  Class  A  and  B 
or  Class  C  Uniform  System  of  Accounts 
as  though  such  accoimts  and  instruc¬ 
tions  were  a  part  of  this  system  of  ac¬ 
counts. 

6.  Separate  Accounts  or  Records  for 
Each  Licensed  Project. 

The  accounts  or  records  of  each  li¬ 
censee  shall  be  so  kept  as  to  show  for 
each  project  under  license: 

(a)  the  actual  legitimate  original  cost 
of  the  project,  including  the  original 
cost  (or  fair  value  as  determined  under 
section  23  of  the  Federal  Power  Act)  of 
the  original  project,  the  original 
cost  of  additions  thereto  and  betterments 
thereof,  credits  for  property  retired 
from  service,  and  credits  for  related  con¬ 
tributions  in  aid  of  construction,  as  de¬ 
termined  imder  the  Commission’s  regu¬ 
lations; 

(b)  the  charges  for  operation  and 
maintenance  of  the  project  property  di¬ 
rectly  assignable  to  the  project; 

(c)  the  credits  and  debits  to  the  de¬ 
preciation  reserve  account,  and  the  bal¬ 
ance  in  such  account; 

(d)  the  credits  and  debits  to  operating 
revenue,  income,  and  surplus  accounts 
that  can  be  identified  with  and  directly 
assigned  to  the  project. 

Note:  The  purpose  of  this  instruction  is 
to  insure  that  accounts  or  records  are  ciu:- 
rently  maintained  by  each  licensee  from 
which  reports  may  be  made  to  the  Commis¬ 
sion  for  use  in  determining  the  net  invest¬ 
ment  in  each  licensed  project.  The  instruc¬ 
tion  covers  only  the  debit  and  credit  items 
appearing  in  the  licensee’s  accounts  which 
may  be  identified  with  and  assigned  directly 
to  any  licensed  project.  In  the  determina¬ 


tion  of  the  net  Investment  as  drilned  In 
section  8  of  the  Federal  Power  Act,  alloca¬ 
tions  of  items  affecting  the  net  investment 
may  be  required  where  direct  assignment  is 
not  practicable. 

Electric  Plant  Instructions 

1.  Electric  Plant  To  Be  Recorded  at 
Cost. 

A.  All  amoimts  included  in  the  ac¬ 
counts  for  electric  plant  acquired  as  an 
operating  unit  or  system,  except  as  oth¬ 
erwise  provided  in  the  texts  of  the  in¬ 
tangible  plant  accounts,  shall  be  stated 
at  the  cost  incurred  by  the  person  who 
first  devoted  the  property  to  utility  serv¬ 
ice.  All  other  electric  plant  shall  be  in¬ 
cluded  in  the  accounts  at  the  cost 
incurr^  by  the  utility.  Where  the 
term  “cost”  is  used  in  the  detailed  plant 
accounts,  it  shall  have  the  meaning 
stated  in  this  paragraph. 

B.  When  the  consideration  given  for 
property  is  other  than  cash,  the  value  of 
such  consideration  shall  be  determined 
on  a  cash  basis  (see,  however.  Definition 
5).  In  the  entry  recording  such  trans¬ 
action,  the  actual  consideration  shall  be 
described  with  sufficient  particularity  to 
Identify  it.  The  utility  shall  be  pre¬ 
pared  to  furnish  the  Commission  the 
particulars  of  its  determination  of  the 
cash  value  of  the  consideration  if  other 
than  cash. 

C.  When  property  is  purchased  under 
a  plan  involving  deferred  pasnnents,  no 
charge  shall  be  made  to  the  electric 
plant  accoimts  for  interest,  insurance  or 
other  qpependitures  occasioned  solely  by 
such  form  of  payment. 

D.  Electric  plant  contributed  to  the 
utility  or  constructed  by  it  from  contri¬ 
butions  to  it  of  cash  or  its  equivalent 
shall  be  charged  to  the  electric  plant  ac¬ 
counts  at  cost  of  construction  estimated 
if  not  known.  There  shall  be  credited 
to  the  accounts  for  accumulated  depre¬ 
ciation  and  amortization  the  estimated 
amount  of  depreciation  and  amortiza¬ 
tion  applicable  to  the  property  at  the 
time  of  its  contribution  to  the  utility. 
The  difference  between  the  amounts  in¬ 
cluded  in  the  electric  plant  accounts  and 
the  accumulated  depreciation  and  amor¬ 
tization  shall  be  credited  to  account  271, 
Contributions  in  Aid  of  Construction. 

2.  Components  of  Construction  Cost. 

The  cost  of  construction  of  property 

chargeable  to  the  electric  plant  accounts 
shall  include,  where  applicable,  the  cost 
of  labor,  materials  and  supplies,  trans¬ 
portation,  work  done  by  others  for  the 
utility,  injuries  and  damages  incurred  in 
construction  work,  privileges  and  per¬ 
mits,  special  machine  service,  interest 
during  construction  and  such  portion  of 
general  engineering,  administrative  sal¬ 
aries  and  expenses,  insiurance,  taxes  and 
other  analogous  items  as  may  be  prop¬ 
erly  includible  in  construction  costs. 

3.  Land  and  Land  Rights. 

A.  The  accounts  for  land  and  land 
rights  shall  include  the  cost  of  land 
owned  in  fee  by  the  utility  and  rights, 
interests,  and  privileges  held  by  the  util¬ 
ity  in  land  owned  by  others,  such  as 
leaseholds,  easements,  water  and  water 
power  rights,  diversion  rights,  submer¬ 
sion  rights,  rights  of  way,  and  other  like 
interest  in  land. 


B.  Where  special  assessments  for  pub¬ 
lic  improvements  provide  for  deferred 
payments,  the  full  amount  of  the  assess¬ 
ments  shall  be  charged  to  the  appro¬ 
priate  land  account'  and  the  impaid 
balance  shall  be  carried  in  an  appropri¬ 
ate  liability  account.  Interest  on  impaid 
balances  shall  be  charged  to  the  appro¬ 
priate  interest  account.  If  any  part  of 
the  cost  of  public  improvements  is  in¬ 
cluded  in  the  general  tax  levy,  the 
amount  thereof  shall  be  charged  to  the 
appropriate  tax  account. 

C.  The  cost  of  buildings  and  other  im¬ 
provements  (other  than  public  improve¬ 
ments)  shall  not  be  included  in  the  land 
accounts.  If  at  the  time  of  acquisition 
of  an  interest  in  land  such  interest  ex¬ 
tends  to  buildings  or  other  improvements 
(other  than  public  improvements) , 
which  are  then  devoted  to  utility  opera¬ 
tions,  the  land  and  improvements  shall 
be  separately  appraised  and  the  cost 
allocated  to  land  and  buildings  or  im¬ 
provements  on  the  basis  of  the  apprais¬ 
als.  If  the  improvements  are  removed 
or  wrecked  without  being  used  in  opera¬ 
tions,  the  cost  of  removing  or  wrecking 
shall  be  charged  and  the  salvage  credited 
to  the  account  in  which  the  sost  of  the 
land  is  recorded. 

D.  When  the  purchase  of  land  for 
utility  operations  requires  the  purchase 
of  more  land  than  needed  for  such  pur¬ 
poses,  the  charge  to  the  specific  land 
account  shall  be  based  upon  the  cost  of 
the  land  purchased,  less  the  fair  market 
value  of  that  portion  of  the  land  which 
is  not  to  be  used  in  utility  operations. 
The  portion  of  the  cost  measmed  by  the 
fair  market  value  of  the  land  not  to  be 
used  shall  be  included  in  account  394, 
Property  Held  for  Future  Use,  or  accoimt 
121,  Nonutility  Property,  as  appropriate. 

4.  Structures  and  Improvements. 

A.  The  accounts  for  structures  and 
improvements  shall  include  the  cost  of 
all  buildings  and  facilities  to  house,  sup¬ 
port,  or  safeguard  property  or  persons, 
including  all  fixtures  permanently  at¬ 
tached  to  and  made  a  part  of  buildings 
and  which  cannot  be  removed  therefrom 
without  cutting  into  th^  walls,  ceilings, 
or  fioors,  or  without  in  some  way  impair¬ 
ing  the  buildings,  and  improvements  of 
a  permanent  character  on  or  to  land. 

B.  The  cost  of  specially  provided 
foundations  not  intended  to  outlast  the 
machinery  or  apparatus  for  which  pro¬ 
vided,  and  the  cost  of  angle  irons,  cast¬ 
ings,  etc.,  installed  at  the  base  of  any 
item  of  equipment,  shall  be  charged  to 
the  same  account  as  the  cost  of  the  ma¬ 
chinery,  apparatus  or  equipment. 

C.  Where  furnaces  and  boilers  are  used 
primarily  for  furnishing  steam  for  some 
particular  department  and  only  inciden¬ 
tally  for  furnishing  steam  for  heating  a 
building  and  operating  the  equipment 
therein,  the  entire  cost  of  such  furnaces 
and  boilers  shsdl  be  charged  to  the  ap¬ 
propriate  plant  account,  and  no  part  to 
the  building  account. 

D.  Where  the  structure  of  a  dam  forms 
also  the  foundation  of  the  power  plant 
building,  such  foundation  shall  be  con¬ 
sidered  a  part  of  the  dam. 

5.  Equipment. 

A.  The  cost  of  equipment  chargeable 
‘  to  the  electric  plant  accounts,  unless 
otherwise  indicated  in  the  text  of  an 
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equipment  account,  includes  the  net  pur¬ 
chase  price  thereof,  sales  taxes.  Investi¬ 
gation  and  iniq>ection  expenses  necessary 
to  such  purchase,  expenses  of  transpor¬ 
tation  when  borne  by  the  utility,  labor 
employed,  materials  and  supplies  con¬ 
sumed.  and  expenses  incurred  by  the 
utility  in  unloading  and  placing  the 
equipment  in  readiness  to  operate. 

B.  Exclude  from  equipment  accounts 
hand  and  other  portable  tools,  which  are 
likely  to  be  lost  or  stolen  or  which  have 
relatively  small  value  or  short  life,  un¬ 
less  the  correctness  of  the  accounting 
therefor  as  utility  plant  is  verified  by 
current  inventories.  Special  tools  ac¬ 
quired  and  included  in  the  purchase  price 
of  equipment  shall  be  included  in  the  ap¬ 
propriate  plant  account.  Portable  dr^ 
and  rimilar  tool  equipment  when  used  in 
connection  with  the  (^ration  and  main¬ 
tenance  of  a  particular  plant  or  depart¬ 
ment,  such  as  production,  transmission, 
distribution,  etc.,  or  in  “stores,”  shall  be 
charged  to  the  plant  account  appropriate 
for  their  use. 

C.  The  equipment  accounts  shall  in¬ 
clude  angle  irons  and  similar  it«ns  which 
are  installed  at  the  base  of  an  item  of 
equipment,  but  piers  and  foundations 
which  are  designed  to  be  as  permanent 
as  the  buildings  which  house  the  equip¬ 
ment,  or  which  are  constructed  as  a  part 
of  the  building  and  which  cannot  be  re¬ 
moved  without  cutting  into  the  walls, 
ceilings,  or  floors,  or  without  in  some  way 
impairing  the  building,  shall  be  included 
in  the  building  accounts. 

6.  Electric  Plant  Retired. 

A.  When  depreciable  electric  plant  is 
abandoned,  destroyed,  withdrawn  or 
otherwise  retired  from  service  for  any 
cause,  the  book  cost  of  the  plant  shall  be 
deducted  from  the  electric  plant  ac¬ 
counts  and  charged  to  accumulated  pro¬ 
vision  for  depreciation.  The  cost  of 
removing  such  plant  (exc^t  customer 
meters  and  line  transformers)  shall  be 
charged  to  accumulated  provision  for 
depreciation  and  the  amount  received  for 
any  materials  recovered  and  sold,  or  sal¬ 
vage  value  if  returned  to  stores,  shall  be 
credited  to  the  accumulated  provision 
for  d^reciation.  It  is  not  intended  that 
the  above  procedure  shall  be  followed  in 
the  replacement  of  minor  items  of  plant, 
the  replacement  of  which  is  charged  to 
operating  expense  accounts. 

B.  The  book  cost  of  land  retired  shall 
be  credited  to  the  appropriate  land  ac¬ 
count.  If  the  land  is  sold,  the  difference 
between  the  book  cost  (less  any  accumu¬ 
lated  provision  for  depreciation  or  amor¬ 
tization  therefor  which  has  been  author¬ 
ized  and  provided)  and  the  sale  price  of 
the  land  (less  commissions  and  other  ex¬ 
penses  of  making  the  sale)  shall  be  in¬ 
cluded  in  account  434,  Miscellaneous 
Credits  to  Surplus,  or  account  435,  Mis¬ 
cellaneous  Debits  to  Surplus,  as  appro¬ 
priate.  If  the  land  Is  not  used  in  utility 
service  but  is  retained  by  the  utility,  the 
book  cost  shall  be  charged  to  account 
394,  Electric  Plant  Held  for  Future  Use, 
or  account  121,  Nonutility  Property,  as 
appropriate. 

C.  The  book  cost  of  electric  plant 
retired  shall  be  the  amount  at  which 
such  property  is  included  in  the  elec- 

.  trie  plant  accountsr  including  all  com- 


pon^ts  of  construction  costs.  The 
book  cost  shall  be  determined  from  the 
utility’s  records  and.  if  this  cannot  be 
done,  it  shall  be  estimated.  When  It  is 
Impracticable  to  determine  the  book  cost 
of  each  unit,  due  to  the  relatively  large 
number  or  small  cost  thereof,  an  appro¬ 
priate  average  book  cost  of  the  units, 
with  due  allowance  for  any  difference  in 
size  and  character,  shall  be  used  as  the 
book  cost  of  the  units  retired. 

Bolonc*  Sheet  Accownts 
ASSETS  AND  OTHER  DEBITS 
1.  UTUJTT  PIiANT 

100  nectric  plant. 

110  Accumulated  provision  for  depreciation 
and  amortization  of  electric  plant. 

118  Other  utiUty  plant. 

119  Accumulated  provision  for  depreciation 

and  amortization  of  other  utiUty 
plant. 

2.  OTHDt  PbOPERTT  and  INVESTMENTS 

121  Nonutility  property. 

122  Accumulated  provision  for  depreciation 

and  amortization  of  nonutility  prop¬ 
erty. 

124  Other  investments. 

125  Special  funds. 

3.  Current  and  Accrued  Assets 

131  Cash  and  working  funds. 

132  Temporary  cash  investments. 

141  Notes  receivable. 

142  Ciistomer  accounts  receivable. 

143  Other  accounts  receivable. 

144  Accumulated  {u-ovislon  for  uncollectible 

accounts — Cr. 

150  Materials  and  supplies. 

165  Prepairments. 

170  Other  current  and  accnied  assets. 

4.  Deferred  Debits 

181  Unamortized  debt  discount  and  ex¬ 

pense. 

182  Extraordinary  fueperty  losses. 

183  Other  deferred  debits. 

MABIUTIES  AND  OTHER  CREDITS 

5.  Proprixtart  Capital 

201  Common  capl^l  stock. 

204  Preferred  capital  stock. 

207  Other  paid-in  capitaL 

212  Installments  received  on  capital  stock. 

213  Discount  on  capital  stock. 

214  Capital  stock  expense. 

215  Appropriated  earned  surplus. 

216  Unappropriated  earned  surplus. 

217  Reacquired  capital  stock. 

218  Non-corporate  proprietorship. 

6.  Long-Term  Debt 

221  Bonds. 

223  Advances  from  associated  companies. 

224  Other  long-term  debt. 

7.  Current  and  Accrued  LuBiLTnES 

231  Notes  payable. 

232  Accounts  payable. 

235  Customer  deposits. 

236  Taxes  accrued. 

237  Interest  accrued. 

238  Other  current  and  accrued  liabilities. 

8.  Deferrsd  (Credits 

251  Unamortized  premium  on  debt. 

252  Customer  advances  for  construction. 

253  Other  deferred  credits. 

9.  Operatino  RxsBvxa 

261  Property  Ihsuranee  reserve. 

264  Amortization  reserve — FedMtd. 

965  Miscellaneous  operating  reserves. 

10.  Contributions  xir  Aid  op  Oonhtruciton 
271  Contributions  in  aid  of  construction. 


Balance  Sheet  Accounts 
1.  Utxlitt  Plant 
100  Electric  i^anU 

A.  This  account  shall  Include  the  book 
amount  of  electric  plant,  included  in  the 
plant  accounts  301  to  397,  inclusive,  pre¬ 
scribed  herein,  and  having  an  expecta¬ 
tion  of  life  in  service  of  more  than  one 
year  from  date  of  installation,  including 
such  property  owned  by  the  utility  but 
held  by  nominees. 

B.  The  cost  of  additions  to  and  better¬ 
ments  of  property  leased  from  others, 
which  are  includible  in  this  account,  shall 
be  maintained  in  subdivisions  separate 
and  distinct  from  those  relating  to  owned 
property. 

110  Accumulated  provision  for  deprecia¬ 
tion  and  amortization  of  electric 
plant. 

A.  This  account  shall  be  credited  with 
the  following: 

(1)  Amounts  charged  to  account  403, 
Depreciation  Expense,  to  accoimt  404, 
Amortization  Expense,  to  account  413, 
Expenses  of  Electric  Plant  Leased  to 
Others,  to  account  416,  Costs  and  Ex¬ 
penses  of  Merchandising,  Jobbing  and 
Contract  Work,  or  to  clearing  accounts 
for  currently  accruing  depreciation  or 
amortization  of  plant. 

(2)  Amounts  charged  to  account  435, 
Miscellaneous  Debits  to  Surplus,  for  past 
accrued  depreciation  or  amortization. 

(3)  Amounts  of  depreciation  applicable 
to  electric  properties  acquired  as  op¬ 
erating  imits  or  systems. 

(4)  Amoimts  chargeable  to  account 
182,  Extraordinary  Property  Losses,  when 
authorized  by  the  Commission. 

(5)  Amounts  of  depreciation  applica¬ 
ble  to  electric  plant  donated  to  the  utility. 

B.  At  the  time  of  retirem«at  of  elec¬ 
tric  plant,  this  account  shall  be  charged 
with  the  book  cost  of  the  property  retired 
and  the  cost  of  removal,  and  shall  be 
credited  with  the  salvage  value  and  any 
other  amoimts  recovered,  such  as 
insurance. 

C.  The  credits  and  debits  to  this  ac¬ 
count  shall  be  so  kept  as  to  show  sepa¬ 
rately:  (1)  the  amount  of  accrual  for 
depreciation  or  amortization,  (2)  the 
book  cost  of  property  retired,  (3)  cost 
of  removal,  (4)  salvage,  and  (5)  other 
items,  including  recoveries  from  insur¬ 
ance. 

D.  Hie  utility  is  restricted  in  its  use 
of  the  accumulated  provision  for  de¬ 
preciation  to  the  purposes  set  forth  above. 
It  shall  not  transfer  any  portion  of  this 
account  to  surplus  or  make  any  other  use 
thereof  without  authorization  by  the 
Commission. 

118  Other  utility  plant. 

This  account  shall  include  the  balances 
in  accounts  for  utility  plant,  other  than 
electric  plant,  such  as  gas,  railway,  etc. 

119  Accumulated  provision  for  depre¬ 
ciation  and  amortization  of  other 
utility  plant. 

This  account  shall  include  the  accumu¬ 
lated  provision  for  depreciation  and 
amortization  applicable  to  utility  prop¬ 
erty  other  than  electric  plant. 


Wednesday,  August  10,  1960 

2.  Other  Property  and  Investments 

121  Nonutilitj  propertj. 

This  account  shall  include  the  book 
cost  of  land,  structures,  equipment  or 
other  tangible  or  intangible  property 
owned  by  the  utility,  but  not  used  in 
utility  service  and  not  properly  includi¬ 
ble  in  account  394,  Electric  Plant  Held  for 
Future  Use. 

122  Accumulated  provision  for  depre¬ 
ciation  and  amortization  of  nonutility 
property. 

This  account  shall  include  the  accumu¬ 
lated  provision  for  depreciation  and 
amortization  applicable  to  property  other 
than  utility  plant. 

124  Other  investments. 

A.  This  account  shall  include  the  book 
cost  of  investments  in  securities  issued  or 
assumed  by  other  companies,  investment 
advances  to  such  companies,  and  any  in¬ 
vestments  not  accounted  for  elsewhere. 
Include  also  the  offsetting  entry  to  the 
recording  of  amortization  of  discount  or 
premium  on  interest-bearing  invest¬ 
ments.  (See  account  419,  Interest  and 
Dividend  Income.) 

B.  The  records  shall  be  maintained 
in  such  manner  as  to  show  the  amount  of 
each  investment  and  the  investment  ad¬ 
vances  to  each  person. 

125  Special  funds. 

This  account  shall  include  the  amoimt 
of  cash  and  book  cost  of  investments 
which  have  been  segregated  in  special 
funds  for  bond  retirements,  property  ad¬ 
ditions,  and  replacements,  insurance, 
employees’  pensions,  savings,  relief,  hos¬ 
pital,  and  other  purposes  not  provided  for 
elsewhere.  A  separate  account,  with  ap¬ 
propriate  title,  shall  be  kept  for  each 
fund. 

Note  A:  Amounts  deposited  with  a  trustee 
under  the  terms  of  an  Irrevocable  trust  agree¬ 
ment  for  pensions  or  other  employees’  bene¬ 
fits  shall  not  be  Included  In  this  accoxmt. 

Note  B:  Licensees  under  the  Federal  Power 
Act  which  are  required  to  establish  an  amorti¬ 
zation  fund  under  terms  of  the  license  shall 
provide  a  special  subdivision  of  this  account 
for  the  pvurpose  of  accoimtlng  for  and  Identi¬ 
fying  the  cash.  Investments  or  other  specific 
assets  associated  with  account  264,  Amortiza¬ 
tion  Reserve — Federal. 

3.  Current  and  Accrued  Assets 

131  *  Cash  and  working  funds. 

This  account  shall  include  the  amount 
of  cash  on  hand  and  in  banks  and  cash 
advanced  to  ofiBcers,  agents,  employees, 
and  others  as  petty  cash  or  working 
funds.  Special  cash  deposits  for  pay¬ 
ment  of  interest,  dividends  or  other 
special  purposes  shall  be  included  in  this 
account  in  separate  subdivisions  which 
shall  specify  the  purpose  for  which  each 
such  special  deposit  is  made. 

Note:  Special  deposits  for  more  than  one 
year,  which  are  not  offset  by  ciirrent  llabUl- 
tles,  shall  not  be  charged  to  this  account  but 
to  account  126,  Special  Funds. 

132  Temporary  cash  investments. 

A.  This  accoimt  shall  include  the  book 
cost  of  investments,  such  as  demand  and 
time  loans,  bankers’  acceptances,  United 
Part  II— No.  165 - 6 
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States  Treasury  certificates,  marketable 
securities,  and  other  similar  investments, 
acquired  for  the  purpose  of  temporarily 
investing  cash. 

B.  This  account  shall  be  so  maintained 
as  to  show  separately  temporary  cash  in¬ 
vestments  in  securities  of  associated  com¬ 
panies  and  of  others.  Records  shall  be 
kept  of  any  pledged  investments. 

141  Notes  receivable. 

This  account  shall  include  the  book 
cost,  not  includible  elsewhere,  of  all  col¬ 
lectible  obligations  in  the  form  of  notes 
receivable  and  similar  evidences  (except 
interest  coupons)  of  money  due  on  de¬ 
mand  or  within  one  year  from  the  date 
of  issue. 

Note:  The  face  amount  of  notes  receivable, 
discounted,  sold,  or  transferred  without  re¬ 
leasing  the  utility  from  liability  as  endorser 
thereon,  shall  be  credited  to  a  separate  sub¬ 
division  of  this  account  and  appropriate  dis¬ 
closure  shall  be  made  in  financial  statements 
of  any  contingent  liability  arising  from  such 
transactions. 

142  Customer  accounts,  receivable. 

A.  This  account  shall  include  amounts 
due  from  customers  for  utility  service, 
and  for  merchandising,  jobbing  and 
contract  work. 

B.  This  account  shall  be  maintained 
so  as  to  permit  ready  segregation  of  the 
amounts  due  for  merchandising,  jobbing 
and  contract  work. 

143  Other  accounts  receivable. 

A.  This  account  shall  include  amounts 
due  the  utility  upon  open  accounts,  other 
than  amounts  due  from  customers  for 
utility  services  and  merchandising,  job¬ 
bing  and  contract  work. 

B.  This  account  shall  be  maintained  so 
as  to  show  separately  amounts  due  on 
subscriptions  to  capital  stock  and  from 
officers  and  employees,  but  the  account 
shall  not  include  amounts  advanced  to 
officers  or  others  as  working  funds. 

144  Accumulated  provision  for  uncol¬ 
lectible  accounts — Cr. 

A.  This  account  shall  be  credited  with 
amounts  provided  for.  losses  on  accounts 
receivable  which  may  become  uncollec¬ 
tible,  and  also  with  collections  on  bc- 
coimts  previously  charged  hereto.  Con¬ 
current  charges  shall  be  made  to  account 
590,  Uncollectible  Accounts,  for  amounts 
applicable  to  utility  operations,  and  to 
corresponding  accounts  for  other  opera¬ 
tions.  Records  shall  be  maintained  so 
as  to  show  the  writeoffs  of  accoimts  re¬ 
ceivable  for  each  utility  department. 

B.  This  account  shall  be  subdivided  to 
show  the  provision  applicable  to  the  fol¬ 
lowing  classes  of  accounts  receivable: 

ntUlty  Customers. 

Merchandising,  Jobbing  and  Contract 
Work. 

Officers  and  Employees. 

Other. 

Note  A:  Accretions  to  this  account  shall 
not  be  made  in  excess  of  a  reasonable  pro¬ 
vision  against  losses  of  the  character  i^o- 
videdfor. 

Note  B:  If  provisions  tor  uncollectible 
notes  receivable  are  necessary,  separate  sub¬ 
accounts  therefor  shaU  be  established  under 
account  141,  Notes  Receivable. 
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150  Materials  abd  supplies. 

A.  This  account  shall  include  the  cost 
of  fuel  on  hand  and  imapplied  materials 
and  supplies  (except  line  transformers 
and  meters).  It  shall  include  also  the 
book  cost  of  materials  recovered  in  con¬ 
nection  with  construction,  maintenance 
or  the  retirement  of  property,  such  ma¬ 
terials  being  credited  to  construction, 
maintenance,  or  accumulated  deprecia¬ 
tion  provision,  respectively,  and  included 
herein  as  follows: 

(1)  Reusable  materials  consisting  of 
large  individual  items  shall  be  included 
in  this  account  at  original  cost,  esti¬ 
mated  if  not  known.  The  cost  of  repair¬ 
ing  such  items  shall  be  charged  to  the 
maintenance  account  appropriate  for  the 
previous  use. 

(2)  Reusable  materials  consisting  of 
relatively  small  items,  the  identity  of 
which  (from  the  date  of  original  installa¬ 
tion  to  the  final  abandonment  or  sale 
thereof)  cannot  be  ascertained  without 
undue  refinement  in  accounting,  shall  be 
included  in  this  account  at  current  prices 
new  for  such  items.  The  cost  of  repair¬ 
ing  such  items  shall  be  charged  to  the 
appropriate  expense  account  as  indi¬ 
cated  by  previous  use. 

(3)  Scrap  and  nonusable  materials  in¬ 
cluded  in  this  account  shall  be  carried 
at  the  estimated  net  amount  realized 
therefrom.  The  difference  between  the 
amounts  realized  for  scrap  and  nonus¬ 
able  materials  sold  and  the  net  amount 
at  which  the  materials  were  carried  in 
this  account,  as  far  as  practicable,  shall 
be  adjusted  to  the  accounts  credited 
when  the  materials  were  charged  to 
this  account. 

B.  Materials  and  supplies  issued  shall 
be  credited  hereto  and  charged  to  the 
appropriate  construction,  operating  ex¬ 
pense,  or  other  account  on  the  basis  of 
a  unit  price  determined  by  the  use  of 
cumulative-average,  first-in-first-out,  or 
such  other  method  of  inventory  account¬ 
ing  as  conforms  with  accepted  account¬ 
ing  standards  consistently  applied. 

C.  Inventories  of  materials,  supplies, 
fuel,  etc.  shall  be  taken  at  least  annually 
and  the  necessary  adjustments  shall  be 
made  to  bring  this  account  into  agree¬ 
ment  with  the  actual  inventories.  In 
effecting  the  adjustments,  large  differ¬ 
ences  which  can  be  asagned  to  important 
classes  of  materials  shall  be  equitably 
adjusted  among  the  accoimts  to  which 
such  classes  of  materials  have  been 
charged  since  the  previous  inventory. 
Other  differences  shall  be  equitably  ap¬ 
portioned  among  the  accoimts  to  which 
materials  have  been  charged. 

Items 

1.  Invoice  price  of  materials  less  cash  or 
other  discounts. 

2.  Freight,  switching  or  other  transporta¬ 
tion  charges  when  practicable  to  include  as 
part  of  the  cost  of  particular  materials  to 
which  they  relate. 

3.  Customers  duties  and  excise  taxes. 

4.  Cost  of  inspection  and  special  tests  prior 
to  acceptance. 

5.  Insmance  and  other  directly  assignable 
charges. 

Note  A:  Where  expenses  applicable  to 
materials  pmchased  cannot  be  directly  as¬ 
signed  to  particular  purchases,  they  may  be 
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charged  to  a  stores  expense  clearing  account 
and  distributed  therefrom  to  the  approprU 
ate  account. 

Nora  B:  When  materials  and  supplies  are 
piirchased  for  Immediate  use.  they  need  not 
be  carried  through  this  account  but  may 
be  charged  directly  to  the  appropriate  utility 
plant  or  expense  account. 

165  Prepayments. 

A.  This  account  shall  include  the 
amount  of  rents,  taxes,  insurance,  inter* 
est  and  like  disbursements  mttde  in  ad* 
vance  of  the  period  to  which  they  apply. 
As  the  periods  covered  by  such  prepay* 
ments  expire,  credit  this  account  and 
charge  the  proper  operating  expense  or 
other  account  with  the  amount  applica* 
ble  to  the  period. 

B.  This  account  shall  be  kept  or  sup* 
ported  in  such  manner  as  to  disclose 
the  amount  of  each  class  of  prepayments. 

170  Other  current  and  accrued  assets. 

Tbis  account  shall  include  the  book 
cost  of  all  other  current  and  accrued 
assets,  appropriately  designated  and  sup* 
portcKl  80  as  to  show  the  nature  of  each 
asset  included  herein. 

4.  Deferred  Debits 

181  Unamortized  debt  discount  and  ex* 
pense. 

A.  niis  accoimt  shall  include  the  total 
of  the  unamortized  balance  of  discount 
and  expense  for  all  classes  of  loi^-term 
debt. 

B.  The  discount  and  expense  shall  be 
amortized  over  the  life  of  the  respective 
issues  under  a  plan  which  will  distribute 
the  amounts  equitably  over  the  life  of 
the  securities.  The  amortization  shall  be 
charged  to  account  428.  Amortization  of 
Debt  Discount  and  Expense.  The  utility 
may,  however,  accelerate  the  writing  off 
of  diacoimt  and  expense  where  the 
amounts  are  insignificant. 

182  Extraordinary  property  losses. 

A.  When  authorized  or  directed  by  the 
Ccmimission,  this  account  shall  include 
extraordinary  losses  on  property  aban¬ 
doned  or  otherwise  retired  from  service 
which  are  not  provided  for  by  the  accu* 
mulated  provisions  for  depreciation  or 
amortization  and  which  could  not  rea¬ 
sonably  have  been  foreseen  and  provided 
for.  and  extraordinary  losses,  such  as 
unforeseen  damages  to  property,  which 
could  not  reasonably  have  been  antici¬ 
pated  and  which  are  not  covered  by  in¬ 
surance  or  other  provisions. 

B.  The  entire  cost,  less  net  salvage,  of 
depreciable  property  retired  shall  be 
charged  to  accumulated  provision  for 
depreciation.  If  all,  or  a  portion,  of  the 
loss  is  to  be  included  in  this  account,  the 
accumulated  provision  for  depreciation 
shall  then  be  credited  and  this  account 
charged  with  the  amount  properly 
chargeable  hereto. 

C.  Application  to  the  Commission  for 
peimission  to  use  this  account  shall  be 
accompanied  by  a  statement  giving  a 
complete  explanation  with  respect  to  the 
items  which  it  is  proposed  to  include 
herein,  Uie  period  over  which,  and  the 
accounts  to  which  it  is  proposed  to  write 
off  the  charges,  and  other  pertinent 
information. 


183  Other  deferred  debit*. 

A.  This  account  shall  include  the  fol¬ 
lowing  classes  of  items: 

(1)  Expenditures  for  preliminary  sur¬ 
veys,  plans,  investigations,  etc.,  made  for 
the  purpose  of  determining  the  feasibil¬ 
ity  of  projects  under  contemplation.  If 
construction  results,  this  account  shall 
be  credited  with  the  amount  applicable 
thereto  and  the  appropriate  plant  ac¬ 
counts  shall  be  charged  with  an  amount 
which  does  not  exceed  the  expenditures 
which  may  reasonably  be  determined  to 
contribute  directly  and  immediately  and 
without  duplication  to  plan.  If  the  work 
is  abandoned,  the  charge  shall  be  to  ac¬ 
count  435.  Miscellaneous  Debits  to  Sur¬ 
plus,  or  to  the  appropriate  operating 
expense  account. 

(2)  Undistributed  balances  in  clearing 
accoimts  at  the  date  of  the  balance 
sheet.  Balances  in  clearing  accoimts 
shall  be  substantially  cleared  not  later 
than  the  end  of  the  calendar  year  unless 
items  held  therein  related  to  a  future 
period. 

(3)  Balances  representing  expendi¬ 
tures  for  work  in  progress  other  than  on 
utility  plant.  This  includes  Jobbing  and 
cmitract  work  in  progress. 

(4)  Other  debit  balances,  the  proper 
final  disposition  of  which  is  uncertain, 
and  unusual  or  extraordinary  expenses, 
not  included  in  other  accounte,  which 
are  in  process  of  being  written  off. 

B.  The  records  supporting  the  entries 
to  this  account  shall  be  so  kept  that  the 
utility  can  furnish  full  information  as  to 
each  deferred  debit  included  herein. 

5.  Proprietary  Capital 
201  Common  capital  stock. 

204  Preferred  capital  stock. 

A.  These  accounts  shall  include  the 
par  value  or  the  stated  value  of  stock 
without  par  value  if  such  stock  has  a 
stated  value,  and,  if  not.  the  cash  value 
of  the  consideratipn  received  for  such 
nonpar  stock,  of  each  class  of  capital 
stock  actually  Issued,  including  the  par 
or  stated  value  of  such  capital  stock  in 
account  217,  Reacquired  Capital  Stock. 

B.  When  the  actual  cash  value  of  the 
consideration  received  is  more  or  less 
than  the  par  or  stated  value  of  any  stock 
having  a  par  or  stated  value,  the  differ¬ 
ence  shall  be  credited  or  debited,  as  the 
case  may  be,  to  the  premium  or  discount 
account  for  the  particular  class  and 
series. 

C.  When  capital  stock  is  retired,  these 
accounts  shall  be  charged  with  the 
amount  at  which  such  stock  is  carried 
herein. 

D.  A  separate  ledger  account,  with  a 
descriptive  title,  shall  be  maintained  for 
each  class  and  series  of  stock.  The  sup¬ 
porting  records  shall  show  the  shares 
nominally  issued,  actually  issued,  and 
nominally  outstanding. 

Note:  When  a  levy  or  assessment,  except  a 
call  for  payment  on  subscriptions,  is  made 
against  holders  of  capital  stock,  the  amoimt 
collected  upon  such  levy  or  assessment  shall 
be  credited  to  account  207,  Other  Paid-In 
Capital:  Provided,  hotoever.  That  the  credit 
shall  be  made  to  account  213,  Discount 
on  Capital  Stock,  to  the  extent  of  any  re¬ 
maining  balance  of  discount  on  the  issue  of 
stock. 


207  Other  paid-in  capItaL 

This  account  shall  include  the  balance 
of  all  other  credits  for  paid-in  capital 
not  includible  in  the  capital  stock  ac¬ 
counts.  and  shall  be  kept  so  as  to  show 
the  source  of  the  credits  includible 
herein. 

Items 

1.  Premium  received  on  original  Issues  of 
capital  stock. 

2.  Donations  received  from  stockholders 
consisting  of  capital  stock  or  reduction  of 
debt  of  the  utility,  and  the  cash  value  of 
other  assets  received  as  a  donation. 

8.  Reduction  in  par  or  stated  value  of 
capital  stock. 

4.  Gain  on  resale  or  cancellation  of  re¬ 
acquired  capital  stock. 

5.  Miscellaneous  paid-in  capital. 

Note:  Premiiun  on  capital  stock  shall  not 
be  set  off  against  expenses.  Further,  a  pre¬ 
mium  received  on  an  issue  of  a  certain  class 
or  series  of  stock  shall  not  be  set  off  against 
expense  of  another  Issue  of  the  same  class 
or  series. 

212  Installments  received  on  capital 
stock. 

A.  This  account  shall  Include  in  a  sep¬ 
arate  subdivision  for  each  class  and  series 
of  capital  stock  the  amount  of  install¬ 
ments  received  on  capital  stock  on  a  par¬ 
tial  or  installment  payment  plan  for  sub¬ 
scribers  who  are  not  bound  by  legally 
enforceable  subscription  contracts. 

B.  As  subscriptions  are  paid  in  full  and 
certificates  Issued,  this  account  shall  be 
charged  and  the  appropriate  capital 
stock  account  credit^  with  the  par  or 
stated  value  of  such  stock.  Any  discount 
or  premium  on  an  original  issue  shall  be 
included  in  the  appropriate  discount  or 
premium  account. 

213  Discount  on  capital  stock. 

A.  This  account  shall  include  in  a  sepa¬ 
rate  subdivision  for  each  class  and  series 
of  capital  stock  all  discount  on  the  origi¬ 
nal  issuance  and  sale  of  capital  stock,  in¬ 
cluding  additional  capital  stock  of  a  par¬ 
ticular  cla^  or  series  as  well  as  first 
issues. 

B.  When  capital  stock  which  has  been 
actually  issued  is  retired,  the  amount  in 
this  account  applicable  to  the  shares  re¬ 
tired  shall  be  written  off  to  account  207, 
Other  Paid-In  Capital:  Provided,  how- 
ever.  That  the  amount  shall  be  charged 
to  account  435,  Miscellaneous  Debits  to 
Surplus,  to  the  extent  that  it  exceeds  the 
balance  in  account  207. 

C.  The  utility  may  amortize  the  bal¬ 
ance  in  this  account  by  systematic 
charges  to  account  425.  Miscellaneous 
Amortization,  or  it  may  write  off  capital 
stock  discount  in  whole  or  in  part  to  ac¬ 
count  435.  Miscellaneous  Debits  to  Sur¬ 
plus. 

214  Capital  stock  expense. 

A.  This  account  shall  include  in  a  sepa¬ 
rate  subdivision  for  each  class  and  series 
of  stock  all  commissions  and  expenses 
incurred  in  connection  with  the  original 
issuance  and  sale  of  capital  stock,  in¬ 
cluding  additional  capital  stock  of  a 
particular  class  or  series  as  well  as  first 
issues.  Expenses  applicable  to  capital 
stock  shall  not  be  deducted  from  pre¬ 
mium  on  capital  stock. 
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B.  When  capital  stock  which  has  been 
actually  issued  by  the  utility  is  retired, 
the  amount  in  this  account  applicable  to 
the  shares  retired  shall  be  written  ofF  to 
account  207,  Other  Paid-In  Capital,  to 
the  extent  of  gains  on  resale  or  cancel¬ 
lation  of  reacquired  stock  Includible 
therein:  Provided,  however.  That  the 
amount  shall  be  charged  to  account  435, 
Miscellaneous  Debits  to  Surplus,  to  the 
extent  that  it  exceeds  the  balance  in  ac¬ 
count  207.  from  such  source. 

C.  The  utility  may  amortize  the  bal¬ 
ance  carried  in  this  account  by  systematic 
charges  to  account  425,  Miscellaneous 
Amortization,  or  it  may  write  off  capital 
stock  expense  in  whole  or  in  part  by 
charges  to  account  435,  Miscellaneous 
Debits  to  Surplus. 

Note:  Expenses  in  connection  with  the 
reacquisition  or  resale  of  the  utility’s  capital 
stock  shall  not  be  included  herein. 

215  Appropriated  earned  surplus. 

This  account  shall  include  the  amount 
of  earned  surplus  which  has  been  appro¬ 
priated  or  set  aside  for  specific  purposes. 
Separate  subaccounts  shall  be  main¬ 
tained  under  such  titles  as  will  designate 
the  purpose  for  which  each  appropria¬ 
tion  was  made. 

216  Unappropriated  earned  surplus. 

This  accoimt  shall  include  the  balance, 
either  debit  or  credit,  of  unappropriated 
surplus  arising  from  earnings.  It  shall 
not  include  items  includible  in  any  sub¬ 
account  of  account  207,  Other  Paid-In 
Capital. 

217  Reacquired  capital  stock. 

A.  This  account  shall  include  in  a 
separate  subdivision  for  each  class  and 
series  of  capital  stock,  the  cost  of  capital 
stock  actually  issued  by  the  utility  and 
reacquired  by  it  and  not  retired  or  can¬ 
celed,  except,  however,  stock  which  is 
held  by  trustees  in  sinking  or  other  f  tmds. 

B.  When  reacquired  capital  stock  is 
retired  or  canceled,  the  difference  be¬ 
tween  its  cost,  including  commissions 
and  expenses  paid  in  connection  with  the 
reacquisition,  and  its  par  or  stated  value 
plus  any  premium  and  less  any  discount 
and  expenses  applicable  to  the  shares  re¬ 
tired,  shaU  be  debited  or  credited,  as  ap¬ 
propriate,  to  accoimt  207,  Other  Paid-In- 
Capital,  provided,  however,  that  debits 
shall  be  charged  to  account  435,  Miscel¬ 
laneous  Debits  to  Surplus,  to  the  extent 
that  they  exceed  the  balance  of  gains 
on  resale  or  cancellation  of  reacquired 
stock  included  in  account  207. 

C.  When  reacquired  capital  stock  is 
resold  by  the  utility,  the  difference  be¬ 
tween  the  amount  received  on  the  resale 
of  the  stock,  less  expenses  incurred  in  the 
resale,  and  the  cost  of  the  stock  included 
in  this  account  shall  be  accounted  for  as 
outlined  in  paragraph  B. 

Note:  The  accounting  for  reacquired  stock 
shall  be  as  prescribed  herein  unless  otherwise 
specificaUy  required  by  statute. 

218  Noncorporate  pnqirietorship. 

This  account  shall  Include  the  invest¬ 
ment  in  an  unincorporated  utility  by 
the  proprietor  thereof,  and  shall  be 
charged  with  all  withdrawals  from  the 
business  by  its  proprietor.  At  the  end  of 


each  calendar  year  the  net  income  for 
the  year,  as  developed  in  the  income 
account,  shall  be  transferred  to  this  ac¬ 
count.  (See  optional  accounting  pro¬ 
cedure  provided  in  Note  C,  hereunder.) 

Note  A:  Amounts  payable  to  the  proprietor 
as  Just  and  reasonable  compensation  for  serv¬ 
ices  performed  shall  not  be  charged  to  this  ac¬ 
count  but  to  appropriate  operating  expense 
or  other  accounts. 

Note  B:  When  the  utility  is  owned  by  a 
partnership,  a  separate  account  shall  be  kept 
to  show  the  net  equity  of  each  member 
therein  and  the  transactions  affecting  the 
interest  of  each  such  partner. 

Note  C:  This  account  may  be  restricted 
to  the  amount  considered  by  the  proprietor 
to  be  the  permanent  investment  in  the  busi¬ 
ness,  subject  to  change  only  by  additional 
investment  by  the  proprietor  ch:  the  with¬ 
drawal  of  portions  thereof  not  representing 
net  income.  When  this  option  is  taken,  the 
earned  surplus  accounts  shall  be  maintained 
and  entries  thereto  shall  be  made  in  accord¬ 
ance  with  the  texts  thereof. 

6.  Long-Term  Debt 
221  Bonds. 

A.  Separate  accounts  shall  be  main¬ 
tained  hereunder  for  unmatured  bonds 
of  each  class  and  series.  Each  such  ac¬ 
count  shall  be  subdivided  so  as  to  show: 
(1)  the  face  value  of  the  actually  issued 
and  unmatured  bonds,  which  have  not 
been  retired  or  canceled;  also,  the  face 
value  of  such  bonds  issued  by  others,  the 
payment  of  which  has  been  assumed  by 
the  utility,  (2)  the  face  value  of  bonds 
actually  issued  or  assumed  by  the  utility 
and  reacquired  by  it  and  not  paid,  rer 
tired,  or  canceled.  The  account  for  re¬ 
acquired  debt  shall  not  include  securities 
which  are  held  by  trustees  in  sinking  or 
other  funds. 

B.  When  bonds  are  reacquired,  the  dif¬ 
ference  between  face  value,  adjusted  for 
unamortized  discount,  expense  or  pre¬ 
mium  and  the  amount  paid  upon  reac¬ 
quisition,  shall  be  included  in  account 
434,  Miscellaneous  Credits  to  Surplus,  or 
account  435,  Miscellaneous  Debits  to 
Surplus  as  appropriate. 

223  Advances  from  associated  eompa- 
nies. 

A.  This  account  shall  include  the  face 
value  of  notes  payable  to  associated  com¬ 
panies  and  the  amount  of  open  book  ac¬ 
counts  representing  advances  from  as¬ 
sociated  companies.  It  does  not  include 
notes  and  open  accounts  representing 
indebtedness  subject  to  current  settle¬ 
ment. 

B.  The  records  supporting  the  entries 
to  this  account  shall  be  so  kept  that  the 
utility  can  furnish  complete  information 
concerning  each  note  and  open'  account. 

224  Other  long-term  debt. 

A.  This  account  shall  include,  until 
maturity,  all  long-term  debt  not  other¬ 
wise  provided  for.  This  covers  such 
Items  as  receivers*  certificates,  real 
estate  mortgages  executed  or  assumed, 
assessments  for  public  Improvements, 
notes  and  unsecured  certificates  of  in¬ 
debtedness  not  owned  by  associated 
companies,  receipts  outstanding  for 
long-term  debt,  and  other  obligations 
maturing  more  than  one  year  from  date 
of  issue  or  assumption. 


B.  Separate  accounts  shall  be  main¬ 
tained  for  each  class  of  obligation,  and 
records  shall  be  maintained  to  show  for 
each  class  all  details  as  to  date  of  obliga¬ 
tion,  date  of  maturity,  interest  dates  and 
rates,  security  for  the  obligation,  etc. 

Note:  Miscellaneoiia  long-term  debt  re¬ 
acquired  Bball  be  accounted  for  in  accord¬ 
ance  with  the  procedures  set  forth  In  ac¬ 
count  221,  Bonds. 

7.  Current  and  Accrued  Liabilities 

231  Notes  payable. 

This  account  shall  include  the  face 
value  of  all  notes,  drafts,  acceptances,  or 
other  similar  evidences  of  indebtedness, 
payable  on  demand  or  within  a  time  not 
exceeding  one  year  from  date  of  issue. 

232  Accounts  payable. 

This  account  shall  incude  all  amounts 
payable  by  the  utility  within  one  year, 
which  are  not  provided  for  in  other 
accounts. 

235  Customer  deposits. 

This  account  shall  include  all  amounts 
deposited  with  the  utility  by  customers 
as  security  for  the  payment  of  bills. 

236  Taxes  accrued. 

A.  This  account  shall  be  credited  with 
the  amount  of  taxes  accrued  during  the 
accounting  period,  corresponding  debits 
made  to  the  appropriate  accounts  for  tax 
charges.  Such  credits  may  be  based 
upon  estimates,  but  from  time  to  time 
during  the  year  as  the  facts  become 
known,  the  amount  of  the  periodic  credits 
shall  be  adjusted  so  as  to  include  as 
nearly  as  can  be  determined  in  each 
year  the  taxes  applicable  thereto.  Any 
amount  representing  a  prepajrment  of 
taxes  applicable  to  the  period  subsequent 
to  the  date  of  the  balance  sheet  shall  be 
shown  under  account  165,  Prepayments. 

B.  If  accruals  for  taxes  are  found  to 
be  insufficient  or  excessive,  correction 
therefor  shall  be  made  through  current 
tax  accruals.  However,  if  such  correc¬ 
tions  are  so  large  as  to  seriously  distort 
current  expenses,  they  shall  be  included 
in  account  434,  Miscellaneous  Credits  to 
Surplus,  or  account  435.  Miscellaneous 
Debits  to  Surplus,  as  appropriate. 

C.  Accruals  for  taxes  shall  be  based 
upon  the  net  amount  payable  after  credit 
for  any  discounts  and  shall  not  include 
any  amounts  for  Interest  on  tax  deficien¬ 
cies  or  refunds.  Interest  received  on  re¬ 
funds  shall  be  credited  to  account  419, 
Interest  and  Dividend  Income,  and  in¬ 
terest  paid  on  deficiencies  shall  be 
charged  to  account  431,  Other  Interest 
Expense. 

D.  The  records  supporting  the  entries 
to  this  account  shall  be  kept  so  as  to 
show  for  each  class  of  taxes,  the  amount 
accrued,  the  basis  for  the  accrual,  the 
accounts  to  which  charged,  and  the 
amount  of  tax  paid. 

237  Interest  accrued. 

This  account  shall  include  the  amount 
of  interest  accrued  but  not  matured  on 
all  liabilities  of  the  utility,  not  including, 
however,  interest  which  is  added  to  the 
principal  of  the  debt  on  which  incurred. 
Supporting  records  shall  be  maintained 
so  as  to  show  the  amount  of  interest  ac¬ 
crued  on  each  obligation. 


II 


7608 

238  '  Other  current  and  accrued  liabili* 
tics. 

Hiis  account  shall  include  the  amount 
of  all  other  current  and  accrued  liabilities 
not  provided  for  elsewhere  appropriately 
designated  and  supported  so  as  to  show 
the  nature  of  each  liability. 

Items 

1.  Dividends  declared  but  not  paid. 

2.  Matured  long-term  debt. 

3.  Matured  Interest. 

4.  Taxes  collected  through  pairroll  deduc¬ 
tions  or  otherwise  pending  transmittal  to 
the  proper  taxing  authority. 

8.  Deferred  Credits 

251  Unamortixcd  premium  on  debt. 

A.  This  account  shall  include  the  total 
of  the  unamortized  balance  of  premium 
and  expense  for  all  classes  of  long-term 
debt,  including  receivers’  certificates. 

B.  The  premium  and  expense  shall  be 
amortized  over  the  life  of  the  respective 
issues  tmder  a  plan  which  will  distribute 
the  amoimts  equitably  over  the  life  of  the 
securities.  The  amortization  shall  be 
credited  to  account  429,  Amortization  of 
Premium  on  D^t. — Cr. 

252  Customer  advances  far  construction. 

This  account  shall  include  advances 
by  customers  for  construction  which  are 
to  be  refunded  eiUier  wholly  or  in  part. 
When  a  customer  is  refunded  the  entire 
amount  to  which  he  is  entitled,  according 
to  the  agreement  or  rule  under  which  the 
advance  was  made,  the  balance,  if  any, 
remaining  in  this  account  shall  be 
credited  to  account  271,  Contributions  in 
Aid  of  Construction. 

253  Other  deferred  credits. 

This  accoimt  shall  include  advance 
billings  and  receipts  and  other  deferred 
credit  itons,  not  provided  for  elsewhere, 
including  amounts  which  cannot  be  en¬ 
tirely  cleared  or  disposed  of  imtil  addi¬ 
tional  information  has  been  received. 

9.  Operating  Reserves 
261  Property  insurance  reserve. 

A.  This  account  shall  include  amounts 
reserved  by  the  utility  for  self-insurance 
against  losses  through  accident,  fire, 
flood,  or  other  hazards  to  its  own  prop¬ 
erty  or  property  leased  from  others.  A 
schedule  of  risks  covered  by  this  reserve 
shall  be  maintained,  giving  a  descrip¬ 
tion  of  the  property  involved,  the  char¬ 
acter  of  the  risks  covered  and  the  rates 
tised. 

B.  Charges  shall  be  made  to  this  ac- 
coimt  for  losses  covered  by  self-insur¬ 
ance.  Details  of  these  charges  shall  be 
maintained  according  to  the  year  the 
casualty  occurred  which  gave  rise  to  the 
loss. 

264  Amortization  reserve — ^Federal. 

A.  This  account  shall  be  credited  with 
such  amoimts  as  are  appropriated  or  set 
aside  by  a  licensee  from  earnings  for 
amortization  purposes  in  accordance 
with  the  requirements  of  a  license;  also 
the  interest  derived  from  the  “Amorti¬ 
zation  Fund — Federal,”  or  income  from 
investments  belonging  to  such  fund. 
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B.  This  accoimt  shall  be  debited  with 
only  such  items  or  amounts  as  the  Com¬ 
mission  may  require  or  approve.  (See 
account  125,  Amortization  Fund — 
Federal.) 

265  Miscellaneous  operating  reserves. 

A.  This  account  shall  include  all  op¬ 
erating  reserves  maintained  by  the  util¬ 
ity  which  are  not  provided  for  elsewhere. 

B.  This  account  shall  be  maintained 
in  such  manner  as  to  show  the  amount 
of  each  separate  reserve  and  the  nature 
and  amounts  of  the  debits  and  credits 
thereto. 

Note:  This  account  includes  only  such 
reserves  as  may  be  created  for  operating 
purposes  and  does  not  include  any  reserva¬ 
tions  of  income  the  credits  for  which  should 
be  carried  in  account  215,  Appropriated 
Earned  Surplus. 

10.  Contributions  IN  Aid  OP 
Construction 

271  Contributions  in  aid  of  construction. 

A.  This  account  shall  include  dona¬ 
tions  or  contributions  in  cash,  services, 
or  property  from  states,  municipalities 
or  other  governmental  agencies,  individ¬ 
uals.  and  others  for  construction 
purposes. 

B.  The  credits  to  this  account  shall 
not  be  transferred  to  earned  surplus 
or  to  any  other  account  without  the  ap¬ 
proval  of  the  Commission. 

C.  The  records  supporting  the  entries 
to  this  account  shall  be  so  kept  that  the 
utility  can  furnish  information  as  to  the 
purpose  of  each  donation,  the  condi¬ 
tions.  if  any,  upon  which  it  was  made, 
the  amount  of  donations  from  (a)  States, 
(b)  municipalities,  (c)  customers  and 
(d)  others,  and  the  amount  applicable 
to  each  utility  department. 

D.  This  account  shall  be  subdivided 
as  follows: 

Contributions  in  Aid  of  Construction- 
General. 

Contributions  in  Aid  of  Construction- 
Federal. 

Contributions  in  Aid  of  Construction — 
General  shall  include  all  the  donations 
to  the  various  utility  departments  ex¬ 
cept  those  which  are  made  in  respect 
to  a  licensed  project.  Contributions  in 
Aid  of  Construction — ^Federal  shall  be 
kept  only  by  licensees.  There  shall  be 
included  therein  donations  from  States, 
municipalities,  individuals  or  others 
which  have  been  expended  for  plant,  or 
which  are  included  in  the  plant  accounts, 
of  a  licensed  project,  referred  to  in  sec¬ 
tion  3,  subsection  (13)  of  the  Federal 
Power  Act,  49  Stat.  839;  16  U.S.C. 
796  ( 13 ) .  This  treatment  shall  not  affect 
the  determination  of  actual  legitimate 
original  cost  or  net  investment  in  ac¬ 
cordance  with  the  Act. 

Note:  There  shall  not  be  included  in  this 
account  advances  for  construction  which  are 
ultimately  to  be  repaid  wholly  or  in  part. 
(See  account  252,  Customer  Advances  for 
Construction.) 

-Electric  Plant  Accounts 

1.  Intangible  Plant 

801  Organization. 

302  Franchises  and  consents. 

803  Miscellaneous  intangible  plant. 


2.  PnODuenoN  Plant 

A.  STEAM  PRODUCTION 

310  Land  and  land  rights. 

311  Structures  and  improvements. 

312  Steam  power  equipment. 

B.  HTDRAUUC  PRODUCTION 

330  Land  and  land  rights. 

331  Structures  and  Improvements. 

332  Reservoirs,  dams,  and  waterways. 

333  Hydraulic  power  equipment. 

C.  OTHER  PRODUCTION 

340  Land  and  land  rights. 

341  Structures  and  improvements. 

342  Other  power  equipment. 

3.  transmission  and  Distribution  Plant 

350  Land  and  land  rights. 

351  Structures  and  improvements. 

352  Station  equipment. 

353  Overhead  lines. 

356  Underground  lines. 

858  Line  transformers. 

360  Meters. 

361  Installations  on  customers’  premises. 

362  Leased  property  on  customers’  premises. 

363  Street  lighting  and  signal  systems. 

4.  General  Plant 

370  Land  and  land  rights. 

371  Structures  and  improvements. 

372  Office  furniture  and  equipment. 

373  Transportation  equipment. 

379  Other  general  equipment. 

5.  Other  Electtric  Plant 

390  Other  tangible  property. 

391  Electric  plant  purchased  or  sold. 

392  Electric  plant  in  process  of  reclassifica¬ 

tion. 

393  Electric  plant  leased  to  others. 

394  Electric  plant  held  for  future  use. 

395  Construction  work  in  progress— 

Electric. 

396  Electric  plant  acquisition  adjustments. 

397  Other  electric  plant  adjustments. 

Electric  Plant  Accounts 

1.  iNTANoaiE  Plant 

301  Organization. 

This  account  shall  include  the  cost  of 
organizing  and  incorporating  the  utility 
and  putting  it  into  readiness  to  do  busi¬ 
ness.  This  includes  the  cost  of  legal 
services,  amounts  paid  for  privileges  of 
incorporation,  office  expenses,  incident  to 
organizing  the  company  and  stock  and 
minute  books  aiid  corporate  seal. 

Note:  This  account  shall  not  include  any 
discounts  upon  securities  Issued  or  assumed, 
nor  shall  it  include  any  costs  incident  4iO  ne¬ 
gotiating  loans,  selling  bonds,  or  other  evi¬ 
dences  of  debt,  or  expenses  in  connection 
with  the  authorization,  issuance  or  sale  of 
capital  stock. 

302  Franchises  and  consents. 

A.  This  account  shall  Include  amounts 
paid  to  the  federal  government,  to  a  state 
or  to  a  political  subdivision  thereof  in 
consideration  for  franchises,  consents, 
water  power  licenses,  or  certificates,  run¬ 
ning  in  perpetuity  or  for  a  specified  term 
of  more  than  one  year,  together  with 
necessary  and  reasonable  expenses  inci¬ 
dent  to  procuring  such  franchises,  con¬ 
sents,  water  power  licenses,  or  certificates 
of  permission  and  approval,  including 
expenses  of  organizing  and  merging  sep¬ 
arate  corporations,  where  statutes  re¬ 
quire,  solely  for  the  purpose  of  acquiring 
franchises. 
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B.  If  a  franchise,  consent,  water  pow« 
er  license,  or  certificate  is  acquired  by 
assignment,  the  charge  to  this  account 
in  respect  thereof  shall  not  exceed  the 
amount  paid  therefor  by  the  utility  to 
the  assignor,  nor  shall  it  exceed  the 
amount  paid  by  the  original  grantee,  plus 
the  expense  of  acquisition  to  such 
grantee.  Any  excess  of  the  amoimt  ac¬ 
tually  paid  by  the  utility  over  the  amount 
above  specified  shali  be  charged  to  ac¬ 
count  435,  Miscellaneous  Debits  to 
Surplus. 

C.  When  any  franchise  has  expired, 
the  book  cost  thereof  shall  be  credited 
hereto  and  charged  to  account  435,  Mis¬ 
cellaneous  Debits  to  Surplus,  or  to  ac¬ 
count  110,  Accumulated  Provision  for 
Depreciation  and  Amortization  of  Elec¬ 
tric  Plant,  as  appropriate. 

D.  Records  supporting  this  account 
shall  be  maintained  so  as  to  show  sep¬ 
arately  the  book  cost  of  each  franchise 
or  consent. 

Notk:  Annual  or  other  periodic  payments 
under  franchises  shall  not  be  Included  here¬ 
in  but  In  the  appropriate  operating  expense 
account. 

303  Miscellaneous  intangible  plant. 

A.  This  account  shall  include  the  cost 
of  patent  rights,  licenses,  privileges,  and 
other  intangible  property  necessary  or 
valuable  in  the  conduct  of  utility  oper¬ 
ations  and  not  specifically  chargeable 
to  any  other  account. 

B.  When  any  item  included  in  this 
Bccoimt  is  retired  or  expires,  the  book 
cost  thereof  shall  be  credited  hereto  and 
charged  to  account  435,  Miscellaneous 
Debits  to  Surplus,  or  account  110,  Accu¬ 
mulated  Provision  for  Depreciation  and 
Amortization  of  Electric  Plant,  as  appro¬ 
priate. 

C.  This  account  shall  be  maintained  in 
.such  a  manner  that  the  utility  can  fur¬ 
nish  full  information  with  respect  to  the 
amounts  included  herein. 

2.  Productiok  Plant 

A.  STEAM  PRODUCTION 

310  Land  and  land  rights. 

This  accoimt  shall  Include  the  cost 
of  land  and  land  rights  used  in  connec¬ 
tion  with  steam-power  generation.  (See 
electric  plant  instruction  3.) 

311  Structures  and  iniprovcincnts. 

This  account  shall  include  thb  cost  in 
place  of  structures  and  improvements 
used  in  connection  with  steam-power 
generation.  (See  electric  plant  instruc¬ 
tion  4.) 

Note;  Include  steam  production  roads  and 
railroads  In  this  account. 

312  Steam  power  equipment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  equipment  in  steam  production 
plants  used  in  generating  electricity, 
such  as: 

(1)  Furnaces,  boilers,  coil  and  ash¬ 
handling  equipment,  steam  and  feed 
water  piping,  water  supply  and  pui’ifica- 
tion  systems,  boiler  apparatus  and  acces¬ 
sories. 

(2)  Steam  engines,  reciprocating  or 
rotary,  and  their  associated  auxiliaries; 
generators,  engine  driven  and  turbine 
driven. 


(3)  Accessory  and  other  equipment  In 
steam  plants. 

Note:'  This  account  shall  .not  Include 
boilers  or  steam  pipes  whose  primary  purpose 
Is  the  heating  of  structures. 

B.  HYDRAULIC  PRODUCTION 

330  Land  and  land  rights. 

This  accoimt  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  hydraulic  power  generation.  (See 
electric  plant  instruction  3.) 

331  Structures  and  improvements. 

This  account  shall  include  the  cost  in 
place  of  structures  and  improvements 
used  in  connection  with  hydraulic  power 
generation.  (See  electric  plant  instruc¬ 
tion  4.) 

332  Reserv’olrs,  dams  and  waterways. 

This  account  shall  include  the  cost  in 
place  of  facilities  used  for  impounding, 
collecting,  storage,  diversion,  regulation 
and  delivery  of  water  used  primarily  for 
generating  electricity.  This  includes 
reservoirs,  dams  and  waterways  with  all 
construction  appurtenant  thereto,  such 
as  spillways,  fiash  boards,  gates,  canals, 
tunnels,  gate  houses,  fish  ladders,  in¬ 
takes,  flumes,  penstocks,  forbasrs,  tail- 
races.  and  all  other  construction  identi¬ 
fied  therewith. 

333  Hydraulic  power  equipment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  equipment  in  hydraulic  power 
plants  used  in  generating  electricity, 
such  as; 

(1)  Water  wheels  and  hydraulic  tur¬ 
bines  and  generators  driven  thereby  and 
their  accessories. 

(2)  Accessory  and  other  equipment  in 
hydraulic  power  plants. 

C.  OTHER  PRODUCTION 

340  Land  and  land  rights. 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 
with  other  power  generation.  (See  elec¬ 
tric  plant  instruction  3.) 

341  Structures  and  improvements. 

This  account  shall  include  the  cost  in 
place  of  structures  and  improvements 
used  in  connection  with  other  power  gen¬ 
eration.  (See  electric  plant  instruction 
4.) 

342  Other  power  equipment. 

This  account  shall  include  the  cost 
installed  of  equipment  in  internal  com¬ 
bustion  engine  and  other  power  produc¬ 
tion  plants  used  in  generating  electricity, 
such  as: 

(1)  Fuel  handling  and  storage  equip¬ 
ment.  and  gas  producers  and  accessories 
devoted  to  the  production  of  gas  for  use 
in  internal  combustion  engines  driving 
electric  generators. 

(2)  Diesel  engines  or  other  prime 
movers  with  their  auxiliaries. 

(3)  Generators  and  their  accessories. 

(4)  Accessory  and  other  equipment  in 
other  power  production  plants. 

3.  Transmission  and  Distribution  Plant 

350  Land  and  land  rights. 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  in  connection 


with  transmission  and  distribution 
operations.  (See  electric  plant  instruc¬ 
tion  3.) 

351  Structures  and  improvements. 

This  account  shaU  include  the  cost  in 
place  of  structures  and  improvements 
used  in  connection  with  transmission  and 
distribution  operations.  (See  electric 
plant  instruction  4.) 

352  Station  equipment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  transforming,  conversion,  and 
switching  equipment,  including  trans¬ 
former  banks,  etc.,  u^  for  the  purpose 
of  changing  the  characteristics  of  elec¬ 
tricity  in  connection  with  its  transmis¬ 
sion  or  distribution,  and  equipment  for 
controlling  the  electric  circuits. 

Note:  The  cost  of  rectifiers,  series  trans¬ 
formers  and  other  special  station  equipment 
devoted  exclusively  to  street  lighting  or  sig¬ 
nal  system  service  shall  not  be  Included  In 
this  account,  but  In  account  863,  Street 
Lighting  and  Signal  Systems. 

353  Overhead  lines. 

A.  This  account  shall  include  the  cost 
installed  of  overhead  transmission  and 
distribution  lines,  including: 

(1)  Poles,  towers,  and  appurtenant 
fixtures,  such  as  anchors,  guys,  cross- 
arms.  brackets,  guards,  pins,  pole  steps, 
transformer  racks,  and  platforms,  pole 
plates,  etc. 

(2)  Wire  and  cable,  circuit  breakers, 
insulators,  clamps,  lightning  arresters 
and  ground  wires,  switches  and  other  line 
devices,  except  transformers. 

(3)  Services,  i.e.,  conductors  leading 
from  last  pole  to  the  connection  with 
customer’s  service  outlet  and  wiring. 

B.  The  costs  chargeable  to  this  ac¬ 
count  include  also  such  items  as  permits, 
municipal  inspection,  protection  of  street 
openings,  etc. 

Note:  The  cost  of  plant  used  solely  for 
street  lighting  or  signal  systems  shaU  not  be 
Included  In  this  accoimt  but  in  account  363, 
Street  Lighting  and  Signal  Systems. 

356  Underground  lines. 

A.  This  account  shall  include  the  cost 
installed  of  underground  transmission 
and  distribution  lines,  including: 

(1)  Conduit,  including  foundations, 
manholes,  lighting  systems,  sewer  con¬ 
nections.  ventilating  equipment,  etc. 

(2)  Wire  and  cable,  circuit  breakers, 
insulators,  clamps,  lightning  arresters, 
switches,  and  other  line  devices,  except 
transformers. 

(3)  Service,  .i.e.,  conductors,  leading 
from  distribution  box  or  manhole  to 
the  connection  with  customer’s  service 
outlet  or  wiring. 

B.  The  costs  chargeable  to  this  ac¬ 
count  include  also  such  items  as  per¬ 
mits,  municipal  inspection,  protection  of 
street  openings,  etc. 

Note:  The  cost  ot  plant  used  solely  for 
street  lighting  or  signal  systems  shall  not 
be  Included  in  this  account  but  in  account 
363,  Street  Lighting  and  Signal  Systems. 

358  Line  transformers. 

A.  This  account  shall  include  the  cost 
installed  of  overhead  and  imderground 
distribution  line  transformers  and  pole- 
type  and  underground  voltage  regulators 
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owned  by  the  utility,  for  use  in  trans* 
forming  electricity  to  the  yoltage  at 
which  it  is  to  be  used  by  the  customa:. 
and  the  cost  of  transformers  held  in  re« 
serves.  The  installation  cost  inaudible 
herein  is  the  first  installatiai  only. 

B.  When  a  transformer  is  permanently 
retired  from  service,  the  installed  cost 
thereof  shall  be  credited  to  this  account. 

C.  The  records  covering  line  trans¬ 
formers  shall  be  so  kept  that  the  utility 
can  furnish  the  number  of  transformers 
of  various  tsrpes  and  capacities  in  service 
and  those  in  reserve,  and  the  location 
and  the  use  of  each  transformer. 

Items  " 

1.  Installation,  labor  of  (first  Installation 
only). 

2.  Network  protectors,  installed. 

2.  Transformers,  line  and  network. 

4.  Transformer  cut-out  boxes.  Installed. 

6.  Transformer  lightning  arrester.  In¬ 
stalled. 

6.  Voltage  regtilators. 

T.  Capacitors. 

Note  A:  The  cost  of  removing  and  resetting 
line  transformers  shall  not  be  charged  to  this 
account  but  to  account  550,  Supervision  and 
Labor. 

Note  B:  The  cost  of  line  transformers  used 
solely  for  street  lighting  or  signal  systems 
shall  be  Included  in  accoimt  S63,  Street 
Lighting  and  Signal  Systems. 

360  Meters. 

A.  This  account  shall  include  the  cost 
installed  of  meters  or  devices  and  appur¬ 
tenances  thereto,  for  use  in  meastiring 
the  electricity  delivered  to  its  users,  and 
the  cost  of  meters  held  in  reserve.  The 
installation  cost  includible  herein  is  the 
first  installation  only. 

B.  When  a  meter  is  permanently  re¬ 
tired  from  service,  the  installed  cost 
included  herein  shall  be  credited  to  this 
account. 

C.  The  records  covering  meters  shall 
be  so  kept  that  the  utility  can  furnish 
Information  as  to  the  number  of  meters 
of  various  types  and  capacities  in  service 
and  in  reserve  as  well  as  the  location  of 
each  meter  owned. 

Items 

1.  Meters. 

2.  Current  limiting  devices. 

8.  Demand  Indicators. 

4.  Instrument  transformers. 

5.  Meter  badges  and  their  attachments,  in¬ 
stalled. 

6.  Testing  new  meters. 

7.  Installation,  labor  of  (first  installation 
only). 

8.  Meter  boards  and  boxes,  installed. 

9.  Meter  fittings  and  materials  used  in 
installation. 

10.  Meter  switches  and  cut-outs,  installed. 

11.  Protective  devices,  installed. 

Note  A:  This  account  shall  not  Include 
meters  for  recording  output  of  a  generating 
station,  substation  meters,  etc.  It  includes 
only  meters  for  use  to  record  energy  delivered 
to  customers. 

Note  B:  The  cost  of  removing  and  resetting 
meters  shall  be  charged  to  account  550, 
Supervision  and  Labor. 

361  Installations  on  customers’  premises. 

This  account  shall  include  the  cost 
Installed  of  equipment  on  the  customers’ 
side  of  a  meter  when  the  utility  incurs 
such  cost  and  when  the  utility  retains 
title  to  and  assumes  full  responsibility 
for  maintenance  and  replacement  of 


such  property.  This  account  shall  not 
include  equipment  leased  to  customers. 
(See  accoimt  362,  Leased  Property  on 
Customers’  Premises.) 

Items 

1.  Cable  vaults. 

2.  Commercial  lamp  equipment. 

8.  Foundations  and  setting  specially  pro¬ 
vided  for  equipment  included  herein. 

4.  Frequency  changer  sets. 

5.  Motor  generator  sets. 

6.  Motors. 

7.  Switchboard  panels,  high  or  low  tension. 

8.  Wire  and  cable  connections  to  incoming 
cables. 

Note:  Do  not  include  in  this  account  any 
costs  incurred  in  connection  with  merchan¬ 
dising,  Jobbing  or  contract  work  activities. 

362  Leased  property  on  customers* 
premises. 

This  account  shall  include  the  cost  of 
electric  motors,  transformers,  and  other 
equipment  on  customers’  premises  (in¬ 
cluding  municipal  corporations),  leased 
to  customers,  but  not  including  property 
held  for  sale. 

Note  A:  The  cost  of  setting  and  connecting 
such  appliances  or  equipment  on  the  prem¬ 
ises  of  customers  and  the  cost  of  resetting 
or  removal  shall  not  be  charged  to  this  ac¬ 
count  but  to  operating  expense  account  550, 
Supervision  and  Labor. 

Note  B:  Do  not  include  in  this  account 
any  costs  incurred  in  connection  with  mer¬ 
chandising,  jobbing,  or  contract  work  activi¬ 
ties. 

363  Street  lighting  and  signal  systems. 

This  accoimt  shall  include  the  cost 
installed  of  equipment  used  wholly  for 
public  street  and  highway  lighting  or 
traffic,  fire  alarm,  police  and  other  sig¬ 
nal  systems. 

Items 

1.  Armored  conductors,  buried  or  subma¬ 
rine.  including  insulators,  insulating  mate¬ 
rials,  splices,  trenching,  etc. 

2.  Automatic  control  equipment. 

3.  Conductors,  overhead  or  underground, 
including  lead  or  fabric  covered,  parkway 
cables,  etc..  Including  splices,  insulators,  etc. 

4.  Conduit  runs  used  solely  for  street  light¬ 
ing  or  signal  systems,  not  including  ducts  in 
a  bank,  part  of  which  is  used  or  held  for  use 
for  other  purposes. 

5.  Lamps,  arc,  incandescent,  or  other  tjrpes. 
Including  glassware,  suspension  fixtures, 
brackets,  etc. 

6.  Municipal  inspection. 

7.  Ornamental  lamp  posts. 

8.  Pavement  dlstiurbed,  including  cutting 
and  replacing  pavement,  pavement  base,  and 
sidewalks. 

9.  Permits. 

10.  Poles,  and  towers  and  appurtenant 
attachments. 

11.  Posts  and  standards. 

12.  Protection  of  street  openings. 

13.  Relays  or  time  clocks. 

14.  Series  contactors. 

15.  Switches. 

16.  Transformers,  pole  or  underground. 

17.  Transformers,  rectifiers,  and  other  spe¬ 
cial  station  equipment  devoted  exclusively 
to  street  lighting  and  signal  systems. 

4.  General  Plant 

370  Land  and  land  rights. 

This  account  shall  include  the  cost  of 
land  and  land  rights  used  for  utility  pur¬ 
poses,  the  cost  of  which  is  not  properly 
includible  in  other  land  and  land  rights 
accounts.  (See  electric  plant  instruc¬ 
tion  3.) 


371  Structures  and  improvements. 

This  account  shall  include  the  cost  in 
place  of  structures  and  improvements 
used  for  utility  purposes,  the  cost  of 
which  is  not  properly  includible  in  other 
structures  and  improvements  accounts. 
(See  electric  plant  instruction  4.)  • 

372  Office  furniture  and  eipiipment. 

This  account  shall  include  the  cost  of 
office  furniture  and  equipment  owned  by 
the  utility  and  devoted  to  utility  service, 
and  not  permanently  attached  to  build¬ 
ings,  except  the  cost  of  such  furniture 
and  equipment  which  the  utility  elects  to 
assign  to  other  plant  accounts  on  a  func¬ 
tional  basis. 

Items 

1.  Bookcases  and  shelves. 

2.  Desks,  chairs,  and  desk  equipment. 

3.  Drafting-room  equipment. 

4.  Filing,  storage,  and  other  cabinets. 

5.  Floor  covering. 

6.  Library  and  library  equipment. 

7.  Mechanical  office  equipment,  such  as 
accounting  machines,  typewriters,  etc. 

8.  Safes. 

9.  Tables. 

373  Transportation  equipment. 

This  account  shall  include  the  cost  of 
transportation  vehicles  used  for  utility 
purposes. 

Items 

1.  Airplanes. 

2.  Automobiles. 

3.  Bicycles. 

4.  Electrical  vehicles. 

5.  Motortrucks. 

6.  Motorcycles. 

7.  Repair  cars  or  trucks. 

8.  Tractors  and  trailers. 

9.  Other  transportation  vehicles. 

379  Other  general  equipment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  the  following  equipment: 

(1)  Equipment  used  for  the  receiving,* 
shipping,  handling  and  storage  of  mate¬ 
rials  and  supplies  when  not  an  integral 
part  of  the  housing  structure. 

(2)  Equipment  specially  provided  for 
general  shops  when  such  equipment  is 
not  an  integral  part  of  the  housing 
structure. 

(3)  Laboratory  equipment  used  for 
general  laboratory  purposes  and  not 
specially  provided  for  or  includible  in 
other  departmental  or  functional  plant 
accounts. 

(4)  Tools,  implements,  and  equipment 
used  in  construction  or  repair  work  ex¬ 
clusive  of  equipment  includible  in  other 
equipment  accounts. 

(5)  Other  general  equipment,  appara¬ 
tus,  etc.,  used  in  the  utility’s  electric 
operations,  and  which  is  not  includible 
in  any  other  account. 

Note:  General  equipment  of  the  nature 
Indicated  above  whenever  practicable  shall 
be  assigned  to  the  electric  plant  accounts 
on  a  functional  basis. 

5.  Other  Electric  Plant 

390  Other  tangible  property. 

This  account  shall  include  the  cost  of 
tangible  electric  plant  not  provided  for 
elsewhere. 

391  Electric  plant  purchased  or  sold. 

This  account  shall  be  charged  with  the 
cost  of  utility  plant  acquired  as  an  op- 


Wednesday,  August  10,  1960 


FEDERAL  REGISTER 


7611 


erating  unit  or  system  by  purchase,  mer¬ 
ger.  consolidation,  liquidation,  or  other¬ 
wise,  and  shall  be  credited  with  the  sell¬ 
ing  price  of  like  property  transferred  to 
others  pending  the  distribution  to  ap¬ 
propriate  accounts  as  the  Commission 
shall  approve  or  direct. 

392  Electric  plant  in  process  of  reclassi* 
fication. 

A.  This  account  shall  include  tempo¬ 
rarily  the  balance  of  electric  plant  as  of 
the  effective  date  of  the  prior  system  of 
accounts,  which  has  not  yet  been  re¬ 
classified  as  of  the  effective  date  of  this 
system  of  accounts.  The  detail  or  pri¬ 
mary  accounts  in  support  of  this  account 
employed  prior  to  such  date  shall  be 
continued  pending  reclassification  into 
the  electric  plant  accounts  herein  pre¬ 
scribed  (301-390).  but  shall  not  be  used 
for  additions,  betterments,  or  new  con¬ 
struction. 

B.  No  charges  other  than  as  provided 
in  paragraph  A.  above,  shall  be  made  to 
this  account,  but  retirements  of  such 
unclassified  electric  plant  shall  be  cred¬ 
ited  hereto  and  to  the  supporting  (old) 
fixed  capital  accounts  until  the  reclas¬ 
sification  shall  have  been  accomplished. 

393  Eleciric  plant  leased  to  others. 

A.  This  account  shall  include  the  orig- ' 
inal  cost  of  electric  plant  owned  by  the 
utility,  but  leased  to  others  as  operating 
units  or  systems,  where  the  lessee  has 
exclusive  possession. 

B.  The  property  included  in  this  ac¬ 
count  shall  be  classified  according  to  the 
detailed  accounts  (301-390)  prescribed 
for  electric  plant  in  service,  and  this  ac¬ 
count  shall  be  maintained  in  such  detail 
as  though  the  property  were  used  by  the 
owner  in  its  utility  operations. 

394  Electric  plant  held  for  future  use. 

A.  This  accoimt  shall  include  the  orig¬ 
inal  cost  of  property  owned  and  held  for 
future  use  in  electric  service  imder  a 
definite  plan  for  such  use.  There  shall 
be  included  herein  property  acquired  but 
never  used  by  the  utility  in  electric  serv¬ 
ice,  but  held  for  such  service  in  the  future 
luider  a  definite  plan,  and  property 
previously  used  by  the  utility  in  electric 
service  pending  its  reuse  in  the  futiure, 
under  a  definite  plan,  in  electric  service. 

B.  The  property  included  in  this  ac¬ 
count  shall  be  classified  according  to  the 
detailed  accounts  (301-390)  prescribed 
for  electric  plant  in  service  and  the  ac¬ 
count  shall  be  maintained  in  such  detail 
as  though  the  property  were  in  service. 

Nots:  Materials  and  supplies,  meters  and 
transformers  held  in  reserve,  and  normal 
spare  capacity  of  plant  in  service  shall  not 
Im  included  in  this  accoimt. 

393  Construction  work  in  progress— 
Electric. 

This  account  shall  include  the  total  of 
the  balances  of  work  orders  for  electric 
plant  in  process  of  construction  but  not 
ready  for  service  at  the  date  of  the 
balance  sheet. 

396  Electric  plant  acquisition  adjust* 
menu. 

A.  This  account  shall  include  the  dif¬ 
ference  between  (a)  the  cost  to  the  ac¬ 
counting  utility  of  electric  plant  acquired 


as  an  operating  unit  or  system  by  pur¬ 
chase,  merger,  consolidation,  liquidation, 
or  otherwise,  and  (b)  the  original  cost, 
estimated,  if  not  known,  of  such  prop¬ 
erty,  less  the  amount  or  amounts  cred¬ 
ited  by  the  accounting  utility  at  the 
time  of  acquisition  to  accumulated  pro¬ 
vision  for  depreciation  and  amortization 
and  contributions  in  aid  of  construction 
with  respect  to  such  property. 

B.  The  amounts  recorded  in  this  ac¬ 
count  with  respect  to  each  property 
acquisition  shall  be  amortized,  or  other¬ 
wise  disposed  of,  as  the  Commission  may 
approve  or  direct. 

397  Other  electric  plant  adjustments. 

A.  This  account  shall  include  the  dif¬ 
ference  between  the  original  cost,  esti¬ 
mated  if  not  known,  and  the  book  cc‘t 
of  electric  plant  to  the  extent  that  such 
difference  is  not  properly  includible  in 
account  396,  Electric  Plant  Acquisition 
Adjustments. 

B.  Amounts  included  in  this  accoimt 
shall  be  classified  in  such  manner  as  to 
show  the  origin  of  each  amount  and  shall 
be  disposed  of  as  the  Commission  may 
approve  or  direct. 

Note:  The  provisions  of  this  account  shall 
not  be  construed  as  ai^rovlng  or  authorizing 
the  recording  of  appreciation  of  electric 
plant. 

Income  Accounts 

1.  Uttutt  Opbbatinq  Income 

400  Operating  revenues. 

Operating  expenses: 

401  Operation  and  maintenance  expense. 

403  Depreciation  expense. 

404  Amortization  expense. 

408  Taxes  other  than  income  taxes. 

409  Income  taxes. 

Total  operating  expenses. 
Operating  Income. 

412-413  Income  from  electric  plant  leased  to 
others. 

414  Other  utility  operating  Income. 

Total  operating  Income. 

2.  Othke  Income 

418-416  Income  from  merchandising,  Job¬ 
bing  and  contract  work. 

418  Nonoperating  rental  income. 

419  Interest  and  dividend  Income. 

421  Miscellaneous  nonoperating  Income. 
Total  other  Income. 

Total  Income. 

3.  Miscellaneous  Income  Deductions 

425  Miscellaneous  amortization. 

426  Other  Income  deductions. 

Total  Income  deductions. 

Income  before  interest  charges. 

4.  Interest  Charges 

427  Interest  on  long-term  debt. 

428  Amortization  of  debt  discount  and  ex¬ 

pense. 

429  Amortization  of  premium  on  debt¬ 

or. 

430  Interest  on  debt  to  associated  com¬ 

panies. 

431  Other  Interest  expense. 

432  Interest  charged  to  construction — Cr. 
Total  Interest  charges. 

Net  income. 

5.  Earns)  Surplus 

\ 

216  Unappropriated  earned  surplus  (at  be¬ 
ginning  of  period). 

433  Balance  transferred  from  income. 

434  MlsceUaneous  credits  to  surplus. 

435  Miscellaneous  debits  to  surplus. 

436  Appropriations  of  siuplus. 

Net  addition  to  earned  surplus. 


437  Dividends  declared — Preferred  stock. 

438  Dividends  declared — (Common  stock. 
216  Unappropriated  earned  surplus  (at  end 

of  period). 

Income  Accounts 

1.  Utility  Operating  Income 

400  Operating  revenues. 

There  shall  be  shown  under  this  cap¬ 
tion  the  total  amount  included  in  the 
electric  operating  revenue  accounts  pro¬ 
vided  herein  and  in  similar  accounts  for 
other  utility  departments. 

401  Operation  and  maintenance  ex¬ 
pense. 

There  shall  be  shown  under  this  cap¬ 
tion  the  total  amount  included  in  the 
electric  operation  and  maint^ance  ex¬ 
pense  accounts  provided  herein  and  in 
similar  accounts  for  other  utility  depart¬ 
ments. 

403  Depreciation  expense. 

This  account  shall  include  the  amount 
of  depreciation  expense  for  all  classes 
of  depreciable  electric  plant  in  sovice 
except  such  depreciation  expense  as  is 
chargeable  to  clearing  accoimts  or  to 
merchandising.  Jobbing  and  contract 
work  activities. 

404  Amortization  expense. 

.  This  account  shall  include  amortiza¬ 
tion  charges  applicable  to  amounts  in¬ 
cluded  in  the  electric  plant  accounts  for 
limited-term  franchises,  licenses,  patent 
rights,  limited-term  Interests  in  land, 
and  expenditures  on  leased  property 
•where  the  service  life  of  the  improve¬ 
ments  is  terminable  by  action  of  the 
lease.  The  charges  to  this  account  shall 
be  such  as  to  distribute  the  book  cost  of 
eacdi  investment  as  evenly  as  may  be 
over  the  period  of  its  benefit  to  the 
utility.  Include,  also,  when  authorized 
by  the  Commission,  amortization  of 
extraordinary  prc^rty  losses.  (See  ac¬ 
count  182,  Extraordinary  Property 
Losses.) 

408  T«xes  other  than  income  taxes. 

A.  This  account  shall  include  the 
amount  of  ad  valorem,  gross  revenue  or 
gross  receipts  taxes,  state  unemplojrment 
insurance,  franchise  taxes,  federal  excise 
taxes,  social  security  taxes,  and  all  other 
taxes  assessed  by  federal,  state,  county, 
municipal,  or  other  local  governmental 
authorities,  which  are  properly  charge¬ 
able  to  electric  operations,  except  in¬ 
come  taxes. 

B.  This  account  shall  be  charged  with 
the  amount  of  taxes  which  is  appUcable 
thereto,  with  concurrent  credits  to  ac¬ 
count  236,  Taxes  Accrued,  or  account 
165,  Prepayments,  as  appropriate.  When 
it  is  not  possible  to  determine  the  exact 
amount  of  taxes,  the  amount  shall  be 
estimated  and  adjustments  made  in  cur. 
rent  accruals  as  the  actual  tax  levies 
become  known. 

C.  The  charges  to  this  account  shall 
be  made  or  supported  so  as  to  show  the 
amount  of  each  tax  and  the  basis  upon 
which  each  charge  is  made.  In  the  case 
of  a  utility  rendering  more  than  one 
utility  service,  taxes  of  the  kinds  includ¬ 
ible  in  this  account  shall  be  assigned 
directly  to  the  utility  department  the 
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operation  of  which  gave  rise  to  the  tax 
in  80  far  as  practicable.  Where  the  tax 
is  not  attributable  to  a  specific  utility 
department,  it  shall  be  distributed  among 
the  utility  departments  or  nonutility  op¬ 
erations  on  an  equitable  basis. 

Notb  A:  Taxes  applicable  to  nonutility 
lU'operty  or  Investments,  including  taxes  on 
net  Income  derived  therefrom,  shall  be 
charged  to  the  account  In  which  the  Income 
from  the  property  or  Investments  is  Included. 

Note  B:  Special  assessments  tor  street  and 
similar  Improvements  shall  be  Included  In 
the  appropriate  utility  plant  or  nonutlllty 
property  account. 

Note  C:  Taxes  specifically  applicable  to 
construction  shaU  be  Included  In  the  cost  of 
construction. . 

Note  D:  Taxes  assumed  by  the  utility  on 
property  leased  from  others  for  use  In  utility 
operations  shaU  be  charged  to  the  appro¬ 
priate  rent  expense  or  clearing  account. 

Non  E:  Gasoline  and  other  sales  taxes 
EhaU  be  charged  as  far  as  practicable  to  the 
same  account  as  the  materials  on  which  the 
tax  Is  levied. 

Non  F:  Social  Security  and  other  f(»ms 
of  so-called  pay  roU  taxes  shaU  be  distributed 
to  utility  departments  and  to  nonutlllty 
functions  on  a  basis  related  to  pay  roll. 
Amounts  applicable  to  construction  shall  be 
charged  to  the  appropriate  plant  account. 

409  Income  taxes. 

A.  This  accoimt  shall  include  the 
amount  of  state  and  federal  taxes  on  in¬ 
come  properly  accruable  during  the  pe¬ 
riod  covered  by  the  income  statement  to 
meet  the  actual  liability  for  such  taxes. 
Concurrent  credits  for  the  tax  accruals 
shall  be  made  to  account  236,  Taxes 
Accrued,  and  as  the  exact  amount  of 
taxes  broomes  known,  the  current  tax 
accruals  shall  be  adjusted  accordingly 
so  that  this  account,  as  nearly  as  can 
be  ascertained,  shall  include  the  actual 
taxes  payable  which  are  chargeable  to 
utility  operations. 

B.  The  accruals  for  inc(Mne  taxes  shall 
be  apportioned  among  utility  depart¬ 
ments  and  nonutility  operaticxis  so  that, 
as  nearly  as  practicable,  each  tax  shall 
be  included  in  the  expenses  of  the  util¬ 
ity  department  or  nonutility  operation 
the  income  from  which  gave  rise  to  the 
tax. 

Note  A:  Taxes  assxuned  by  the  utility  on 
Interest  shall  be  charged  to  account  431, 
Other  Interest  Expense. 

Note  B:  Income  taxes  on  Income  from 
electric  plant  leased  to  others  shall  be 
charged  to  account  413,  Expenses  of  Electric 
Plant  Leased  to  Others. 

Note  C:  Where  statutes  or  regulatOTy  prac¬ 
tices  require  that  the  profits  or  losses  of  mer¬ 
chandising,  Jobbing  and  contract  work  shall 
not  be  considered  in  arriving  at  rates  to  be 
charged  for  utility  service,  income  taxes  on 
Income  from  merchandising.  Jobbing  and 
contract  wcn'k  shaU  be  charged  to  account 
416,  Costs  and  Expenses  of  Merchandising, 
Jobbing  and  Contract  Work. 

Note  D:  Income  taxes  on  nonutUity  in¬ 
come  shall  be  charged  to  the  account  in 
which  the  income  is  included. 

Note  E:  Interest  on  tax  refxmds  defi¬ 
ciencies  shaU  not  be  included  in  this  account 
but  in  accoxmt  419,  Interest  and  Dividend 
Inocxne,  or  account  431,  Other  Interest  Ex¬ 
pense,  as  iq>proprlate. 

412  Revenues  from  electric  plant  leased 
to  others. 


413  Expenses  of  electric  plant  leased  to 
others. 

A.  These  accounts  shall  include,  re¬ 
spectively,  revenues  from  electric  prop¬ 
erty  constituting  a  distinct  operating 
unit  or  system  leased  by  the  utility  to 
others,  and  which  property  is  properly 
includible  in  account  393,  Electric  Plant 
Leased  to  Others,  and  the  expenses  at¬ 
tributable  to  such  property. 

B.  The  detail  of  expense  shall  be  kept 
or  supported  so  as  to  show  separately 
the  following: 

Operation  and  Maintenance. 

Rents. 

Depreciation. 

Amortization. 

Taxes  Other  Than  Income  Taxes. 

Income  Taxes. 

414  Other  utility  operating  income. 

A.  This  account  shall  include  the  reve¬ 
nues  received  and  expenses  incurred  in 
connection  with  the  operations  of  utility 
plant,  the  book  cost  of  which  is  included 
in  account  118,  Other  Utility  Plant. 

B.  The  expenses  shall  include  every 
element  of  cost  incurred  in  such  opera¬ 
tions,  including  depreciation,  rents, 
taxes,  and  insurance. 

2.  Other  Income 

415  Revenues  from  merchandising,  job¬ 
bing  and  contract  work. 

416  Costs  and  expenses  of  merchandis¬ 
ing,  jobbing  and  contract  work. 

These  accounts  shall  include,  respec¬ 
tively,  all  revenues  derived  from  the  sale 
of  merchandise  and  Jobbing  or  contract 
work  including  any  profit  or  commission 
accruing  to  the  utility  on  Jobbing  work 
performed  by  it  as  agent  under  contracts 
whereby  it  does  Jobbing  work  for  another 
for  a  stipulated  profit  or  commission,  and 
all  expenses  incurred  in  such  activities. 

Note:  The  revenues  and  expenses  of  mer¬ 
chandising,  Jobbing  and  contract  work  shall 
be  reported  In  these  accounts  If  a  state  regu¬ 
latory  body  having  Jurisdiction  over  the 
utility  requires  the  net  Income  therefrom  to 
be  re]x>rted  as  other  Income;-  but  the  reve¬ 
nues  and  expenses  shall  be  reported  In  ac- 
covmts  692  and  593  If  such  regulatory  body 
requires  the  net  Income  to  be  reported  as  an 
operating  Inccane  or  expense  Item.  In  the 
absence  of  a  requirement  by  a  state  regu¬ 
latory  body,  the  utility  may  use  these  ac¬ 
counts  or  accounts  592  and  593  at  Its  option, 
in  which  case  the  practice  of  the  utility  must 
be  consistent. 

ITEBIS 

Account  415: 

1.  Revenues  from  sale  of  merchandise  and 
from  Jobbing  and  contract  work. 

2.  Discounts  and  allowances  made  In  set¬ 
tlement  of  bills  fm:  merchandise  and  Jobbing 
work. 

Account  416: 

1.  Cost  of  merchandise  sold  and  materials 
used  In  Jobbing  work. 

2.  Labor  and  expenses  Incurred  In  mer¬ 
chandising  and  Jobbing  operations. 

418  Nonoperating  rental  income. 

This  account  shall  include  all  rent  rev¬ 
enues  and  related  expenses  of  land, 
buildings,  or  other  property  included  in 
account  121,  Nonutility  Property. 

419  Interest  and  dividend  income. 

A.  This  account  shall  include  interest 
revenues  on  securities,  loans,  advances. 


special  deposits,  tax  refunds  and  all 
other  interest-bearing  assets,  and  divi¬ 
dends  on  stocks  of  other  companies, 
whether  the  securities  on  which  the 
interest  and  dividends  are  received  are 
carried  as  investments  or  included  in 
sinking-  or  other  special-fund  accounts. 

B.  If  any  interest  or  dividends  are  re¬ 
quired  to  be  retained  in  a  special  fund 
and  the  fund  is  represented  by  a  reserve, 
the  amount  of  such  accretion  to  the  fund 
shall  concurrently  be  credited  to  the  ap¬ 
propriate  reserve  account  and  charged 
to  account  436,  Appropriations  of 
Surplus. 

421  Miscellaneous  nonoperating  income. 

This  account  shall  include  all  revenue 
and  expense  items  properly  includible  in 
the  income  account  and  not  provided  for 
elsewhere. 

3.  Miscellaneous  Income  Deductions 

425  Miscellaneous  amortization. 

This  account  shall  include  amortiza¬ 
tion  charges  not  includible  in  other  ac¬ 
counts  which  are  properly  deductible  in 
determining  the  income  of  the  utility 
before  interest  charges.  Charges  includ¬ 
ible  herein,  if  significant  in  amount,  must 
be  in  accordance  with  an  orderly  and 
systematic  amortization  program.  Simi¬ 
lar  charges  made  irregularly  without  a 
definite  program,  or  which  are  dependent 
upon  the  amount  of  net  income  shall  be 
charged  to  account  435,  Miscellaneous 
Debits  to  Surplus. 

Items 

1.  Amortization  of  utUlty  plant  acquisition 
adjustments  or  of  Intangibles  Included  in 
utility  plant  In  service  when  not  authorized 

,  to  be  included  in  utility  operating  expenses 
‘  by  the  Commission. 

2.  Amortization  of  amounts  in  account 
182,  Extraordinary  Property  Losses,  when  not 
authorized  to  be  included  in  utility  operat¬ 
ing  expenses  by  the  Commission. 

3.  Amortization  of  capital  stock  discoimt 
or  expenses  when  in  accordance  with  a  sys¬ 
tematic  amortization  program. 

426  Other  income  deductions. 

This  account  shall  include  miscellane¬ 
ous  expense  items  which  are  nonoperat¬ 
ing  in  nature  but  which  are  properly 
deductible  before  determining  total  in¬ 
come  before  interest  charges. 

Items 

1.  Donations  for  charitable,  social  or  com- 
mimity  welfare  purposes. 

2.  Life  insurance  of  officers  and  employees 
where  utility  is  beneficiary  (net  premiums 
less  increase  in  cash  svirrender  value  of 
policies) . 

3.  Penalties  or  fines  for  violation  of  stat¬ 
utes  pertaining  to  regulation. 

Note:  The  classification  of  expenses  as 
nonoperating  and  their  inclusion  in  this  ac¬ 
count  is  for  accounting  purposes.  It  does 
not  preclude  Commission  consideration  of 
proof  to  the  contrary  for  ratemaking  or  other 
p\ir  poses. 

4.  Interest  Charges 

427  Interest  on  long-term  debt. 

A.  This  account  shall  include  the 
amount  of  interest  on  outstanding  long¬ 
term  debt  issued  or  assumed  by  the  util¬ 
ity,  the  liability  for  which  is  included  in 
account  221,  Bonds,  or  account  224,  Other 
Long-Term  Debt. 
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B.  This  account  shall  be  so  kept  or 
supported  as  to  show  the  Interest  accru¬ 
als  on  each  class  and  series  of  long-term 
debt. 

Note:  This  account  shall  not  Include  inter¬ 
est  on  nominally  Issued  or  nominally  out¬ 
standing  long-term  debt,  including  securities 
assumed. 

428  Amortisation  of  debt  discount  and 
expense. 

A.  This  account  shall  include  the 
amortization  of  unamortized  debt  dis¬ 
count  and  expense  on  outstanding  long¬ 
term  debt.  Amounts  charged  to  this 
account  shall  be  credited  concurrently  to 
account  181,  Unamortized  Debt  Discount 
and  Expense. 

B.  This  account  shall  be  so  kept  or 
supported  as  to  show  the  debt  discount 
and  expense  on  each  class  and  series  of 
long-term  debt. 

429  Amortization  of  premium  on  debt— — 
Cr. 

A.  This  account  shall  include  the 
amortization  of  unamortized  net  pre¬ 
mium  on  outstanding  long-term  debt. 
Amounts  credited  to  this  account  shall 
be  charged  concurrently  to  account  251. 
Unamortized  Premium  on  Debt. 

B.  This  account  shall  be  so  kept  or 
supported  as  to  show  the  premium  on 
each  class  and  series  of  long-term  debt. 

430  Interest  on  debt  to  associated  com¬ 
panies. 

A.  This  account  shall  include  the  in¬ 
terest  accrued  on  amounts  included  in 
account  223.  Advances  from  Associated 
Companies,  and  on  all  other  obligations 
to  associated  companies. 

B.  The  records  supporting  the  entries 
to  this  account  shall  be  so  kept  as  to 
show  to  whom  the  interest  is  to  be  paid, 
the  period  covered  by  the  accrual,  the 
rate  of  interest  and  the  principal  amount 
of  the  advances  or  other  obligations  on 
which  the  interest  is  accrued. 

431  Other  interest  expense. 

This  account  shall  include  all  Interest 
charges  not  provided  for  elsewhere. 

Items 

1.  Interest  on  notes  payable  on  demand, 
or  maturing  one  year  or  less  from  date  and 
on  open  accounts,  except  notes  and  accounts 
with  associated  companies. 

2.  Interest  on  customera’  deposits. 

3.  Interest  on  claims  and  Judgments,  tax 
assessments,  and  assessments  for  public  im¬ 
provements  past  due. 

4.  Income  and  other  taxes  levied  upon 
bondholders  of  utility  and  assumed  by  it. 

432  Interest  charged  to  construction— 
Cr. 

This  account  shall  include  concurrent 
credits  for  interest  charged  to  construc¬ 
tion  based  upon  the  net  cost  for  the  pe¬ 
riod  of  construction  of  borrowed  funds 
used  for  construction  purposes  and  a  rea¬ 
sonable  rate  upon  other  funds  when  so 
used.  No  Interest  shall  be  capitalized  on 
plant  which  is  completed  and  ready  for 
service. 

5.  Earned  Surplus 

433  Balance  transferred  from  income. 

This  accoimt  shall  Include  the  net 
credit  or  debit  transferred  from  income 
for  the  year. 

Part  n— No.  161 


434  Miscellaneous  credits  to  surplus. 

This  account  shall  include  credits  af¬ 
fecting  earned  surplus  not  provided  for 
elsewhere.  If  an  amount  otherwise  re¬ 
quired  by  the  uniform  system  of  accounts 
to  be  credited  to  this  account  is  not 
significant  with  respect  to  net  Income 
determination  for  the  year,  it  may  be 
credited  to  the  appropriate  nonoperat¬ 
ing  income  account.  All  items  included 
in  this  account  shall  be  sufSclently  de¬ 
scribed  in  the  entries  relating  thereto  as 
to  permit  ready  analysis. 

Items 

1.  Delayed  credits. 

2.  Profit  on  reacquisltlon  and  resale  or  re¬ 
tirement  of  utility’s  debt  securities. 

3.  Profit  on  sale  of  property  or  Investments. 

435  Miscdlaneous  debits  to  surplus. 

This  account  shall  include  amounts 
chargeable  to  earned  surplus  but  not 
provided  for  elsewhere.  If  an  amount 
otherwise  required  by  the  uniform  sjrs- 
tem  of  accounts  to  be  charged  to  this 
account  Is  not*  significant  with  respect 
to  net  Income  determination  for  the 
year,  it  may  be  charged  to  the  appro¬ 
priate  nonoperating  income  deduction 
account.  All  items  included  in  this  ac¬ 
count  shall  be  sufQciently  described  in 
the  entries  relating  thereto  as  to  permit 
ready  analysis. 

Items 

1.  Decline  In  value  of  investments. 

2.  Delayed  debits. 

3.  Loss  on  reacquisltlon  and  resale  or  re¬ 
tirement  of  utility’s  debt  securltiee. 

4.  Provision  for  past  accrued  depreciation 
not  provided  for. 

6.  Long-term  dddt  dlscoxmt  and  expense 
written  off. 

6.  Loss  on  sale  of  property  or  Investments. 

7.  IVrlte  off  of  utility  plant  acquisition  ad- 
Jxistments  or  of  intangibles  when  not  done 
under  an  orderly  systematic  program  indicat¬ 
ing  the  propriety  of  inclusion  of  the  annual 
charges  in  accotmt  425,  Miscellaneous 
Amortization. 

.8.  Preliminary  survey  and  investigation  ex¬ 
penses  on  abandoned  projects. 

9.  Income  taxes,  both  State  and  Federal, 
occasioned  by  items  included  in  account  434, 
Miscellaneous  Credits  to  Surplus. 

10.  Charges  from  retirement  or  resale  of 
reacqiUred  capital  stock. 

436  Appropriations  of  surplus. 

This  account  shall  include  appropria¬ 
tions  of  earned  surplus  for  purposes  not 
provided  for  elsewhere  In  this  system 
of  accounts. 

Items 

1.  Appropriations  of  income  required 
under  terms  of  mortgages,  orders  of  cotirts, 
contracts  or  other  agreements. 

2.  Appropriations  of  Income  required  by 
action  of  regulatory  authorities. 

3.  Miscellaneous  appropriations  of  income 
made  at  option  of  utility  for  specified 
purposes. 

437  Dividends  declare  d — ^preferred 
stock. 

■  This  account  shall  include  amounts 
declared  payable  out  of  earned  surplus 
as  dividends  on  actually  outstanding  pre¬ 
ferred  or  prior  lien  capital  stock  Issued 
by  the  utility. 

438  Dividends  declare  d— common 
stock. 

This  account  shall  include  amounts 
declared  payable  out  of  earned  surplus 


as  dividends  on  actually  outstanding 
common  capital  stock  issued  by  the 
utility. 

Operoting  Rsvsnvs  Accewntt 
1.  Sales  or  Elbcteictit 

440  Residential  sales. 

443  Commercial  and  Industrial  sales. 

444  Public  street  and  highway  lighting. 

447  Sales  for  resale. 

448  Interdepartmental  sales. 

449  Other  sales. 

2.  Otrex  Opesatinq  Revxnttes 

450  Forfeited  discoimts. 

456  Oth^  electric  reventies. 

Operating  Revenue  Accounts 

1.  Sales  op  Electricitt 
440  Residential  sales. 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  for  resi¬ 
dential  or  domestic  purposes. 

B.  Records  shall  be  maintained  so 
that  the  quantity  of  electricity  sold  and  . 
the  revenue  received  tmder  each  rate 
schedule  shall  be  readily  available. 

Note:  When  electricity  supplied  through  a 
single  met^  is  used  for  both  residential  and 
commercial  purpoees,  the  total  revenue  shaU 
be  Included  in  this  account,  or  account  442, 
Commercial  and  Industrial  Sales,  according 
to  the  rate  schedule  which  is  applied.  If  the 
same  rate  schedules  aj^ly  to  residential  as 
to  commercial  and  industrial  service,  clas¬ 
sification  shall  he  made  according  to  prin¬ 
cipal  use. 

442  Commercial  and  industrial  sales. 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  to  custom¬ 
ers  for  commercial  and  industrial 
purposes. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  sold  and  the 
revenue  received  under  each  rate  sched¬ 
ule  shall  be  readily  available. 

Note:  When  electricity  supplied  through  a 
single  meter  is  used  for  both  commercial 
and  residential  purposes,  the  total  revenue 
shall  be  Included  in  this  account,  oar  in  ac¬ 
count  440,  Residential  Sales,  according  to  the 
rate  schedule  which  is  applied.  If  the  same 
rate  schedules  apply  to  residential  as  to  com¬ 
mercial  and  Industrial  service,  classification 
shall  be  made  according  to  the  principal  use. 

444  Public  street  and  highway  lifkting. 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  and  serv¬ 
ices  rendered  for  the  purposes  ol  lighting 
streets,  highways,  parks  and  other  pub¬ 
lic  places,  or  for  trafBc  or  other  signal 
system  service,  for  municipalities  or 
other  divisions  or  agencies  of  state  or 
federal  governments. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  sold  and  the 
revenue  received  from  each  customer 
shall  be  readily  available.  In  addition, 
the  records  shall  be  maintained  so  as  to 
show  the  revenues  fnxn  (a>  contracts 
which  include  both  electricity  and  serv¬ 
ices.  and  (b)  contracts  which  include 
sales  of  electricity  only. 

447  Sales  for  resale. 

A.  This  account  shall  include  the  net 
billing  for  electricity  supplied  to  other 
electric  utilities  or  to  public  authorities 
for  resale  purposes. 
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B.  Records  shall  be  maintained  so  as 
to  show  the  quantity  of  electricity  sold 
and  the  revenue  received  from  each 
customer. 

Note:  Revenues  from  electricity  supplied 
to  other  public  utilities  for  use  by  them  and 
not  for  distribution.  shaU  be  Included  in 
account  442,  Commercial  and  Industrial 
Sales,  unless  supplied  \mder  the  same  con¬ 
tract  as  and  not  readily  sepcu-able  from  rev¬ 
enues  includible  In  this  account. 

448  Interdepartmental  sales. 

A.  This  account  shall  include  amounts 
charged  by  the  electric  department  at 
tariff  or  other  specified  rates  for  elec¬ 
tricity  supplied  by  it  to  other  utility 
depmtments. 

B.  Records  shall  be  maintained  so  that 
the  quantity  of  electricity  supplied  each 
other  department  and  the  charges  there¬ 
for  shall  be  readily  available. 

449  Other  sales. 

A.  This  account  shall  include  revenues 
for  electricity  supplied  which  are  not 
provided  for  elsewhere. 

B.  Records  shall  be  maintained  so  as 
to  show  the  quantity  of  electricity  sold 
and  the  revenue  received  from  each 
customer. 

2.  Other  Operating  Revenues 

450  Forfeited  discounts. 

This  account  shall  include  the  amount 
of  discounts  forfeited  or  additional 
charges  imposed  because  of  the  failure 
of  customers  to  pay  their  electric  bills 
on  or  before  a  specified  date. 

456  Other  electric  revenues. 

This  account  shall  include  revenues 
derived  from  electric  operations  not  in¬ 
cludible  in  any  of  the  foregoing  accounts. 
Items 

X.  enlarges  fm*  maintenance  of  appliances, 
wiring,  piping  or  other  installations  on  cus¬ 
tomers’  premises. 

2.  Commission  on  sale  or  distribution  of 
electricity  of  others  when  sold  imder  rates 
filed  by  such  others. 

8.  Fees  for  changing,  connecting  or  dis- 
oonnectlng  service. 

4.  Minor  or  incidental  management  or  su¬ 
pervision  services  charged  to  others. 

5.  Profit  or  loss  on  sale  of  material  and 
supplies  not  ordinarily  purchased  for  resale. 

6.  Rent  frmn  utility  plant  used  in  electric 
operations. 

7.  Interdepartmental  rents. 

8.  Revenues  from  transmission  of  elec¬ 
tricity  for  others. 

9.  Sales  of  steam,  but  not  including  sales 
made  by  a  steam-heating  department  or 
transfers  of  steam  under  Joint  facility  opera¬ 
tions. 

10.  Sale  of  water  and  water  power. 

Operation  and  Maintenance  Accounts 
1.  PsoDuenoN  Expenses 
A.  steam  power  generation 

500  Supervision  and  labor. 

501  Fuel. 

502  Supplies  and  expenses. 

503  Steam  from  other  sources. 

504  Steam  transferred — Cr. 

606  Repairs  oi  steam  production  {riant. 

B.  HYDRAULIC  POWER  GENERATION 

620  Supervision  and  labor. 

521  Wattf  for  power. 

522  Supplies  and  expenses. 

624  Repairs  of  hydraulic  production  plant. 


O.  OTRSt  POWER  <«MBUTZON 

630  Etupervision  and  labor. 

681  Fuel. 

682  Supplies  and  expenses. 

634  Repairs  of  other  power  production 
plant. 

D.  OTHER  POWBt  SUPPLY  EXPBNSK 

640  Purchased  power. 

549  Other  expenses. 

2.  Transmission  and  Distributtow  Expenses 

550  Supervision  and  labor. 

552  Supplies  and  expenses. 

555  Transportation  expenses. 

3.  General  Expenses 

580  Administrative  and  general  salaries. 

581  Office  supplies  and  expenses. 

582  Outside  services  employed. 

584  Insurance  expense. 

686  Employees  pensions  and  benefits. 

588  Regulatory  commission  expenses. 

589  Miscellaneous  general  expenses. 

590  Uncollectible  accoxmts. 

592  Revenues  from  merchandising,  jobbing, 
and  contract  work. 

598  Costs  and  expenses  of  merchandising, 
Jobbing,  and  contract  work. 

Operation  and  Maintenance  Accounts 

1.  Production  Expenses 

A.  STEAM  POWER  GENERATION 

500  Supervision  and  labor* 

This  account  shall  include  the  cost  of 
supervision  and  labor  in  the  operation 
and  maintenance  of  steam  power  gener¬ 
ating  stations. 

Items 

1.  Attending  stokers. 

2.  Blowing  fiues. 

3.  Cleaning  boUers. 

4.  Firing  and  operating  furnaces. 

5.  Handling  coal  and  ashes. 

6.  Janitor  work. 

7.  Operating  water  pumps. 

8.  Operating  machinery,  switchboard,  etc. 

9.  Repairing  steam  power  plant. 

10.  Supervision  of  steam  power  operation 
and  maintenance. 

11.  Testing  steam  meters. 

501  FueL 

This  account  shall  include  the  cost  de¬ 
livered  at  stations  of  coal,  oil,  gas  or 
other  fuel  used  in  the  production  of 
steam  which  is  used  in  generating  elec¬ 
tricity.  This  includes  the  invoice  cost  of 
fuel  plus  freight,  switching,  hauling  and 
all  handling  costs  incurred  in  connec¬ 
tion  with  the  delivery  of  the  fuel  at  the 
station  or  storage  pile.  It  shall  also  in¬ 
clude  the  net  cost  of,  or  amoimt  realized 
from,  the  disposal  of  ashes. 

502  Supplies  and  expenses. 

This  account  shall  include  the  cost  of 
supplies  used  and  expenses  incurred  in 
the  operation  of  steam  power  generating 
stations.  It  shall  also  include  the  cost 
of  supplies  used  in  pumping  water  for 
steam. 

Items 

1.  Boiler  compounds. 

2.  Boiler  inspection  fees. 

3.  Fireroom  tools. 

4.  Filter  cleaning. 

5.  Log  sheets  and  charts. 

6.  Lubricants  for  machinery. 

7.  Packing.. 

8.  Pumping  supplies. 

9.  Rents. 

10.  Tools. 


11.  Water  for  steam. 

12.  Water  purchased  for  boilers,  con¬ 
densers  and  cooling  engines. 

13.  Washers. 

14.  Wipers. 

503  Steam  from  other  sources. 

This  account  shall  include  the  cost  of 
steam  purchased  or  transferred  from 
another  department  of  the  utility  or 
from  others  under  a  joint  facility  op¬ 
erating  arrangement  for  use  in  prime 
movers  devoted  to  the  production  of 
electricity. 

504  Steam  transferred — Cr, 

This  account  shall  include  credits  for 
expenses  of  producing  steam  which  are 
charged  to  others  or  to  other  utility  de¬ 
partments  imder  a  joint  operating  ar¬ 
rangement.  Include  also  credits  for 
steam  expenses  chargeable  to  other  elec¬ 
tric  accounts  outside  of  the  steam  gene¬ 
ration  group.  Full  details  of  the  basis  of 
determination  of  the  cost  of  steam  trans¬ 
ferred  shall  be  maintained. 

506  Repairs  of  steam  production  plant. 

This  account  shall  include  the  amount 
of  bills  from  others  for  repairs  made  to 
steam  production  plant.  It  does  not  in¬ 
clude  the  cost  of  labor  of  the  utility’s 
own  plant  operating  force. 

Items 

1.  Contract  work  in  plants  and  in  rear¬ 
ranging  or  relocating  plant  not  retired. 

2.  Repair  parts  and  materials  used  in 
maintenance  of  steam  production  plant. 

B.  HYimAULIC  POWER  GENERATION 

520  Supervision  and  labOT. 

This  account  shall  include  the  cost  of 
supervision  and  labor  in  the  operation 
and  maintenance  of  the  hydraulic  power 
generating  stations. 

Items 

1.  Attending  generators. 

2.  Cleaning  reservoirs  and  dams. 

3.  Janitor  work. 

4.  OperAtlng  Intakes. 

5.  Operating  machinery  and  switchboards. 

6.  Patrolling  fiumes. 

7.  Repairing  hydraulic  power  plant. 

8.  Supervision  of  hydraulic  production 
operations. 

521  Water  for  power. 

This  account  shall  include  the  cost  of 
water  used  for  hydraulic  power  gener¬ 
ation. 

Items 

1.  Cost  of  water  purchased  from  others, 
including  water  tolls  paid  reservoir  com¬ 
panies. 

2.  Periodic  payments  for  licenses  or  per¬ 
mits  from  any  governmental  agency  for 
water  rights,  or  payments  based  on  the  use 
of  the  water. 

3.  Periodic  payments  for  riparian  rights. 

4.  Periodic  payments  for  headwater  bene¬ 
fits  or  for  detriments  to  others. 

522  Supplies  and  expenses. 

This  account  shall  include  the  cost  of 
supplies  and  expenses  incurred  in  the 
operation  of  hydraulic  generating  sta¬ 
tions. 

Items 

1.  Log  sheets  and  charts. 

2.  Lubricants  for  machinery. 

3.  Materials  to  protect  dam  and  gates. 

4.  Packing. 
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5.  Rents. 

6.  Tools  (hand). 

7.  Washers. 

8.  Wipers. 

524  Repairs  of  hjdraulic  production 
plant. 

This  account  shall  include  the  amount 
of  bills  from  others  for  repairs  made  to 
hydraulic  production  plant.  It  does  not 
include  the  cost  of  labor  of  the  utility’s 
own  plant  operating  force. 

Items 

1.  Contract  work  in  repairing  plant  and  in 
rearranging  or  relocating  plant  not  retired. 

2.  Repair  parts  and  materials  used  in 
maintenance  of  hydraulic  production  plant. 

■  C.  OTHER  POWER  GENERATION 

530  Supervision  and  labor. 

This  account  shall  include  the  cost  of 
supervision  and  labor  incurred  in  the 
operation  and  maintenance  of  other 
power  generating  stations. 

Items 

1.  Attending  generators. 

2.  Fueling  engines. 

3.  Janitor  wcNrk. 

4.  Operating  machinery  and  switchboards. 

5.  Protective  service. 

6.  Supervision  of  internal  combustion  en- 
glne  production. 

531  Fuel. 

This  account  shall  include  the  cost  de¬ 
livered  at  the  station  of  all  fuel,  such  as 
gas.  oil.  kerosene,  and  gasoline  used  in 
internal  combustion  engines  or  other 
prime  movers.  This  includes  the  invoice 
cost  of  fuel  plus  freight,  switching,  haul¬ 
ing  and  all  handling  costs  incurred  in 
connection  with  the  delivery  of  the  fuel 
at  the  station.  It  shall  also  include  the 
net  cost  of.  or  amount  realized  from, 
disposal  of  residuals. 

532  Supplies  and  expenses. 

This  account  shall  include  the  cost  of 
supplies  used  and  expenses  incurred  in 
the  operation  of  internal  combustion  en¬ 
gine  power  generating  stations. 

Items 

1.  Log  sheets  and  charts. 

2.  Lubricants. 

3.  Packing,  washers,  etc. 

4.  Rents. 

5.  Tools  (hand) . 

534  Repairs  of  other  power  production 
plant. 

This  accoimt  shall  include  the  amount 
of  bills  from  others  for  repairs  made  to 
other  power  production  plant.  It  does 
not  include  the  cost  of  labor  of  the  util¬ 
ity’s  own  plant  operating  force. 

Items 

1.  Contract  work  in  repairing  plant  and  in 
rearranging  or  relocating  plant  not  retired. 

2.  Repair  parts  and  materials  used  in 
maintenance  of  other  power  production 
plants. 

D.  OTHER  POWER  SUPPLY  EXPENSES 
540  Purchased  power. 

A.  This  account  shall  include  the  cost 
at  the  point  of  delivery  to  the  utility  of 
electricity  purchased  for  resale,  includ¬ 
ing  net  settlements  for  exchange  of  elec¬ 
tricity  or  power. 
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B.  The  records  shall  be  so  kept  as  to 
show,  by  months,  the  demands  and  de¬ 
mand  charges  and  kilowatt-hours  and 
prices  thereof  imder  each  purchase  or 
interchange  agreement. 

549  Other  expenses. 

A.  This  account  shall  be  charged  with 
any  production  expenses,  including  ex¬ 
penses  incurred  directly  in  connection 
with  the  purchase  of  electricity,  which 
are  not  specifically  provided  for  in  other 
production  expense  accounts.  Charges 
to  this  account  shall  be  supported  so  that 
a  description  of  each  type  of  charge  will 
be  readily  available. 

B.  Recoveries  from  insurance  com¬ 
panies,  under  use  and  occupancy  provi¬ 
sions  of  policies,  of  amounts  in  reim. 
bursements  of  excessive  or  added  produc¬ 
tion  costs  for  which  the  insurance  com¬ 
pany  is  liable  under  the  terms  of  the 
policy  shall  be  credited  to  this  accoimt. 

2.  Transmission  and  Distribution 
Expenses 

550  Supervision  and  labor. 

This  account  shall  include  the  cost  of 
supervision  and  labor  in  connection  with 
the  operation  and  maintenance  of  trans¬ 
mission  and  distribution  plant.  This  in¬ 
cludes  the  pay  of  employees  engaged  in 
the  care  and  operation  of  transformers, 
conversion  equipment,  transmission  and 
switching  substations,  transmission  and 
distribution  lines,  structiues,  street 
lighting  equipment  and  services  on  cus¬ 
tomers’  premises. 


Items 

1.  Cutting  and  replacing  pavement,  pave¬ 
ment  base  and  sidewalks,  in  connection  with 
repairs. 

2.  Inspecting  and  testing  lightning  ar¬ 
resters. 

3.  Inspecting,  testing,  removing  and  re¬ 
setting  transformers  or  meters,  but  not  in¬ 
cluding  initial  testing  chargeable  to  utility 
plant. 

4.  Load  dispatching. 

5.  Maintaining  roads,  trails  and  bridges. 

6.  Opiating  substations  and  switching 
stations. 

7.  Pulling  up  slack. 

8.  Patrolling,  testing,  etc. 

9.  Repairing  customer  installations  and 
services. 

10.  Repainting  towers  and  structures. 

11.  Repairing  conductors  and  devices. 

12.  Repairing  and  maintaining  transmis¬ 
sion  and  distribution  structiues. 

13.  Repairing  materials  for  reuse. 

14.  Rearranging  and  changing  the  loca¬ 
tion  of  property  not  retired. 

15.  Refusing  transformer  cut-outs. 

16.  Renewing  oU,  repainting  and  rewind¬ 
ing  transformers. 

17.  Replacing  minor  items  of  plant. 

18.  Restoring  the  condition  of  property 
damaged  by  storm,  flood,  etc. 

19.  Straightening  poles  and  crossarms. 

20.  Tightening  guys  and  racking  stubs. 

21.  Trimming  trees,  clearing  brush,  etc. 

22.  Testing  for.  locating  and  clearing 
trouble. 

23.  Tools  and  implements  used. 

24.  Voltage  surveys. 

552  Supplies  and  expenses. 

This  account  shall  include  the  cost  of 
supplies  used  and  expenses  incurred  in 
the  operation  and  maintenance  of  trans¬ 
mission  and  distribution  plant. 
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Items 

1.  Distilled  water  f<Mr  storage  batteries. 

2.  Gloves. 

3.  Lamps  and  globes. 

4.  Lubricants. 

5.  Maps  and  records. 

6.  Mat^ial  used  in  repair  and  mainte¬ 
nance,  such  as  brushes  for  boosters  and 
compensators,  brackets,  wire,  paint,  insu¬ 
lators,  etc. 

7.  Rents  of  transmission  and  distribution 
faculties. 

8.  Tools. 

555  Transportation  expenses. 

A.  Thia  account  shall  include  the  cost 
of  labor,  materials  used  and  expenses 
incurred  in  the  operation  and  mainte¬ 
nance' of  general  transportation  equip¬ 
ment  of  the  utility. 

B.  This  account  may  be  used  as  a 
clearing  account  in  which  event  the 
charges  hereto  shall  be  cleared  by  ap¬ 
portionment  to  the  appropriate  operat¬ 
ing  expense,  utility  plant,  or  other  ac¬ 
counts  on  a  basis  which  will  distribute 
the  expenses  equitably.  Credits  to  this 
account  shall  be  made  in  such  detail  as 
to  permit  ready  analysis. 

Items 

1.  Depreciation  of  transportation  equip¬ 
ment. 

2.  Insurance  on  transportation  equipment. 

3.  License  fees  tot  vehicles  and  drivers. 

4.  Rents  for  equipment  and  garages. 

5.  Repairs  of  transportation  equipment. 

6.  Supplies,  such  as  gas,  oU,  tires,  tubes, 
grease,  etc. 

Note:  Transportation  exx>enses  applicable 
to  construction  shaU  not  be  included  in 
operating  expenses. 

3.  General  Expenses 

580  Administrative  and  general  salaries. 

This  account  shall  include  the  cost  of 
supervision  and  labor  incurred  in  ad¬ 
ministrative,  customer  accounts,  and 
sales  activities. 

Items 

1.  Accounting  and  clerical  work  on  cus¬ 
tomers  accounts  and  on  general  records. 

2.  Meter  reading. 

3.  Solicitation  of  business. 

4.  Stenographic  wcsrk. 

5.  Supervision  and  administration. 

581  Office  supplies  and  expenses. 

This  account  shall  include  office  sup¬ 
plies  and  expenses  incurred  In  connec¬ 
tion  with  customer  accounts,  sales  and 
general  administration  of  the  utility’s 
operations. 

Items 

1.  Address  plates  and  supplies. 

2.  Automobile  service,  incliidlng  charges 
through  clearing  account. 

3.  Bank  messenger  and  snwice  charges. 

4.  Books,  p<»rlodlcal8.  bulletins  and  sub- 
Bcripticms  to  newspapers,  newsletters,  tax 
services,  etc. 

6.  Building  service  expenses  for  cust<»ner 
aocoimts,  sales,  and  administrative  and  gen¬ 
eral  purposes. 

6.  Commissions  or  fees  to  others  for  col¬ 
lecting  revenues. 

7.  Communication  service  expenses. 

8.  Cost  of  individual  items  of  <rfBce  equip¬ 
ment  \ised  by  general  departments  which 
are  of  small  value  or  short  life. 

9.  Mefds,  traveling  and  Incidental  expenses. 

10.  Membership  fees  and  dues  in  trade, 
technical,  and  professional  associations  paid 
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by  utility  for  employees.  (Ck)mpany  mem- 
bershlpe  are  Includible  In  account  589). 

11.  Meter  books  and  binders. 

12.  OOce  supplies  and  expenses. 

IS.  Payment  of  court  coets,  witness  fees, 
and  other  expenses  of  legal  department. 

14.  Postage,  printing  and  stationery. 

15.  Rent  of  office  eqiilpment. 

16.  Repairs  office  equipment. 

582  Outside  services  emidoyed. 

A.  This  account  shall  include  the  fees 
and  expenses  of  professional  consultants 
and  others  for  general  services  which 
are  not  appli(»Ue  to  a  particular  opera¬ 
tion  function  nor  to  other  accounts.  It 
shall  include  also  the  pay  and  expenses 
of  persons  engaged  for  a  q>ecial  or  tem¬ 
porary  administrative  or  general  pur¬ 
pose  in  circumstances  where  the  person 
80  engaged  is  not  considered  an  employee 
of  the  utility. 

B.  This  account  shall  be  so  maintained 
as  to  permit  ready  summarization  ac¬ 
cording  to  the  nature  of  service  and  the 
person  furnishing  the  same. 

Xmcs 

1.  Fees,  pay  and  expenses  accountants 
and  audltCHrs. '  actuaries,  appraisers,  attor¬ 
neys,  engineering  consultants,  management 
consultants,  negotiators,  public  relations 
ooimsel,  tax  consultants,  etc. 

2.  Supervision  fees  and  expenses  paid 
under  contracts  for  general  management 
services. 

Nor:  Do  not  Include  Inspection  and  bro¬ 
kerage  fees  and  commissions  Chargeable  to 
other  accounts  or  fees  and'  expenses  in  con¬ 
nection  with  sectirlty  Issues  which  are  In¬ 
cludible  In  the  expenses  of  Issuing  seciu-ltles. 

584  Insurance  expense. 

A.  This  account  shall  Include  the  cost 
of  insurance  or  of  reserve  accruals  (1)  to 
protect  the  utility  against  losses  and 
damages  to  owned  or  leased  property 
used  In  its  utility  operations  and  (2)  to 
protect  the  utility  against  injuries  and 
damages  claims  of  employees  or  others, 
losses  of  such  character  not  covered  by 
insurance,  and  expenses  incurred  in 
settlement  of  injuries  and  damages 
claims. 

B.  Recoveries  from  insurance  com¬ 
panies  or  others  for  property  damages 
shall  be  credited  to  the  account  charged 
with  the  cost  of  the  damage.  If  the 
damaged  property  has  been  retired,  the 
credit  shall  be  to  the  appropriate  ac¬ 
count  for  accumulated  provision  for 
depreciation. 

C.  Reimbursemffiits  from  insurance 
companies  or  others  for  expenses 
chaiiged  hereto  on  account  of  injuries 
and  damages  and  Insurance  dividends 
or  refunds  idiall  be  credited  to  this 
account. 


586  Employee  pensions  and  benefits. 

A.  This  account  shall  include  pensions 
paid  to  or  on  behalf  of  retired  ^ployees, 
or  accruals  to  provide  for  pensions,  or 
payments  for  the  purchase  of  annuities 
for  the  purpose,  when  the  utility  has 
definitely,  by  contract,  committed  itself 
to  a  pension  plan  under  which  the  pen¬ 
sion  funds  are  irrevocably  devoted'  to 
pension  purposes,  and  payment  for  em¬ 
ployee  accident,  sickness,  hospital,  and 
death  benefits,  or  insurance  therefor. 
Include,  also,  expenses  incurred  in  med¬ 
ical,  educational  or  recreational  activi¬ 
ties  for  the  benefit  of  employees. 

B.  The  utility  shall  maintain  a  com¬ 
plete  record  of  accruals  or  pa3rments  for 
pensions  and  be  prepared  to  furnish  full 
information  to  the  Ccmmission  of  the 
plan  under  which  it  has  created  or  pro¬ 
poses  to  create  a  pension  f  imd  and  a  copy 
of  the  declaration  of  trust  or  resolution 
imder  which  the  pension  plan  is  estab¬ 
lished. 

C.  There  shall  be  credited  to  this  ac¬ 
count  the  portion  of  pensions  and  bene¬ 
fits  expenses  which  is  applicable  to  non¬ 
utility  operations  or  which  is  charged  to 
construction  unless  such  amounts  are 
distributed  directly  to  the  accounts  in¬ 
volved  and  are  not  included  herein  in 
the  first  instance. 

588  Regulatory  commissimi  expenses. 

A.  This  account  shall  include  all  ex- 
p^ises  (except  pay  of  regular  employees 
only  incidentally  engaged  in  such  work) 
properly  includible  in  utility  operating 
expenses,  inctured  by  the  utility  in  con¬ 
nection  with  formal  cases  before  regu¬ 
latory  commissions,  or  other  regulatory 
bodies,  or  cases  in  which  such  a  body 
is  a  party,  including  payments  made  to  a 
regulatory  commission  for  fees  assessed 
against  the  utility  for  pay  and  expenses 
of  such  commission,  its  ofQcers,  agents, 
and  employees,  and,  also,  including  pay¬ 
ments  made  to  the  United  States  for  the 
administration  of  the  Federal  Power  Act. 

B.  Amounts  of 'regulatory  commission 
expense  which  by  approval  or  direction 
of  the  Commission  are  to  be  spread  over 
future  periods  shall  be  charged  to  ac- 
coimt  183,  Other  Deferred  Debits,  and 
amortized  by  charges  to  this  account. 

C.  The  utility  shall  be  prepared  to 
show  the  cost  of  each  formal  case. 

589  Miscellaneous  general  expenses. 

This  account  shall  include  the  cost  of 
expenses  incurred  in  connection  with  the 
general  management  of  the  utility  not 
provided  for  elsewhere. 

Items 

1.  Industry  association  dues  for  com¬ 
pany  memberships. 
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2.  Contributions  for  conventions  and 
meetings  of  the  industry. 

3.  Experimental  and  general  research  work 
for  the  industry. 

4.  Communication  service  not  chargeable 
to  other  ‘accounts. 

6.  Trustee,  registrar,  and  transfer  agent 
fees  and  expenses. 

6.  Stockholders  meeting  expenses. 

7.  Dividend  and  other  financial  notices. 

8.  Printing  and  mailing  dividend  checks. 

9.  Directors'  fees  and  expenses. 

10.  Publishing  and  distributing  annual 
reports  to  stockholders. 

11.  Institutional  or  goodwill  advertising. 

12.  Public  notices  of  financial,  operating, 
and  other  data  required  bj  regulatory  stat¬ 
utes,  not  including,  however,  notices  required 
in  connection  with  security  Issues  or  acqui¬ 
sitions  of  property. 

13.  Rents  for  propwty  used  in  customer 
accounts,  sales  or  administrative  and  general 
functions. 

590  Uncollectible  accounts. 

This  account  shall  be  charged  with 
losses  from  imcoUectible  accounts  or 
with  accruals  to  provide  for  anticipated 
losses  from  imcoUectible  utility  revenues. 
Such  accruals  shaU  be  credited  to  ac- 
ccount  144,  Accumulated  Provision  for 
Uncollectible  Accounts — Cr.  If  the  ac¬ 
crual  method  is  used,  losses  from  un- 
coUectible  accounts  shaU  be  charged  to 
account  144. 

592  Revenues  from  merchandising, 
jobbing,  and  contract  work. 

593  Costs  and  expenses  of  merchandis¬ 
ing,  jobbing,  and  contract  work. 

These  accounts  shaU  Include  respec¬ 
tive  all  revenues  derived  from  the  sale 
of  merchandise  and  jobbing  or  contract 
work,  including  any  profit  or  commis¬ 
sion  accruing  to  the  utility  on  jobbing 
work  performed  by  it  as  agent  under  con¬ 
tracts  whereby  it  does  jobbing  work  for 
another  for  a  stipulated  profit  or  com¬ 
mission,  and  aU  expenses  incurred  in 
such  activities. 

Nor  A:  The  revenues  and  expenses  of 
merchandising,  jobbing  and  contract  work 
shall  be  reported  In  this  account  if  a  state 
regulatory  body  having  jurisdiction  over  the 
utility  requires  the  net  Income  therefrom  to 
be  reported  as  an  operating  expense  item; 
but  the  amoimts  shall  be  reported  in  ac¬ 
counts  415  and  416  if  such  regulatory  body 
requires  such  Income  to  be  reported  as  non¬ 
operating  income.  In  the  absence  of  a  re¬ 
quirement  by  a  state  regulatory  body,  the 
utUlty  may  use  these  accounts  or  accounts 
415  and  416,  at  Its  option,  in  which  case  the 
practice  of  the  utUlty  must  be  consistent. 

Nor  B:  See  accounts  415  and  416  for  list 
of  Items  Includible  herein. 

[FR.  Doc.  60-7363;  Piled, '  Aug.  9,  1960; 

8:45  a.m.] 


